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In the early part of last month the Nation and 
Empire passed through a period of strain and 
anxiety such as has not been experienced since 
the days of the Great War. King Edward VIII, 
who came to the Throne less than twelve months 
ago, amid the enthusiastic rejoicings of the people, 
has passed into the position of a private citizen 
and a new king reigns in his stead. Only by the 
unanimity of all parties of the State and of all 
sections of the Empire could this have happened 
without an upheaval which might have shaken 
the Throne to its foundations. Once more has 
the British Empire shown its solidarity in a time 
of great crisis and once more has the sound 
instinct of the British people surmounted what 
seemed an almost insuperable difficulty. In so 
doing the Empire has impressed the world, as 
perhaps never before, with its power of cohesion 
in a national crisis—a power which is the surprise 
and admiration of the world. 


That the period of crisis was so curtailed was in 
no small measure due to the tact and ability 
displayed by Mr. Baldwin, the Prime Minister. 
The circumstances were such that the conse- 
quences of one false step were incalculable. His 
concluding speech in the House of Commons 
called forth general admiration. It was at once 
very simple, very human and very brilliant. 


For King Edward it can truly be said that he 
acted with dignity throughout and did everything 
in his power to smooth the path for his successor. 
His farewell broadcast did much to dispel any 
possible misconceptions. And now the Nation 
has given an enthusiastic welcome to King 
George VI, who enters upon his high office 
in circumstances of peculiar difficulty, and 
to the Queen, who, as Duchess of York, has 
already won the affections of the people. It 
may be recalled that it was the new King 
who, as Duke of York, opened Incorporated 
Accountants’ Hall in 1929. 


Candidates at the recent examinations of the 
Society of Incorporated Accountants and Auditors 
have been notified of the results, and the pass 
list will be found in another part of this issue. 
Those who have satisfied the examiners repre- 
sent 52 per cent. of the candidates in the Final 
examination, 48 per cent. in the Intermediate, 
and 49 per cent. in the Preliminary. It is 
interesting to note that the Honours candidates 
in all three examinations are well distributed 
over different parts of Great Britain and Ireland. 

Mr. William Allen Follows, Stoke-on-Trent, is 
awarded the First Certificate of Merit and First 
Prize in the Final examination, in which Mr. 
Michael Philip Simmons, Bournemouth, has 
gained the Second Certificate of Merit and 
Second Prize, and Mr. Claudian Sephton, Formby, 
the Third Certificate of Merit and Third Prize. 
The Fourth, Fifth, Sixth and Seventh Certificates 
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of Merit are awarded respectively to Mr. Francis 
Thomas Russell, London; Mr. Cyril Ivor Mar- 
joram, Norwich ; Mr. Arthur Marshall, Mansfield ; 
and Mr. John Ignatius FitzPatrick, Dublin. 


There are nine Honours candidates in the 
Intermediate examination, viz., Mr. Fred Scho- 
field Grindrod, Enfield (First Place Certificate 
and Prize); Mr. Norman Marsh, Wolverhamp- 
ton (Second Place Certificate); Mr. Harold 
Shackcloth, London (Third Place Certificate) ; 
Mr. Arthur Henry Lewis, Luton (Fourth Place 
Certificate); Mr. Horace Milman Rawlins, New- 
port, Isle of Wight (Fifth Place Certificate) ; 
Mr. James Hedley Mervill, Nottingham (Sixth 
Place Certificate); Mr. Roland John Alban, 
Cardiff (Seventh Place Certificate) ; Mr. Percival 
Albert Hollings, Cambridge (Eighth Place Cer- 
tificate); and Mr. John Joseph Curran, Dublin 
(Ninth Place Certificate). 


The First Place Certificate and Prize in the 
Preliminary examination are awarded to Mr. 
Arthur Patrick Carey, Lismore, and the Second 
Place Certificate to Miss Nancy Kathleen James, 
Leicester. * 

Our Obituary columns this month record the 
deaths of no less than six members of the Society 
of Incorporated Accountants, including Mr. 
Frederic Walmsley of Manchester, a founder 
member, Honorary Member and Senior Past 
President; Mr. Frederick Holliday of Leeds, a 
member of the Council; and Mr. John Hyde of 
Montreal, an Honorary Member and Chairman 
of the Canadian Branch. 


Mr. Ronald Staples, President of the Institute 
of Taxation, has sent to the Chancellor of the 
Exchequer a memorandum on the report of the 
Income Tax Codification Committee. The 
memorandum has been prepared by the Council 
of that Institute and embodies a detailed con- 
sideration of the Draft Income Tax Bill. The 
observations and criticisms on the Draft Bill 
have been drawn up in the form of a schedule 
with references to the clauses of the Bill and to 
the report of the Codification Committee which 
accompanied it. In some cases the wisdom of 
the alterations proposed by the Codification 
Committee is questioned, in some it is suggested 
that the amendments should be further extended, 
whilst in others alterations are proposed beyond 
those suggested by the Committee. 

In conclusion, the suggestion is made that 
the Draft Bill should not be proceeded with, 


but that a whole-time commission consisting 
of three men of outstanding ability, a lawyer, 
an accountant and a civil servant, should be 
appointed to revise the present Bill with power 
to give effect to matters outside the Codification 
Committee’s terms of reference. It is evident 
that much time and attention has been devoted 
to the preparation of the memorandum. 

An important decision on the subject of stamp 
duty was given by the Court of Appeal last 
month in the case of Attorney-General v. Cohen 
and Another. It was in the nature of a test 
case, and related to the sale by public 
auction in separate lots of twelve properties 
in the same street under conveyances in each 
case by the same vendors to the same purchasers. 
The question was whether the separate sales 
were to be aggregated for the purpose of stamp 
duty, thereby incurring a higher rate of duty 
in four cases where the price was under £500. 
The usual certificate was given in these cases 
that the sale did not form part of a larger trans- 
action or series of transactions of which the 
aggregate amount of the consideration exceeded 


£500. 


Lord Justice Slesser in delivering a majority 
judgment, said he agreed with the decision of 
Mr. Justice Lawrence in the lower Court that 
though the parties in respect of each lot were the 
same, the times of the various conveyances 
contiguous and the properties situated in the 
same street, these were casual matters not 
rendering the transactions a “series”’ within 
the meaning of the Stamp Duties Act. There 
was no evidence of any interdependence. It 
had to be remembered, he said, that what was 
required by the Act was a certificate given without 
intent to defraud. The certificate must appear 
on the conveyance and must state that which was. 
or reasonably ought to be, within the knowledge 
of the parties. It could not be said that the 
transactions were part of a series merely because 
some third party looking at the matter objectively 
could discover a casual co-incidence. The object 
of the Act was to prevent a transaction which 
might attract a higher rate of duty from escaping 
by being dissected artificially into parts. It was 
significant that the language used in the Act 
was “part of a series of transactions ” and not 
“part of a transaction in series.” The appeal 
was accordingly dismissed. 


Lord Justice Romer dissented. He said lhe 
could not understand why it should be thought 
that the Legislature did not infend to increase 
the stamp duty to be paid merely because the 
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respondents chose to take a number of separate 
conveyances. He would have expected its 
intention to be precisely the contrary, and he 
could see no reason whatever for supposing it 
intended to use the word “series” in a sense 
which would relieve the purchasers from increased 
duty in the case under notice. 


The House of Lords have reversed the decision 
of the Court of Appeal in the case of Townley 
Mill Company (1919) Limited v. Oldham Assess- 
ment Committee; referred to in these columns in 
January last. It will be remembered that the 
mill, which contained certain process machinery, 
had been closed down and production stopped, 
there being merely a resident engineer-caretaker 
on the premises. The company maintained that 
there was no beneficial or rateable occupation 
and that the rateable value should be reduced 
to a merely nominal sum. The Divisional Court 
agreed with this view but their decision was 
reversed by the Court of Appeal, where it was 
held that there was beneficial occupation and 
that Section 24 of the Rating and Valuation Act, 
1925, did not apply. In the House of Lords, 
however, it has now been decided that Section 24 
was applicable ; that the section meant that no 
account was to be taken of any process machinery 
in making the valuation but that all motive 
machinery was to be considered as part of the 
hereditament. The housing of the process ma- 
chinery was not therefore a matter for con- 
sideration in making the valuation. 


Another case in the House of Lords (Harrison 
v John Cronk and Sons, Limited) concerned 
the basis of assessment to income tax of a com- 
pany carrying on building operations. For the 
purpose of financing the sales of houses erected 
by the building company arrangements were made 
whereby a building society advanced three- 
quarters of the purchase price and the building 
company became guarantors for the balance and 
deposited with the building society at interest 
about one-third of the amount guaranteed. If 
the purchaser kept up his instalments until the 
amount outstanding was amply covered by the 
security of the house, the building company’s 
deposit was refunded but it was clear that if the 
purchaser failed to meet his commitments the 
building company might lose their deposit. 

The Inland Revenue Authorities claimed that 
the whole of the purchase price of each house 
should be brought in as a trading receipt at the 
time of the sale and that any loss should be 
allowed as and when it arose. The Court of 


Appeal held that the amount deposited with the 
building society must be brought into account 
but not at its face value, as, although it was 
represented by a credit to the building company 
in the books of the building society, such credit 
was subject to a contingent liability. It was 
therefore necessary to estimate the value of such 
credit. In view of the fact that it was doubtful 
whether such a _ valuation was _ practicable. 
however, the House of Lords, while confirming 
the decision of the Court of Appeal in other 
respects, have varied it by ruling that if such a 
valuation proved impracticable the deposit was 
only to be brought to credit by the building 
company as and when released by the building 
society. 


A question of some importance in relation to 
the income-tax liability of non-resident traders 
came before the Court of Appeal in the case of 
Hughes (Inspector of Taxes) v. Bank of New 
Zealand. The bank has its registered office in 
New Zealand and has a branch in London. 
There was no dispute with regard to the profits 
arising from trading in this country, but it was 
maintained on behalf of the bank that there was 
no liability in respect of interest on War Stock, 
India 3} per cent. Stock or certain Canadian and 
New Zealand securities. The Crown, while 
admitting that these were exempt from tax in 
the hands of non-residents, claimed that this 
immunity did not extend to banks trading in 
this country and that such interest ought to be 
included as part of the trading profits assessable 
under Case 1 of Schedule D. 


As regards the War Loan interest the Court 
held that there was no liability in view of the 
terms of issue of the stock. In respect of the 
interest on the Dominion securities, the Crown 
did not contend that there was any liability 
under Schedule C, but maintained that this 
exemption did not extend to such interest when 
assessable, as here, under Case 1—an argument 
which the Court refused to accept. A further point 
was raised by the Crown that if the interest on 
such securities were not liable to tax, a deduction 
should be made from the expenses of the business 
representing the costs incurred in connection 
with the securities, but this was rejected on the 
ground that there was no statutory authority 
for such an adjustment. 

At the Inaugural Meeting of the Accounting 
Research Association, Sir Josiah Stamp said 
that the general object included research into 
the history and development of accounting 
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and the effect of economic, social and legal changes 
upon that development; also an examination 
of the present position of theory and practice. 
The lines of research which the Association had 
in view included the change associated with the 
industrial revolution and problems arising out 
of the definition of income and the growth of 
fixed costs. The development of cost accounting, 
budgetary control and accounting practice in 
different countries would also come under review. 
The Association, Sir Josiah said, was setting 
out to do something that should prove of great 
interest, not only to economists and accountants, 
but to all students of social development. 


The rubber export quota which was originally 
fixed at 70 per cent. for the first quarter of 1937, 
has now been raised to 75 per cent., and for the 
second quarter it has been fixed at 80 per cent. 
This represents an average of 77} per cent, for 
the six months, which compares with 65 per 
cent. for the last six months of 1936. It is 
calculated that the new quota will give about 
508,000 tons of shipable rubber in the first half 
of 1937, or approximately 83,800 tons per month, 
which compares with a monthly average 
of 88,600 tons for the first ten months of 1936. 
The supplies outside the quota, being only 
about 3 per cent. of the total, are practically 


negligible. 


MINORITIES AND REDUCTION 
OF CAPITAL. 


In the recent case of In re Imperial Chemical 
Industries, which was a scheme for the reorganisa- 
tion of capital of the company, objections were 
taken to the scheme on the ground that no 
separate meeting of the deferred shareholders 
had been held; that all material facts had not 
been disclosed by the directors; and that the 
scheme was one which the majority was not 
justified in imposing on the minority. At the 
class meetings held in accordance with the 
Articles no attempt was made to clear the room 
of shareholders not holding the class of shares 
in respect of which the particular meeting was 
held ; consequently a number of shareholders 
who did not hold deferred shares remained while 
that meeting was conducted. 

The Court of Appeal held that in the circum- 
stances the presence at a separate meeting of the 
holders of one class of shares of other share- 
holders of a different class, not voting at it either 
by show of hands or on a poll, did not invalidate 
the meeting as a separate class meeting, or the 
poll taken thereat. It was not suggested that any 


of the votes returned as given at the separate 
meetings were given otherwise than by persons 
properly entitled to vote, but it was argued that a 
class meeting could not be treated as a separate 
meeting of the class if at the meeting there were 
in fact present persons not belonging to the 
class. In the opinion of the Court there was no 
foundation for that suggestion. The convenience 
of dealing with the matter of meetings as it was 
dealt with in this case was obvious, and, having 
regard to the very large number of shareholders, 
it was not easy to see how, without grave incon- 
venience, the meetings could otherwise be held. 
The Court could not see why a meeting should 
not be a perfectly good meeting of a class and a 
good separate meeting of the class, if the class in 
fact met together, merely because some strangers, 
to whose presence nobody in fact objected, were 
within the same four walls. 


The practice in such cases being to send out an 
explanatory circular, e.g., In re Dorman Long 
& Co. (1984), it is the duty of the Court very 
carefully to scrutinise the circular when the 
matters involved are matters of considerable 
difficulty and doubt. In a case of great com- 
plexity every relevant fact cannot be stated 
otherwise it would be so lengthy as to defeat its 
own object. In the Imperial Chemical Industries 
case it was held that the circular issued to the 
shareholders contained a full and fair explanation 
of the scheme free from ambiguity, and that the 
directors were not under any duty to the share- 
holders to disclose to them, in the circular ex- 
plaining the scheme, their holdings or respective 
proportional interests in ordinary and deferred 
shares; and, therefore, that the scheme having 
been fully and properly explained to the share- 
holders without concealment of any relevant 
facts, and approved, on a poll being taken, by 
the requisite majorities of each class, the re- 
duction of capital ought properly to be con- 
firmed by the Court. . 

The basic principle followed in this case was 
that of Allen v. Gold Reefs of West Africa (1900), 
where Lord Justice Lindley said that wide as 
the language of the section was, the power con- 
ferred by it must, like all other powers, be 
exercised subject to those general principles of 
law and equity which are applicable to all powers 
conferred on majorities and enabling them to 
bind minorities. It must be exercised, not only 
in the manner required by law, but also bond- 


fide for the benefit of the company as a whole, 
and it must not be exceeded. These conditions 
are always implied, and are seldom, if ever, 
expressed. . 

In exercising the power of sanctioning a scheme 
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of arrangement conferred on it by the Act, the 
Court will not only ascertain that all the statutory 
conditions have been complied with, but will also 
consider whether the class of creditors summoned 
to the meeting was fairly represented by those 
who attended, and whether the statutory ma- 
jority who approved of the scheme were acting 
bond-fide or were seeking to promote interests 
adverse to those of the class whom they pro- 
fessed to represent, and generally whether the 
arrangement was such as a man of business would 
reasonably approve (In re Alabama, &c., Railway 
Company, 1890). The Court is bound to ascer- 
tain that all the conditions required by the 
statute have been complied with ; it is bound to 
be satisfied that the proposition was made in 
good faith, and that the proposal was at least 
so far fair and reasonable as that an intelligent 
and honest man, who was a member of that class, 
and acting alone in respect of his interest as such 
a member, might approve of it (In re English, 
Scottish & Australian Chartered Bank, 1893). 
Following this case, the Court held in re 
Imperial Chemical Industries that shareholders 
acting honestly are much better judges of what 
is to their commercial advantage than the Court 
can be, and as there was no material to justify 
the suggestion that the decision to which the 
majorities of the respective classes came to was 
wrong, the Court sanctioned the scheme. 


PAYMENT FOR SERVICES TO 
INSOLVENT CLIENTS 


In the recent case of In re Pollock the High 
Court considered once again the vexed question 
of payments made for services rendered to 
insolvent clients. A firm of solicitors had been 
paid three sums of money by a client who had 
since been adjudicated bankrupt. The first of 
these sums was paid to the solicitors before the 
receiving order for the purpose of enabling them 
to resist the petition. The other payments were 
made after the receiving order. They consisted 
of a sum of £25 out of which the solicitors were 
to pay the deposit of £20 which must be made 
as security for costs in the event of an appeal 
against a receiving order, and a further sum of 
£50 for the purpose of conducting the appeal. 
The Official Receiver sued for the return of the 
last two sums on the ground that they were 
payments made by the bankrupt after the 
receiving order, and also for the return of so 
much of the first payment as had not been 
expended in opposing the petition. 

The last claim was founded upon the doctrine 
of relation back under which the Official Receiver 
or trustee is entitled to all assets which belong 


to the bankrupt at the date of the commence- 
ment of the bankruptcy, which is the date of the 
act of bankruptcy cited in the petition. Under 
this doctrine a professional man who gives 
advice or assistance to a client after an act of 
bankruptcy has been committed can strictly be 
compelled to return to the Official Receiver or 
trustee anything paid to him by the client after 
notice of the act of bankruptcy has been re- 
ceived. Moreover, since a debt owing to a 
person who had notice of an available act of 
bankruptcy at the time that the work was done 
is not provable in the bankruptcy, the law makes 
no provision for the remuneration of advisers in 
such circumstances. 

In re Sinclair, ex parte Payne (1885), however, 
the Court permitted a solicitor to retain out of a 
sum paid to him by a client, disbursements made 
to defray counsel’s fees and other legal expenses 
incurred in opposing a petition, on the grounds 
of humanity. In later cases attempts have been 
made to extend this principle; but all such 
attempts have been strenuously resisted by the 
Courts. In re White (1898), for instance, there 
was a refusal to allow an accountant to retain the 
cost of sending out a circular on behalf of a 
debtor, the circular being itself an act of bank- 
ruptcy ; and in re Simonson (1894), where after 
a similar circular had been despatched, account- 
ants collected debts owing to the debtor and 
retained £100 in respect of their charges for 
preparing a statement of affairs and paid £130 
to solicitors for services rendered, it was held that 
the accountants were accountable to the trustee 
for both sums. 

A similar refusal to extend the rule was made 
by Mr. Justice Clauson in re Pollock, the recent 
case already mentioned. He held that the 
solicitors were accountable to the Official Re- 
ceiver for the two sums received by them after 
the receiving order, notwithstanding that the 
money had been expended in making an appeal 
against the order. He held also that such part 
of the sum received before the receiving order 
as had not been expended in resisting the petition 
must likewise be refunded. 

The difficult position of the professional man 
who is called upon to do work for a client on the 
verge of bankruptcy is adequately demonstrated 
by these cases. It can, however, be overcome 
by requiring the client to induce his friends to 
pay in advance for the services to be rendered. 
In this event the money received cannot be 
claimed by the trustee under the doctrine of 
relation back since it never formed part of the 
bankrupt’s estate ; but great care must be taken 
to ensure that the money received comes from the 
friends and not out of the estate. 


ee = 

] 
a 
1 
a 
n 
€ 
n 
g 
y 
e 
le 
it 
d 
ts 
es 
he 
om. 
he a 
"e- 
ve 
ed 
ng 
re- 
unt 
by 
Te- 
on- 
was 
0), 
as 
on- 
be 
; of 
vers 
to 
ynly 
ona- 
ole, 
jons 
ver, 
eme 


124 THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


[JANUARY, 1937 


SOCIETY’S ADDRESS TO 
KING GEORGE VI 
AND QUEEN ELIZABETH. 


The following loyal address by the Society of In- 
corporated Accountants and Auditors to their Majesties 
the King and Queen has been submitted through the 
Secretary of State for Home Affairs : 


TO THEIR MOST GRACIOUS MAJESTIES 
KING GEORGE VI anp QUEEN ELIZABETH. 


May it please Your Majesties 

To receive an expression of the humble 
duty of the President, Council and Members 
of The Society of Incorporated Accountants 
and Auditors. 


Most dutifully they offer loyal and respectful 
good wishes upon Your Majesty’s Accession to 
the Throne. 


May Your Majesties be long spared to reign 
over Your Majesty’s subjects in Great Britain, 
the British Dominions and Colonies and to enjoy 
their heartfelt and loyal devotion to the Throne 
and to the persons of Your Majesties. 


Given under the Common Seal of the Society of 
Incorporated Accountants and Auditors this seven- 
teenth day of December in the Year One Thousand 
Nine Hundred and Thirty-siv. 

R. Witson Bartierr, President. 
Water Houman, Vice-President. 


ALExR. A. Garrett, Secretary. 


The American Institute of Accountants. 


An announcement has recently been made that Mr. A. P. 
Richardson, after 25 years’ service with the American 
Institute of Accountants, retires from active service at 
the end of 1936. For 19 years Mr. Richardson held the 
office of Secretary of the American Institute of Accoun- 
tants, and for twenty-five years he had been the 
Editor of the Journal of Accountancy. During the period 
of Mr. Richardson’s service the accountancy profession in 
America and the American Institute of Accountants have 
grown both in influence and activity. He has made 
considerable contributions to the literature of accountancy. 


Many members of the profession in Great Britain will 
remember having met Mr. Richardson at meetings of the 


American Institute of Accountants and at International | 


' Congresses on Accounting. He will carry with him in his 
retirement the good wishes of his friends in the Accoun- 
tancy profession in Great Britain. 


@bituarp. 


FREDERIC WALMSLEY. 

The Society of Incorporated Accountants and Auditors 
has lost one of its founder members and senior Past 
President by the death on December 16th of Mr. Frederic 
Walmsley, J.P. Mr. Walmsley was an original member 
of the Council of the Society, and retained his seat for 
over fifty years, until advanced age compelled him to 
resign in November, 1935. At the time of his death he was 
87 years of age. He was educated at Bolton Grammar 
School, which was founded in 1524 and re-endowed in 1897 
by the late Lord Leverhulme. Mr. Walmsley maintained 
his interest in the school throughout his lifetime, and 
resided in its immediate neighbourhood. He commenced 
public practice as an accountant in 1882, and was one 
of the founders of the Society in 1885. In the following 
year he took a prominent part in founding the first 
district organisation—the Manchester and District Society 
of Incorporated Accountants. Of this he was President 
for eight years, and remained until recently an active 
member of the Committee. The Jubilee celebrations of 
the District Society in March, 1936, included a luncheon 
in honour of Mr. Walmsley and Mr. Arthur E. Piggott. 
another original member. 

Mr. Walmsley was President of the Society of Incor- 
porated Accountants from 1894 to 1898, and Chairman of 
the Disciplinary Committee from 1908 to 1929. For many 
years he was also one of the Society’s Examiners. In 
recognition of his long and devoted services in these and 
other capacities the Council conferred on him the Honorary 
Membership of the Society in 1935, and on the occasion 
of the opening of Incorporated Accountants’ Hall in 
1929 he was presented with his portrait in oils painted 
by Mr. John A. A. Berrie, R.C.A. Mr. Walmsley 
was keenly interested in public affairs, and for some 
years was chairman of the Finance Committee of 
the Corporation of Bolton. He gave evidence before 
the Parliamentary Committee on the Shop Hours 
Regulation Bill in 1886, and was one of the leaders of the 
movement for a statutory weekly half-holiday for shop 
assistants. He was widely travelled and had extensive 
knowledge of natural history. He was the founder of 
the 2482 Duchess of York Lodge of Freemasons, and a 
Past Master of the 163 Integrity Lodge. 

Mr. Walmsley enjoyed the friendship and esteem of a 
wide circle of friends. Possessed of sound judgment 
and a natural shrewdness, his counsel and advice were 
frequently sought, and his influence in moulding the 
policy of the Society was considerable. His public spirit. 
long exercised in his own town, was combined with «a 
strong adherence to constitutional principles. 

The funeral service took place at St. Margaret’s Church. 
Bolton, on December 19th. Mr. Walmsley had been 
warden of the church, and he inaugurated a fund for the 
sick and needy of the parish in memory of his wife, who 
died a year ago. The funeral was attended by Mr. 
Joseph Turner (representing the Council of the Society 
of Incorporated Accountants), Mr. H. Smith (President 
of. the Manchester District Society), Mr. W. Harling, 
A.S.A.A. (Messrs. F. Walmsley & Co.), Mr. Frederick A. 
Fitton, F.S.A.A., and representatives of St. Margaret's 
Church, Bolton Amateur Operatic Society, and the Old 
Boltonians’ Association. 


JOHN HYDE. 


The death on December 5th of Mr. John Hyde, J.I’.. 
F.S.A.A., C.A. (Canada) removes one of the leading 
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figures of the Accountancy Profession in Canada. Mr. 
Hyde, who had been in public practice in Montreal for 
over half a century, became a member of the Society of 
Incorporated Accountants and Auditors in 1905, and 
was elected Chairman of the Canadian Branch on its 
formation in the same year. He retained this position 
until the date of his death. In 1921 he was elected an 
Honorary Member of the Society in recognition of his 
services to Incorporated Accountants and to the profession 
in the Dominion of Canada. 


Mr. Hyde had been a member of the Society of Char- 
tered Accountants of the Province of Quebec since 1892. 
He was an original member of the Association of Account- 
ants in Montreal and was the first President of the 
Dominion Association of Chartered Accountants when it 
was incorporated in 1902; this body was representative 
of all Sections of Canadian Chartered Accountants. He 
was re-elected in the following year and again for the year 
1917-18. He was a well-known figure at Conventions of 
Accountants in Canada and in the United States of 
America, and met the late Sir James Martin at an inter- 
national gathering of accountants held in St. Louis in 
1904—the first International Congress of the profession. 
He was a frequent visitor to England, and although over 
80 years of age at the time, he made a special visit to the 
International Congress of Accountants in London in July, 
1933, when he responded on behalf of the Profession in 
Canada to the address of welcome to the overseas dele- 
gates. Members of the Society who visited Canada were 
always welcomed by Mr. Hyde, who found delight in 
entertaining them. Mr. Hyde is survived by a widow 
and several members of his family. 


The Society of Incorporated Accountants and Auditors 
was represented at the funeral by Mr. A. F. C. Ross, 
Montreal, Honorary Secretary of the Canadian Branch. 


FREDERICK HOLLIDAY. 

We deeply regret to announce that Mr. Frederick Holli- 
day, F.S.A.A., a member of the Council of the Society of 
Incorporated Accountants and Auditors, died suddenly on 
December 10th, at the age of 63. Mr. Holliday was senior 
partner of Messrs. Fredk. & C. S. Holliday, Incorporated 
Accountants, Leeds, and had been in practice for over 
forty years. He became a member of the Society of 
Incorporated Accountants in 1898, and was admitted 
to Fellowship in 1913. He was a Past President of the 
Incorporated Accountants’ District Society of Yorkshire, 
and served on the District Society Committee for many 
years. In 1931 Mr. Holliday was elected to a seat on 
the Council of the parent Society. For 28 years he was 
Chairman of the National Commercial Temperance League, 
and he had a life-long association with the Brunswick 
Methodist Church. He was a Liveryman of the Felt- 
makers’ Company. 


The funeral took place on December 12th at Brunswick 
Methodist Church. Among those attending were the 
Lord Mayor of Leeds (Mr. Tom Coombs, F.S.A.A.); Mr. 
R. M. Branson (representing the Council of the Society 
of Incorporated Accountants); Mr. George Astle (Pres- 
ident), Mr. A. Schofield (Vice-President), Mr. T. W. 
Dresser (Honorary Secretary) and other members of the 
Incorporated Accountants’ District Society of Yorkshire; 
Mr. Frank Hartley (representing Mr. J. E. Waring, 
President of the Leeds, Bradford and District Society of 
Chartered Accountants); and representatives of the Rotary 
Club of Leeds, the Methodist Synod, and the Yorkshire 
Iron Merchants’ Association. 


MATTHEW HENRY GROVES. 

It is with regret that we record the death on Decem- 
ber 21st, at the age of 64, of Mr. Matthew Henry Groves, a 
partner in the firm of W. T. Walton & Son, Incorporated 
Accountants, West Hartlepool and London, and W. T. 
Walton, Son & Rowland, Stockton-on-Tees. A native 
of West Hartlepool, Mr. Groves in his early years obtained 
experience in accountancy, but twenty-five years of his 
career was spent in the timber trade. In 1918 he re- 
entered the service of Messrs. W. T. Walton & Son, West 
Hartlepool, and three years later obtained Honours in 
the Final Examination of the Society of Incorporated 
Accountants. He became a member of the Society in 
1922, and shortly after was admitted into partnership by 
the firm. By his death the Newcastle-upon-Tyne District 
Society, of which Mr. Groves had been President for the 
past three years, loses a keen and energetic member. 

Mr. Groves was a prominent Freemason, being a P.M. 
of the Clarence Lodge, occupying the position of Provincial 
Grand Treasurer, and also having for two years the 
distinction of being the second Principal of the Provincial 
Grand Chapter. His interests were many and varied and 
included the Honorary Secretaryship of the Victoria 
Homes for Aged People and the Treasurership of the West 
Hartlepool Club. His passing marks the end of a life- 
long association with Primitive Methodism, in the services 
of which, at the Whitby Street Church, West Hartlepool, 
he was an untiring worker. He leaves a widow and one 
son—Major T. J. Groves, F.S.A.A. 

The funeral took place on December 23rd, and was 
attended by several members of the Committee of the 
District Society. 


PERCY HAROLD JOHNSON 
We learn with regret that Mr. P. H. Johnson, A.C.A., 
A.S.A.A., died on October 30th, at the age of 57. Mr. 
Johnson became a member of the Society of Incorporated 
Accountants and Auditors in 1920, and was a partner in 
the firm of Gill & Johnson, Incorporated Accountants, 
of Nairobi and Mombasa, Kenya Colony. 


WILLIAM JACKSON MELLER. 

We record with regret that Mr. W. J. Meller, A.S.A.A., 
died on December 7th at the age of 56. Mr. Meller was 
a native of Lancashire, but the whole of his professional 
career was spent in Leicester. He qualified as an Incor- 
porated Accountant in 1912, and a few years later com- 
menced public practice as a partner in the firm of Watson 
and Meller. After the dissolution of the partnership in 
1935, Mr. Meller continued to practise in his own name. 


Jncorporated Accountants’ London 
and District Society 


Lecrure at INCORPORATED ACCOUNTANTS’ HALL. 

On Tuesday, January 12th, 1937, Mr. E. Furnival 
Jones, F.C.A., F.S.A.A., will deliver a lecture to the 
London Members on “ Some Accounting Problems of 
Yesterday and To-day.”’ The lecture will take place at 
6 p.m. at Incorporated Accountants’ Hall, and all London 
members are invited to be present. The chair will be 
taken by Mr. Edward Baldry, F.S.A.A., Chairman of 
the London and District Society. 

Members of the London Students’ Society are invited 
to attend the lecture. 
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The Bncorporated Accountants’ 
London and District Society. 


DINNER TO LECTURERS. 

At Incorporated Accountants’ Hall, on Decem- 
ber 8th, a Dinner was held for the purpose of enter- 
taining gentlemen who in recent years had delivered 
Lectures and Addresses to the Society. 

Mr. Epwarp Ba.pry, the Chairman of the Society, 
presided, and those present included :— 

Sir Stephen Killik, K.C.V.O., F.S.A.A.; Sir James Rae 
(Under-Secretary to the Treasury); Lord Askwith, 
K.C. (President of the Institute of Arbitrators) ; 
Sir George Stuart Robertson, K.C. (Chief Registrar of 
Friendly Societies) ; Mr. C. F. G. McCann (Agent-General 
for South Australia) ; Mr. Walter Holman (Vice-President 
of the Society of Incorporated Accountants) ; Sir Thomas 
Keens, D.L. ; Dr. W. H. Coates, LL.B. ; Professor T. E. 
Gregory, D.Se.; Mr. Arthur Collins (Vice-Chairman) ; 
Mr. E. H. Hodgson, C.B. (Under-Secretary, Board of 
Trade) ; Mr. Henry Morgan; Mr. E. Cassleton Elliott ; 
Mr. R. B. Dunwoody, C.B.E. (Secretary of the Association 
of British Chambers of Commerce) ; Mr. Raymond Need- 
ham, K.C.; Mr. A. E. Kimpton; Mr. J. Ivan Spens 
(Chairman of the Association of Scottish Chartered 
Accountants in London) ; Mr. J. Gibson Jarvie ; Mr. A. 
Stuart Allen; Mr. C. C. Gallagher; Mr. P. C. Fawcett ; 
Mr William C. Crocker ; Mr. Terence N. Donovan ; Mr. F. 
Heyworth Talbot ; Mr. E. Mackenzie Hay; Mr. F. C. 
Walker ; Mr. Harold Barton ; Mr. W. E. Diggines. 

Mr. E. C. Martin, M.B.E.; Mr. E. S. Jones, O.B.E. 
The Rev. H. N. Asman, M.A.; Mr. E. T. A. Phillips, 
M.B.E. ; Mr. G. Roby Pridie ; Mr. T. J. Arnold, C.B.E. ; 
Mr. E. Furnival Jones; Mr. James Wood, C.A.; Mr. Roy 
Robinson ; Mr. Richard A, Witty, ; Mr. J. Scott-Moore ; 
Mr. Collin Brooks, M.C.; Mr. Alexander A. Garrett, 
M.B.E.; Mr. L. R. Pears, M.A.; Mr. John F. Oakes ; 
Mr. W. J. Jackson ; Mr. Cecil B. Tubbs, M.C. ; Mr. W. J. 
Holman ; Mr. C. W. Wildy, F.C.A.; Mr. H. E. Twilley ; 
Mr. F. L. Cooke ; Mr. O. A. Aisher ; Mr. H. C. Samuel ; 
Mr. E. J. Gardner ; Mr. F. A. Crew; Mr. A. B. Pitcher ; 
Mr. Owen Stallwood ; Mr. H. J. Knell ; Mr. C. McAuley ; 
‘Mr. G. Rice ; Mr. William Strachan ; Mr. N. Keith Silver ; 
Mr. C. O. Skey, F.C.A.; Mr. F. R. Witty; Mr. D. 
Mahony; Mr. G. E. Tattersall; Mr. A. T. Keens; 
Mr. A. J. H. Shay ; Mr. William R. Spencer ; Mr. F. W. 
Rattenbury. 

Colonel W. A. Sparrow, O.B.E. ; Mr. H. E. Colesworthy ; 
Mr. B. J. Davis, F.C.A. ; Mr. D. F. Middlemiss ; Mr. W. 
Norman Bubb ; Mr. H. Basil Sheasby ; Mr. J. H. Monson ; 
Mr. W. A. C. Newman ; Mr. C. N. Walter ; Mr. A. K. Tur- 
ner; Mr. John James; Mr, H. Greenwood; Mr. H. R. 
Pollard ; Mr. H. F. O. Bence ; Mr. G. Ramsay ; Mr. F. J. B. 
Lovell; Mr. H. White; Major E. S. Marks, O.B.E. ; 
Mr. H. M. Fleming ; Mr. Bernard Brooks ; Mr. C. A. G. 
Hewson ; Mr. A. H. Watkins ; Mr. G. O. Parsons ; Mr. H. L. 
Pottier Smith ; Mr. V. S. Wright; Mr. James Kemble, 
Ch.M. ; Mr. C. L. Walker ; Mr..D. C. McLagan ; Mr. J. G. 
Huggins ; Mr. A. V. Hussey ; Mr. J. C. Fay; Mr. A. H. 
Riley ; Mr. R. D. Albury ; Mr. H. W. Rocke, and Mr. F. P. 
Barribal. 

After the loyal toast, 

The CuarirMAN, in proposing the health of ** The 
Guests,” said that some little time ago, as most of 
those present knew, he had the privilege of presiding 
over a luncheon at which Sir Stephen Killik was the 
guest of honour, and during the luncheon he happened 
to mention to Sir Stephen his apprehensions as to 
the adequacy of the few remarks that he would be 
making later in the proceedings. Sir Stephen then 
gave him some good advice. “ There is,” he said, 
“*a golden rule on all these occasions. Think out 
carefully your opening sentence and think out 


carefully your closing sentence, and for heaven’s sake 
bring the two together as quickly as you possibly 
can.” (Laughter.) To-night his task was a very 
simple and agreeable one. It was merely to express, 
on behalf of all London Incorporated Accountants, 
their very deep sense of gratitude and obligation 
to those distinguished men who had been good 
enough during the past few years to lighten their 
darkness and broaden their minds by addressing 
them on various topics of general, commercial or 
legal interest. They were very glad indeed that so 
many of them had found it possible to be there that 
night to partake of their modest hospitality, though 
unfortunately in the nature of things many could not 
be present, including Lord Melchett, Sir William 
Jowitt, and Dr. Leslie Burgin. An occasion of that 
sort did give an opportunity of touching quite briefly 
on professional problems which had perhaps a 
general interest and significance. He must say that 
he was among those who would deplore at the present 
time any excessive regimentation or shackling of 
their professional activities by legislative action. By 
this time their traditions were fairly firmly rooted 
and he had no doubt whatever that the financial 
malefactor got short shrift. But were they, accoun- 
tants and others, satisfied that over a long period of 
years, gradually and probably rather insidiously, 
there had not crept into professional practice and into 
the administration of public companies certain con- 
ventions which needed perhaps rather close watching 
and control? He was referring, of course, to the 
habits of perfectly reputable people only, and he 
would not have it thought for one moment that he 
was in any way attacking “ big business,” or even 
remotely criticising the eminent firms of accountants 
whose names were a household word. He must 
confess, however, that he did not like the sparse form 
in which the published accounts of many public 
companies were so frequently issued nowadays—and, 
to be perfectly frank, he did not believe the directors 
themselves liked it. He was fully conscious of all the 
old arguments about disclosing information to com- 
petitors, and that it caused wild fluctuations in share 
prices on the Stock Exchange and so forth, but such 
arguments were not convincing. They certified 
that a balance sheet disclosed a true and correct 
view of the state of the company’s affairs, but 
did it? Did it do so if assets worth half-a-million 
were shown in the balance sheet at £200,000? He 
knew that literally the certificate would be correct, 
because investments would be described as “* at cost,” 
or other assets “ at written down value ” ; but the 
broad fact remained that the unhappy shareholder 
(who had no other source of information) did 
not learn the true and correct state of the 
eompany’s affairs. Of course he was speaking now 
entirely of ‘ over-conservative”’ balance sheets. 
But although he was in favour of the most extreme 
conservatism as regards company finance and the 
withholding of profits from distribution in the 
interests of ultimate stability, he quite failed to see 
why this should be made the subject of a sort of 
suppressio veri, however innocent. Let them have 
the truth! Some might say, like jesting Pilate, 
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“What is truth?” But if, like jesting Pilate, they 
would not stay for an answer, they might find that 
all their casuistry would not protect them from a 
nagging conscience and, ultimately, public obloquy. 
He felt that they were entitled to ask all their friends, 
whether legal or commercial, to collaborate with 
them in preventing the sacrifice of truth to convention 
whenever such tendencies began to reach dangerous 
limits. Now to return to their guests. He was 
very happy to be able to couple with the toast the 
names of Sir George Stuart Robertson, the Chief 
Registrar of Friendly Societies, and Professor Gregory, 
the eminent economist. He had never had the 
pleasure of meeting Sir George Stuart Robertson 
before that evening, but he knew his reputation and 
he knew moreover that their Society and doubtless 
other professional bodies had upon many occasions 
been the recipients of unfailing and courteous assist- 
ance at his hands. He had, however, looked up his 
name in ‘“‘ Who’s Who” and found that he had a very 
distinguished record at Oxford University both in 
education and athletics ; that he had won a number 
of prizes and scholarships ; that he was called to 
the Bar in 1899 ; was a King’s Counsel and for some 
years a member of the General Council of the Bar ; 
also that he was the author of about a dozen books. 
He asked them, was it fair, was it right that anybody 
should be so gifted by nature and get away with it ? 
(Laughter.) He also had pleasure in coupling with 
the toast the name of his old friend Professor Gregory. 
Professor Gregory and he were contemporary pro- 
ducts of the same educational establishment. They 
all knew his enormous achievements in the field of 
economics and, unlike many economists but like 
their very good friend Dr. Coates, he was an economist 
who had allowed the breath of reality, at any rate 
occasionally, to impinge upon the theories of his 
inexact science. (Laughter.) He must not take up 
their time longer, but to all their guests he would like 
to say that they did thank them most sincerely for 
their continued interest in the Society’s work, and 
regarding those who had delivered lectures or read 
papers to them they recognised the enormous amount 
of time and labour involved and were the more 
grateful and appreciative in consequence. (Applause). 
Sir Georce Sruart Rosertson, K.C. (Chief 
Registrar of Friendly Societies), responding to the 
toast, said he had to undertake the very agreeable 
task, on behalf of the guests, including himself, of 
expressing gratitude for the very generous hospitality 
which they had shown them in that remarkable 
hall—which, he supposed, was one of the few archi- 
tectural triumphs that had ever been perpetrated by 
any American millionaire. (Hear, hear.) Now, he 
was addressing a body of accountants, and accoun- 
tancy was regarded by most people as a prosaic 
occupation, but they would probably be surprised to 
hear that there were allusions to accountancy in 
poetry. He was afraid he could not give them 
anything from Shakespeare, because when Othello 
said, “I stand accountant for as great a sin,” he 
did not mean that he was the auditor to a swindling 
investment trust. (Laughter.) Talking of invest- 


ment trusts, there were some of the bodies under his 


control—under his jurisdiction at any rate—in whose 

case he would he happy to black his face and confer 

on them the fate of Desdemona in the play. In 

the 17th century, accountants were apparently a 

cheerful body. He wondered if they had ever read 

the book by Tom P. Gould—an interesting work 
which was generally locked up in the librarian’s 
room—in which the author said— 
“* The British Accountant, so frolicsome and free, 
Who does wonderful things with the Rule of 
Three.” 
(Laughter.) He had known a good many accoun- 
tants, and he would not absolutely describe most of 
them as “ frolicsome.” Perhaps it was just as well, 
because what happened to that British accountant 
in the 17th century was quite unmentionable. 
(Laughter.) But to come back to accountants as 
they really were. He regarded accountants with 
mingled fear and respect. He regarded them with 
fear because he had always been constitutionally 
unable to understand a balance sheet. It seemed to 
him that all the things that ought to be on the credit 
side were on the debit side, and all the things that 
ought to be on the debit side were on the credit side. 
(Laughter.) But he also regarded them with respect, 
and he showed his respect in a practical way ; because 
if there was one thing he had done ever since he was 
Registrar of Friendly Societies, it was to impress on 
the bodies under his charge, which got into difficulties, 
that the best thing they could do was to go and get 
a qualified accountant to help them out. Of course 
when he said “ qualified *’ to people in that audience, 
he meant qualified accountants. He had known 
auditors of Friendly Societies who were blind—really 
blind. He had known auditors of Friendly Societies. 
who could not read or write—and he was bound to 
say that they were not much worse than some of 
those who could read and write. In the few speeches 
he had ever had to make to private bodies, or to 
bodies representing affairs which were under his 
jurisdiction, he had always tried to induce them 
to get their accounts audited by gentlemen like those 
present that evening. He thanked them again for 
the very kind way in which they had entertained 
them—fed them and liquidated them. (Laughter.) 
They were very grateful for it. And now, as he was 
only supposed to lead his learned junior, Professor 
Gregory, he would leave it to him to deal with the 
subject in the serious manner in which a professor 
ought to deal with it. (Applause.) 

Professor T. E. Grecory, D.Sc., said the prospect: 
of having to address so eminent a company had 
deprived him of the satisfaction of consuming 
the admirable dinner which the Society had 
put before them that evening. When one had 
an eminent King’s Counsel leaving the job of 
addressing the Court to his junior, one naturally 
trembled ; but when one had to make a speech in the 
presence of a chairman who was a contemporary of 
one’s own at school, in the presence of one’s head- 
master, in the presence of various seniors whose 
names had been handed down with reverence, one 
was naturally rather baffled. After relating some 
amusing anecdotes, Professor Gregory said he wished 
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to refer to a matter connected with the European 
situation which he thought had been rather over- 
looked as a consequence of the more urgent pre- 
occupations at home. As a society of accountants, 
it seemed to him impossible for them to solve the 
problems of their own profession unless and until the 
monetary arrangements of the world were in a more 
settled condition than they had been in the course 
of the last five or six years. He made no claims to 
the Gold Standard, although he was himself a con- 
vinced adherent to that standard, but he did say 
that some more orderly arrangement of the world’s 
currency systems was called for. In consequence 
of events in Spain and in consequence of events at 
home, not sufficient attention, in his opinion, had 
been given in the course of the last few weeks to the 
consequences of the Tripartite Agreement of Septem- 
ber 26th of this year. For the first time since the 
onset of the depression, the three remaining great 
democratic powers of the world had arrived at some 
kind of settled conclusion in an enormously important 
sphere of economic activity. It was exceedingly 
painful to see that current pre-occupations were 
preventing so many business and professional men 
from realising that that agreement was the beginning 
of a new kind of international re-settlement, of which 
we, as the most important international trading coun- 
try in the world, ought to have taken much greater 
advantage than in fact we had done. This was not 
the place for entering into a technical disyuisistion 
upon the significance of that agreement, but the fact 
remained that the three great democratic powers 
of the world had now set up a new instrument for 
governing the exchanges of the world in the shape 
of Exchange Equalisation Funds. If it was impossi- 
ble ultimately to reach agreement between the 
Governments of this country and the United States 
and France as to what the rate of exchange would be, 
those Equalisation Funds would be in the painful 
position of pouring water into sand—that was to say, 
of simply check-mating one another’s progress. If 
for any purpose this country desired to reduce the 
external value of the £, it could only be done with the 
consent of the Exchange Equalisation Funds of 
France and the United States ; because if they did 
not choose to agree with it, they were always in the 
position to check-mate Great Britain’s fund simply 
by buying the pounds that we were selling, with the 
result that the exchange would be in exactly the same 
position as before. We were entering into a new 
era in which co-operation in currency, as well as in 
other matters, was imperatively called for. If 
democracy was to survive—and he took that for 
granted—the big purposes for which currency policies 
were initiated must. be carried out. Therefore he 
begged professional men, especially men in the 
accountancy profession, to take much more interest in 
that particular aspect of national or international 
policy. He was not pleading for a return to the 
Gold Standard of 1913, still less for a return to the 
Gold Standard of 1929, but he did plead for a recog- 
nition of the revolutionary character of the inter- 
national currency situation at the present time. If 
we wanted to use the resources which we had available 


at the present moment, we could only do so by 
means of co-operation with those who had provided 
themselves with similar instruments. And yet he 
did not see that the recognition of that fact had pene- 
trated into business circles, still less into banking 
circles, still less into accountancy circles. He was 
sorry to be censorious, but it was the function of 
economists to be censorious. In conclusion he said 
they had had an admirable dinner, and, in the name of 
those particular guests who had not been referred 
to by the eminent King’s Counsel who preceded him, 
he begged to thank the Society for its hospitality. 
Mr. E. MACKENZIE Hay, in proposing the health 
of ** The Chairman,” said that when he looked around 
that room and saw so many people who knew the 
virtues of their Chairman better than he did, he could 
not help wondering why Mr. Garrett had done him 
the honour of inviting him to propose Mr. Baldry’s 
health. It was a very noteworthy feature of pro- 
fessional bodies in this country that they were 
always able to rely upon a steady stream of highly 
qualified and capable men to assist in the many 
administrative, educational and social activities 
connected with them. The cynic would tell them 
that those men were actuated largely by motives of 
self-interest, but he did not believe that for a moment. 
The man who was concerned simply for his own 
pesonal gain would fail to win the confidence and 
esteem of his fellow men without which he could 
exercise no real influence on them. When in the 
United States, two or three months ago, he was 
privileged to discuss with some members of the 
administration at Washington the great difficulty of 
getting going the machinery for the enormous 
programme of social reform upon which that country 
was now embarked, and he was very much impressed 
with what one gentleman said to him. ‘*‘ What we 
lack,” he said, “is a reserve of experience of a 
knowledgeable character, largely drawn from the 
professions, which will come forward in matters of 
this sort and lend a hand freely, without seeking to 
make a bargain.” He thought that was a very 
significant statement ; and one of the reasons for it, 
he believed, was to be found in the existence of such 
societies as theirs, because societies of that kind were 
undoubtedly recruiting grounds for the type of man 
his American friend had in mind. Their Chairman 
that night was a good representative example of that. 
He (the speaker) had been asking some questions 
about the work of the Incorporated Accountants’ 
London and District Society and he found that it 
consisted largely of educative work, which was 
achieved through the lectures and discussions that 
they held from time to time. The business of 
accountancy was undoubtedly one which was im- 
pinging more and more upon every stage of their 


educational life, and there was every reason to sup- 


pose that that tendency was likely to increase in the 
future rather than diminish. Apart from great 
questions like those Professor Gregory had touched 
upon, there were those relating to the complicated 
basis of taxation, industrial organisation and rational- 
isation and, not least, the degree to which industry 
was becoming subject to State regulation. Those 


= Pe a | 
J 
F 
F 
ee 
M 
ee | 
| Ch 
Co 


JANUARY, 1937] 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 


129 


subjects would provide more work for accountants 
in the future ; therefore it was of importance that 
societies such as theirs should exist for the discussion 
of those matters and for the formulation of principles 
which would be a guide to their own members and 
to those who followed them. Perhaps he might be 
allowed to say, as regards the community generally, 
that he thought accountants would be in a position to 
offer very great service shortly. They all knew that 
industrial profits were rising, and they all knew that 
in many instances—due to the unfortunate necessity 
for rearmament—there would be a tendency for 
those industries to become somewhat lopsided in their 
development. He had no doubt they would make 
handsome profits, but there was an aftermath of 
intense Government expenditure. Many of them 
would remember what that meant years ago in the 
case of many companies which distributed their 
profits well, if not wisely. He hoped accountants 
would vigorously and strenuously—he would almost 
say offensively—urge caution and moderation in the 
distribution of these profits. Let them never mind 
the Stock Exchange or the gamblers. Shareholders 
and the community at large would have very good 
reason to bless the name of accountants if, through 
their influence, they could succeed in putting those 
profits back into the business, to take care of the 
obsolescence of machinery and the inevitable slump 
which must come. That digression had not taken 
him very far from his toast, because he was quite 
sure they might safely look to their Chairman as one 
of the men who would take the lead in that course. 
Mr. Baldry had presided that night with his customary 
charm and cheerfulness. It was with very great 
pleasure he asked those present to drink to the 
the health of their Chairman. 


The CuarrmMan having briefly acknowledged, the 
company dispersed. 


Incorporited Accountants’ Students’ 
Society of Dublin. 


Syllabus of Lectures, Spring Session, 1937. 
1937. 


Jaa. 15th. Mechanical Accountancy. Practical demon- 
stration by Mr. J. J. Dowling, Manager, 
Burroughs Adding Machines, Ltd. 


** Internal Organisation of an Accountant’s 
Office,” by Mr. Charles E. Dolby, F.S.A.A., 
Liverpool. 

Feb. 24th. Joint Meeting with Chartered Students’ 

Society. 
Mar. 10th. “‘ Company Law,” by Mr. W. B. Butler, B.L. 


Mar. 31st. Annual General Meeting and Social Meeting. 
The meetings will be held at Jury’s Hotel. 


Feb. 5th. 


Alderman John Potter, J.P., has been re-elected 
Chairman of the Finance Committee of the Blackpool 
Corporation for the tenth successive year. 


Practice Income Tax Appeal. 


A REcoRD OF THE PROCEEDINGS AT A MEETING OF THE 
INCORPORATED ACCOUNTANTS’ STUDENTS’ SOCIETY OF 
LONDON ON NOVEMBER 17TH, 1936. 


OPENING REMARKS. 

Mr. G. Rosy Pruipre, the President of the Students’ 
Society, in opening the proceedings, made a few pre- 
liminary remarks in the course of which he said : To-night 
we are to have staged for our enlightenment, and possibly 
to some extent our entertainment, some idea of an appeal 
before the Special Commissioners of Income Tax. Those 
responsible for the arrangement of the proceedings 
will endeavour to give to students an indication of the 
procedure which is followed at a meeting of Appeal 
Commissioners, from their own experience of such matters 
as professional accountants. It is necessary, however, to 
explain that the proceedings to-night will not in all 
respects be similar to the procedure at an actual appeal 
meeting. In appeals before the Commissioners, counsel, 
or whoever is representing the appellant, as a rule deals 
with all the points under appeal in his opening speech. He 
then calls his witnesses and examines them on all the 
questions which are the subject of appeal, and in regard 
to which evidence is necessary. The Crown’s representa- 
tive then cross-examines the witnesses, and if necessary, 
the appellant’s representative then re-examines them. 
The Crown also may call witnesses who may be subjected 
to the like examination and cross-examination. The 
appellant’s representative then argues his case on all 
points at issue, and the Crown’s representative adduces 
his counter-arguments. The appellant’s representative 
then replies to the Crown’s arguments. It has been 
thought that the proceedings to-night would be more 
easily followed by the students if each point were dealt 
with separately, and, therefore, this course will be adopted. 
I thought I ought to make this point clear in order that 
students may not obtain an incorrect impression of the 
procedure before commissioners. It is always advisable 
for the Accountant acting in the matter to bring along 
with him his client or his right hand man as the chances 
are 100 to 1 that some question may be asked by the 
Commissioners which the client or his manager alone 
can aswer. The gentlemen who are taking part are :— 

The Commissioners, impersonated by Mr. Walter 
Holman, F.S.A.A. (Chairman), Mr. H. E. Colesworthy, 
F.S.A.A., Mr. Arthur Collins, F.S.A.A. 

The Appellant—* Mr. N. V. Green,” impersonated by 
Mr. H. E. Seed, A.S.A.A. 

The Appellant’s Representative—* Mr. P. White,” 
impersonated by Mr. K. Mines. 

The Inspector of Taxes—‘ Mr. D. Black,”’ impersonated 
by Mr. J. H. Ellison. 


The Appeal. ‘* Green v, Black.’’ 

Mr. Wuire: Gentlemen, I have a shorthand writer 
present, and, with your permission, I would like him to 
take notes of the proceedings. 

CHAIRMAN OF COMMISSIONERS: It is in our discretion 
whether we allow a shorthand writer, and we will allow 
his presence upon the usual understanding that we are 
entitled to a copy of the transcript without payment, 
and that a copy will be available to the representative 
of the Crown upon payment of the usual charges. Will 
Mr. White now open for the appellant ? 

Mr. Biack: Mr. Chairman, I find it necessary to raise 
a preliminary point at once. I would point out that the 
notice of assessment in this case was issued on October Ist 
last, but the notice of appeal was not given until 
November 10th, which is, of course, outside the statutory 
time limit of 21 days, as defined in sect. 136 (1), Income 
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Tax Act, 1918. I feel it my duty, therefore, to object 
to your entertaining that notice of appeal, and I accord- 
ingly ask you to refuse to hear the appeal. 

Mr. Wuire: There is no dispute, sir, that the notice 
of appeal is technically out of date, but I have here a 
doctor’s certificate which shows conclusively that Mr. 
Green was incapacitated through illness during the 
material period of 21 days, and I claim in the words of 
sect. 136 (3) of the Income Tax Act, 1918, that owing to 
sickness Mr. Green was prevented from giving notice of 
appeal in due time. I, therefore, ask for leniency, by 
reference to what I suggest is a reasonable cause within 
the meaning of that section. I trust the Commissioners 
will not in the circumstances uphold the objection of 
my friend, Mr. Black. 

Tue CHAIRMAN (after consulting with his colleagues) : 
We are satisfied that owing to sickness Mr. Green has 
been prevented from lodging notice of appeal in due 
time, and we therefore overrule the objection of the 
Crown and decide to hear the appeal. 

Mr. WurreE: I also wish to raise a preliminary point. 
My client owns premises, used for the purposes of his 
business, and on his behalf I dispute the amount at which 
these premises have been assessed to income tax under 
Schedule A. In view of the fact that the Schedule A 
assessment of premises used for the purpose of the business 
is an admissible deduction in computing profits assessable 
under Schedule D, I would like the Special Commissioners 
to deal with and settle the disputed amount of the 
Schedule A assessment. 

Mr. Buack: In connection with this point, may I draw 
the attention of the Commissioners to the provisions of 
sect. 120 of the Income Tax Act, 1918 (reads opening 
words of section). It will be seen that the reference to 
the charges under this section and the sections dealing 
with appeals under Schedule A, i.e., sects. 134 and 138, 
mentions only the General Commissioners. Jurisdiction 
to determine Schedule A assessments rests,’ therefore, 
with the General Commissioners, and I submit that 
the present Special Commissioners have no power to deal 
with the matter brought up by Mr. White. 

Tue CHarrMAN: The amount of the Schedule A 
assessment is to be dealt with as an appeal against that 
assessment, and we have no jurisdiction, Mr. White, to 
hear you on this matter. 

Mr. Wuire: I accept your finding upon this point, 
sir. I will now proceed to deal with the points of conten- 
tion between the inspector and my client. This is an 
appeal against an assessment under Case I of Schedule D 
upon Mr. Green in respect of his business as engineer 
for the year 1936-37. The assessment is No. 12345 and 
the amount is £15,633. Accounts relating to the business, 
prepared by my client, and audited by myself as his 
auditor, have been submitted to the inspector and the 
amount of the assessment has. been agreed subject to 
the two points which it is now my duty to bring before 

you. The first point concerns an amount of £600, which 
my client claims should be allowed as an expense in 
computing the profits of his business for the year ended 
December 31st, 1935, which is the accounting year upon 
which the assessment for the year 1936-37 is based. 
During this year my client has paid certain commissions 
to an individual who has greatly influenced the securing 
of contracts in connection with my client’s business. 
I am not, however, at liberty to reveal to the inspector 
the name of this individual. No receipts or correspondence 
in connection with this matter have passed between the 
parties: the whole subject has been dealt with verbally. 
This type of expenditure and the circumstances in which 
it is made, is not altogether uncommon, and it will not 
be difficult for the Commissioners to understand that 
secrecy is of the very essence of the transaction. Mr. Black 


has informed me that he is willing to admit the item as 
a genuine business expense if I will reveal the name of 
the recipient, but I suggest to you, gentlemen, that such 
a condition is really irrelevant to the main issue, and that 
if you are satisfied that this outlay is one which was 
wholly expended for the purpose of the business, it should 
be admitted as a debit in arriving at the assessable profits, 
whether or not Mr. Black is acquainted with the name of 
the recipient. I propose now to call my client for 
examination. 
EXAMINATION OF MR. GREEN. 

Mr. WuireE: Were these secret commissions of £600 
paid by you to a certain gentleman during the course of 
the financial year ended December 31st, 1935 ? 

Mr. GREEN: Yes. 

Mr. Waite: Do you affirm that they were wholly 
paid out for the purpose of influencing trade ? 

Mr. GREEN: Yes. 

Mr. Ware: Is it a fact that to your knowledge your 
competitors in business do this kind of thing ? 

Mr. Green: Yes, I know they do it. 

Mr. Waite: And if you did not make such payments 
yourself you would lose trade to your competitors ? 

Mr. GREEN: That is certainly the case. 

Mr. Waite: How were the amounts paid ? 

Mr. GREEN: By two cash cheques of £300 each. 

Mr. WuiTE: By this payment can you tell the Court 
that as a result you secured contracts worth £12,000 ? 

Mr. GREEN: Yes, that is so. 

Mr. Waite: Have you revealed the name of the 
recipient to me as your auditor, and shown me the cash 
cheques returned to you by the bank ? 

Mr. GREEN: Yes. 

Mr. WuiteE: Do you consider that the effect on your 
agent of disclosing his name to the Inland Revenue would 
be injurious to your business ? 

Mr. GREEN: Certainly it would. If the Revenue 
tackled him about his commission he would know that 
the information must have come from me, and he might 
then immediately transfer his services to one of my 
competitors, who would give him the same commissions, 
perhaps without giving the information to the Revenue. 


CROSS-EXAMINATION BY Mr. BLAck. 

Mr. Biack: Do you ever give a cash cheque to your 
bookkeeper for weekly wages ? 

Mr. GREEN: Yes. 

Mr. Brack: Do you ever ask your cashier for a cash 
cheque for your own personal drawings ? 

Mr. GREEN: Yes. 

Mr. Biack: Do you ever draw a cash cheque for 
travelling expenses ? 

Mr. GREEN: Yes. 

Mr. Biack: How do you satisfy your auditor as to the 
category to which any particular cash cheque belongs? 

Mr. GREEN: By production to him of memoranda, 
and such documentary evidence as is available. For 
example, so far as wages are concerned, he sees the wages 
book. So far as travelling expenses are concerned, | 
usually make out a statement, and then, of course, | 
suppose the auditor uses his common sense. I don't 
suppose he would pass without query a “chit” for 
travelling expenses to Timbuctoo, because he knows that 
my business never takes me there. I should say also 
that my auditor does not, of course, work on the assump- 
tion that I am a liar and a cheat. In the absence of 
evidence to the contrary, he is willing to believe that I 
am telling him the truth, and when I say that a cheque 
is for travelling or commissions, he accepts my word. 

Mr. Brack: I am making no such imputations as you 
suggest Mr. Green, but why are you unwilling to disclose 
the name of the recipient ? 
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Mr. GREEN: The essence of this matter is that the 
whole thing is secret. I don’t even tell my wife. 

Mr. BLack: You know that the Revenue officials are 
sworn to secrecy ? 

Mr. Green: I have heard so. 

Mr. Brack: You have heard correctly, and you know 
that if you don’t disclose the name, the Revenue would 
have no check upon the return of income made by the 
recipient and possibly would not obtain tax upon these 
sums paid to him ? 

Mr. GREEN: I don’t know anything of the kind. For 
anything I know he may include the amounts in his 
return. 

Mr. Buiack: I suggest to you that that is very 
questionable. 

Mr. GREEN: It’s not my affair, anyhow. 

Mr. Biack: Thank you, Mr. Green—I have no more 
questions to ask. (Then addressing the Commissioners :) 

Gentlemen, I am in a little difficulty in bringing 
out all the evidence I should like to put before the 
Court in connection with this point, as the witness 
I should like to cross-examine would be Mr. White, who 
is Mr. Green’s auditor. I should like to ask him whether, 
if he were auditing the accounts of a public company 
and had to give a full certificate, he would be satisfied 
with passing such an amount as this without further 
enquiry. He doubtless would reply that this particular 
concern is not a public company, and minute investigation 
is not, therefore, essential, but carrying the illustration 
a step nearer the facts of the present case, I would suggest 
to you that if Mr. Green were in partnership, he would not, 
or could not, conceal the nature of an expense from his 
partner. Again, the answer might be given that Mr. 
Green is a sole trader, but I suggest to you that there is 
the unseen partner—the State—which, while not sharing 
in the losses of the venture, yet takes: nearly twenty-five 
per cent. of the profits in taxation, and spends those profits 
on means of affording security to Mr. Green—the Army 
and Navy and even the Civil Service! I represent that 
unseen partner, and I must therefore press for further 
evidence before I can admit an expense which possibly 
tends to minimise the share of the Revenue in the partner- 
ship profits. By sect. 105, Income Tax Act, 1918, every 
employer is required to deliver a return containing the 
names of persons employed by him, and the payments 
made to those persons. (Section read.) I am quite 
ready to concede that if it be shown that the expense is 
one which, however indirectly, was a means of bringing 
in £12,000 upon the credit side, it should be admitted as 
an allowable deduction, provided Mr. Green will name the 
recipient. As my friend Mr. White is fully aware, I, as 
representing the Crown, do wish to pursue the matter in 
connection with the liability of the recipient, for money 
paid as commission incidental to services is part of the 
annual profits of the agent arising from his vocation as 
such agent. My duty is to safeguard the Crown, and 
I submit that the evidence at present as to payment 
is very meagre, but, perhaps, my friend may reconsider 
his position and render me the information which I 
consider is essential. May I remind the Court of 
certain remarks by the Master of the Rolls in the 
Haythornthwaite Case at 11 T.C. 668, which, I submit, 
have some bearing upon this point of revealing facts 
to the Revenue. In that case the Master of the 
Rolls stated that whether Commissioners could demand 
certain details by precept or not inasmuch as the onus 
lay upon the appellants to displace the assessment, those 
who were concerned for the appellant take a grave 
responsibility in not producing, if it were available, 
material which would undoubtedly be of serious import 
and great value for the purpose of forming the Com- 
missioners’ opinion. By reference to this dictum and the 


statutory requirements of sect. 105, I submit that the 
claim for the allowance of this commission be not admitted 
unless and until the name of the recipient is revealed. 
Mr. Wuire: I submit, gentlemen, that Mr. Black’s 
arguments on this point are too abstract—not to say 
romantic—to fit the circumstances of the present case. 
To speak of the State as being a partner in a man’s business 
is perhaps an attractive and amusing conception— 
although not so very amusing from the taxpayer’s point 
of view—but it is no more than a loose generalisation. 
When Mr. Black talks about the State being an “ unseen 
partner ” in a business, he is seeking to apply generalities 
to a set of facts to which those generalities are not applic- 
able. As a matter of fact, the State is not a partner. 
Partnership is defined in the Partnership Act, 1890, as 
the relation which subsists between persons carrying on 
a business in common with a view to profit. The State 
is not carrying on this business, as you know. If Mr. Green 
were to ask the Inspector of Taxes for some assistance or 
guidance in his business, he would not be likely to receive 
any help from what Mr. Black calls his partner. The 
State may be said to be taking a share of the profits of 
the business, but it has none of the rights of a partner 
under the Partnership Act—the right to inspect the books 
and that kind of thing. Moreover, Mr. Black would not, 
I think, press his claim to partnership should my client’s 
business make a loss in any year. Let us confine our- 
selves to the facts before us. As regards these payments, 
Mr. Green has given evidence—which evidence is not 
impugned in any way—that the payments were made 
wholly in the interests of the business, for the direct 
purpose of inducing trade, and that in fact contracts to 
the extent of £12,000 were secured as a result of these 
payments. Mr. Green has furnished me, as his auditor, 
with evidence in the form of returned cheques and his 
personal assurances that such cheques were drawn for the 
purpose indicated. I know from my experience of other 
eases that the payment of commissions of this kind is 
quite common in the trade. I, as auditor, have no hesi- 
tation in saying that even if this were a public company, 
I should be prepared to give an unqualified certificate in 
all the circumstances of this case, as known to me. Turn- 
ing to Mr. Black’s second argument, I would suggest that 
sect. 105, Income Tax Act, 1918, to which he has referred, 
has no relevance to this case. Sect. 105 deals only with 
employees, and the recipient of this commission is not an 
employee of Mr. Green. (Quoted from Form 46.) I would 
submit that the question whether the State recovers tax 
or not from the recipient is not a matter which concerns 
my client. If the recipient does not return the items, the 
law provides very heavy penalties which may be inflicted 
upon him for failing to do so. All my client is required 
to do is to satisfy the Commissioners that he has made 
these payments, and that he has made them wholly and 
exclusively for the purpose of his trade. He has satisfied 
his auditor, and he has given evidence before the Com- 
missioners which my friend Mr. Black has not been able 
to upset. Mr. Black admits that he would be willing to 
allow these items if he only knew the name of the recipient, 
which, I take it, is tantamount to a definite admission 
that he accepts the evidence that the payments were 
made, and the purpose for which they were made. The 
Haythornthwaite case, to which Mr. Black refers, is a 
ease in which the facts were fundamentally different. On 
referring to that case, the Commissioners will see that 
there the Inspector of Taxes had definite information 
which led him to the conclusion that the accounts which 
had heen put in by the recipients did not include all the 
profits they had made, and the Commissioners issued a 
precept requiring the appellants to produce their business 
books. There was a definite degree of suspicion as to the 
bona fides of the accounts, and there is nothing of that 
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kind here. As you are aware, I am myself the auditor 
of Mr. Green’s books. In the course of my profession as 
auditor, I have audited the books of other concerns in the 
same line of business as Mr. Green. I know from my 
experience that secret commissions of this kind are custo- 
mary in this business, and I am able to say from my 
experience that the amounts claimed by Mr. Green are 
not, in all the circumstances, excessive. The evidence 
standing as it does, I again submit that I have satisfied 
all the requirements of the Statutes, and of judicial de- 
cisions which must be satisfied in order to claim this 
amount as a properly admissible business expense deduct- 
ible from assessable profits. If that be so, then the question 
of the Crown’s ability to ensure that the recipient pays 
tax on the commission, while it may be of importance to 
the Crown, is utterly irrelevant to the present issue, which 
is entirely confined to the ascertainment of the taxable 
profits of Mr. Green’s business. Accordingly I ask you 
to agree to the allowance of the deduction claimed. 


The Second Point. 

CuarrMAN : I understand that there is a further point 
in dispute, and we will reserve our decision on the first 
question until we have heard the whole of the story. 
Please proceed, Mr. White. 

Mr. WuirE: The second point of contention with my 
learned friend relates to another item debited in the 
accounts, the allowance of which is challenged. My 
client carries on the business of an engineer, and for the 
purpose of making certain tubes, he requires considerable 
quantities of copper. Now, as you know, copper is ex- 
pensive. Its supply is restricted. With a view to being in 
a position to secure the amount of copper which he 
required, at a cost irrespective of the fluctuations of the 
market price, Mr. Green joined a syndicate with five other 
friends, which syndicate explored a certain district in 
which it was hoped certain copper deposits would be 
found. He put up £500, a one-sixth share of the syndicate’s 
initial expenses, all of which were spent in prospecting in 
the hope that deposits would materialise. The venture, 
however, was a failure, and my client lost his £500 without 
the chance of recovering a penny. The scheme has now 
been abandoned. In order to make the position clear to 
the Commissioners, I will now call upon my client to give 
evidence respecting this transaction, and I will reserve 
my argument until the facts have been proved. 


EXAMINATION OF MR. GREEN. 

Mr. Wuirre : Mr. Green, early in the year 1935 did you, 
with five others of your colleagues in similar trades, 
subscribe £500, your share of a fund of £3,000 which was 
expended in exploring and prospecting for copper ? 

Mr. GREEN : Yes, Mr. White. I, with five other manu- 
facturers of tubes, was quite aware of the success of the 
Rhodesian copper fields, and we had heard that the vein 
extended north-east into Kenya Colony. We thought the 
opportunity of obtaining cheap copper was too good to 
be missed, and we put up this £3,000 with a view to the 
easier acquisition of copper by reference to the deposits 
that we hoped to find, had the prospecting proved to be 
a success. 

Mr. WurrEe: What was the object you had in mind in 
advancing this money ? 

Mr. GREEN : The object was to obtain a new supply of 
copper for the purposes of my business. Copper is ex- 
pensive ; manufacturers are faced with price-fixing 


schemes amongst the suppliers, and it would have been a 
great advantage if we could have had access to a source 
which would not be under the control of existing suppliers. 

Mr. Wuire: You affirm that the object, so far as you 
were concerned, was entirely in connection with your 


trade or business ? 
Mr. GREEN: Yes, that is undoubtedly the case. The 


Commissioners will appreciate that I must be in a position 
to tender for contracts with some certain knowledge of the 
price of copper, and further, I must be assured that 
shortage of supplies will not render me liable under any 
penalty clause in the contract if the work is held up. _ 

Mr. WuireE: The scheme, I think, has proved to be a 
failure ; the whole of the £3,000 has been expended with 
no result, and, I understand, the plan has now been 
abandoned ? 

Mr. GREEN: Yes, that is so. 

CROSS-EXAMINATION BY Mr. BLACK. 

Mr. Brack: Mr. Green, will you please tell me the 
precise dates during which this £3,000 was expended ? 

Mr. GREEN: I have not the precise dates, but you 
may take it that it was between January and September, 
1935. 

Mr. Brack: Have you accounts showing how the 
£3,000 was expended ? 

Mr. GREEN: Yes. Roughly, the £3,000 was expended 
in travelling expenses, rent of the land to native chiefs, 
under which we hoped the deposits might materialise ; 
native labour used in digging ; the assaying of material 
that we discovered immediately under the soil; the 
wages paid to the prospectors and various other items. 
I affirm that the whole of the £3,000 was expended in 
connection with this adventure of seeking a cheap supply 
of copper. 

Mr. Biacx: Did you do more than scratch the earth, 
that is to say, to be more accurate, did you erect any 
workings with a view to sinking a shaft to test the 
possibility of the existence of a vein of copper ? 

Mr. GREEN: We did not get so far as sinking a shaft. 
Our native workmen used only spades, and the analysts 
were satisfied from the specimens discovered that there 
was no possibility of 2 copper-producing vein being 
discovered in that area. 

Mr. Biacx: I understand that you are satisfied that 
the outlay has proved to be a dead loss, and that the 
syndicate has now left the locality, and that no further 
expenditure in this connection will arise in the future? 

Mr. GREEN: That is so. 

Mr. Buiackx: Suppose, Mr. Green, that the venture had 
been successful, and that you had discovered that which 
you were seeking. Would the six of you who formed 
what you call a syndicate have sunk shafts and continued 
to work the copper mine, or would you have formed a 
separate company for the purpose ? 

Mr. Green: I don’t know. 

Mr. Biack: In any case, I suppose you would have 
required a great deal more capital before you could have 
worked a copper mine ? 

Mr. GREEN: Yes, that is so. 

Mr. Biack : How would you have raised the additional 
capital? Would you have raised it from amongst 
yourselves or would you have obtained money from 
outside sources ? 

Mr. GREEN : If we had discovered a rich vein of copper, 
and had developed it on a large scale, I think we should 
have had to obtain money from outside sources. 

Mr. Biack: It would have been rather cumbersome 
then to have worked as a partnership, would it not? 

' Mr. Green: Probably. 

Mr. Ware: I suggest, Mr. Chairman, that this line of 
cross-examination is entirely irrelevant as dealing with 
suppositions and possibilities. 

Mr. Brack: Mr. Chairman, if you will allow me to 
continue, you will, I hope, appreciate the relevancy of my 
enquiries. 

CHAIRMAN: Please proceed, Mr. Black. 

Mr. Back: I put it to you that you would probably 
have sold the whole undertaking to a company. into 
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which additional capital could be obtained more readily 
from outside sources than you could obtain it for a 
partnership, and that if that had happened, you would 
probably have received an allotment of shares ? 

Mr. Green: It is possible. 

Mr. Buiack: In any case, Mr. Green, I take it that 
whether you had received an allotment of shares or 
whether you had continued to work the mine as a partner- 
ship, your share in the venture would have been treated 
by you as an asset in your books ? 

Mr. GREEN: Yes. 

Mr. Brack: And, as part of the cost of that asset, 
whether shares in the company or shares in a partnership, 
you would have treated the £500 which you have spent, 
but which you have written off because the venture has 
not been successful ? 

Mr. GREEN: Yes, I suppose that is what would have 
happened. 

Mr. Biack: So it comes to this, then: that if the 
venture had been successful, you would have had a 
eapital asset on your balance sheet, and the reason that 
the expenditure has been written off is only because it 
has proved entirely fruitless ? 

Mr. GreEN: I do not know what you are getting at. 
I should have thought the answer was obvious. 

Mr. Brack: Thank you, Mr. Green. 

Mr. WuiteE: The Inspector of Taxes claims that this 
loss is a loss of capital, and, as such, is not deductible 
in computing the profits for the purpose of assessment 
under Schedule D, Case I. I submit that this £500 is 
admissible as being in a sense a part of the cost of copper— 
or at any rate it was for that purpose that the money 
was laid out and expended—and I would remind the 
Commissioners that under Rule 3 of the Cases I and II, 
Schedule D, disbursements or expenses wholly and 
exclusively laid out or expended for the purpose of the 
trade are admissible as deductions. It is not essential to 
prove that the expenses were necessary or that they 
proved to have been profitable. If that were the case 
many expenses which are admitted, and rightly admitted, 
without question, as a matter of course, would be 
disallowable. I am, of course, quite prepared to admit 
that the £500 is not a part of the price of any particular 
quantity of copper, but if the object for which it was 
expended had been achieved, the debit in respect of 
purchases of copper would have been reduced by much 
more than £500. It is not necessary, in order that an 
expense may be admissible for tax purposes, that it must 
be related to profits made during the year in which the 
expenditure is incurred. I think that the Vallambrosa 
Rubber Company, Limited, v. Farmer case has a considerable 
bearing on this point. A report of it will be found in 
5 T.C. 529. (Headnote read.) The reference to one- 
seventh in the headnote is a reference to that part of the 
estate which contained mature rubber trees, and you will 
observe that the expenditure upon the whole estate was 
allowed.. There is another aspect of this matter which 
I should like to. put before the Commissioners. Let us 
suppose that the venture had proved a success, and that, 
having diseovered supplies of copper, a company had been 
formed to take over the assets, and that the appellant had 
received shares of considerable value in the company 
as a result of the venture. I suggest that if that had 
happened, he would have been assessable to income tax 
on the difference between the value of the shares and the 
£500 which he had put into the venture. In support of 
this point, I might quote a number of cases, but I will 
not detain the Commissioners by a reference to more than 
one or two. In the case of the Cape Brandy Syndicate v. 
C.I.R.—which is reported in 12 T.C. 358—three members 
of certain firms engaged in the wine trade entered into 
an agreement to form a syndicate, independent of their 


respective firms, with a view to acquiring as a speculation a 
quantity of brandy from the Cape Government, for sub- 
sequent sale on their joint account. The brandy was 
bought in three instalments through an agent in Cape 
Colony. Apart from a small quantity which was soid 
by an agent in Cape Colony, the brandy was shipped to 
this country, blended here and sold by the three firms 
concerned. It was held that the profits from this venture 
were assessable to income tax and excess profits duty. 
Another case to which I would refer is Rutledge v. C.I.R. 
which is reported at 14 T.C. 490. The appellant in this 
case was a moneylender who, in 1920, was interested in a 
kinematograph company, and who since that time had 
been interested in various businesses. Being in Berlin 
in 1920, with business connected with the kinematograph 
company, he was offered an opportunity of purchasing 
very cheaply a large quantity of paper. He effected the 
purchase and within a short time after his return to this 
country, sold the whole consignment to one person at a 
considerable profit. It was held that the profit in ques- 
tion was liable to assessment to income tax, Schedule D, 
and to exess profits duty, as being profit of an adventure 
in the nature of trade. Now, gentlemen, I think you 
must agree that these two cases have very much in 
common with the adventure in which Mr. Green was 
engaged the only difference being that in these cases 
considerable profits accrued, while in Mr. Green’s case the 
result was unfortunately a loss to him of £500. Now if, 
when this class of adventure results in a profit, it is deemed 
to be the profit of a trade, and as such assessable to 
income tax, a loss in a similar venture must be a loss 
incurred in the course of trade. The Revenue cannot 
have the best of both worlds. If, when speculations of 
this kind are profitable, they claim to tax them, it is 
unreasonable when they prove unprofitable to turn round 
and say that the loss is inadmissible. I suggest that the 
correct treatment of this item is to allow it as a deduction 
in computing the profit of Mr. Green’s trade as an 
engineer. 

Mr. Biack : I am obliged to my friend for his mention of 
the Cape Brandy Syndicate and the Rutledge cases, with 
the decisions in which I entirely agree, but I would 
suggest to the learned Commissioners that the judgments 
in those cases were given upon the facts of those cases— 
when seeking to apply a precedent I submit that a Court 
must first be fully satisfied that the facts of the case under 
consideration are identical with the facts of the cases 
quoted as precedents. As Lord Justice Atkin said in 
Cooper v. Stubbs, 10 T.C. 55, ** there may be such a state- 
ment of facts as can Jead to only one conclusion of law, but 
the slightest deviation in that statement as applied to 
another case, any matter of a degree of difference, at once 
raises a new question of fact.” It behoves one, therefore, 
most carefully to consider absolute identity before availing 
oneself of what is thought to be a precedent. If Mr. White 
for his argument assumes that the costs in these two cases 
are parallel with that of the expenditure of £500 in the 
present instance I must draw the attention of the Com- 
missioners to what I consider are vital differences in the 
facts. In both the Cape Brandy Syndicate and Rutledge 
eases actual commodities were purchased—certainly in 
bulk purchases—and sold to the public, in the first case 
in numerous lots, and in the second case by means of 
a single consignment. The contentions of both appellants 
were in effect that such an isolated transaction did not 
attract income tax liability and the whole issue before the 
Court was whether the gain was a capital accretion or 
whether the transactions were in the nature of a trade, 
manufacture, adventure or concern in the nature of trade. 
The Court held that upon the evidence the respective 
Appeal Commissioners were justified in arriving at their 
conclusion that there was a trade. In both cases great 
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attention was paid to the facts and in effect the Court 
endorsed what had been found by the Commissioners. 
Now, Gentlemen, I submit to you that the facts of those 
eases differ in many degrees from those in the present 
instance. In those cases articles were bought and sold. 
In Mr. Green’s case no single article was bought and 
therefore could not be sold. An amount was expended 
but nothing materialised. I suggest, therefore, that the 
facts of this case are not on all fours with those of the cases 
quoted. Just one further point. While this outlay has 
some element of connection with Mr. Green’s business, if 
you accept the satement that the adventure was with a 
view to the eventually easier acquisition of a commodity 
with which he was concerned, yet I do not follow why the 
Vallambrosa judgment is quoted as being apposite. The 
facts of that case were that while in the year under review 
only one-seventh of the estate was producing rubber, yet 
the other six-sevenths were in process of cultivation— 
superintendence and weeding are wholly and exclusively 
expenses in connection with the production of rubber and 
their cost was therefore allowable. You will observe that 
the allowance was made as the estate was being cultivated 
and actually producing rubber. As the judgment has 
been quoted by my friend in support of his contention, I 
feel that I must call the attention of the Commissioners 
to the dictum of Lord Johnston in that case to the effect 
that the initial expenditure of acquiring, clearing and 
draining the land, making the roads, etc., is capital. 
Surely this description covers the expenditure of £500 
which is now under your consideration. Again, my 
friend has suggested that, assuming the success of the 
venture and the receipt by the appellant of shares in a 
company formed to take over the assets following success, 
then the Crown would have sought to assess the difference 
of the valuation of the shares and the £500 put up. The 
facts postulated above are, however, the very facts 
present in Tilcombe v. Clancy and a series of allied cases 
decided by Mr. Justice Lawrence on May 22nd, 1936, 
when the learned Judge held that the surplus was of a 
capital nature not subject to income tax. I submit also 
that the expense is inadmissible upon another ground, for 
I would refer the Commissioners to a case which, in my 
view, really governs the present question—English Crown 
Spelter Co., Ltd. v. Baker, 5 T.C. 327, where a zinc company 
requiring ores from which to extract the zinc, practically 
financed another company which mined those ores 
(Headnote quoted). The moneys advanced were dis- 
allowed on the ground that they were capital and therefore 
prohibited as admissible deductions under Rule 3 (f), 
Cases 1 and 2, Schedule D, and I ask the Court to dis- 
allow this £500 by reference to that judgment. In both 
the cases to which I have alluded the actual expenditure 
was ignored as being of a capital nature. In the present 
instance I am not denying the outlay of £500, which 
expense has proved to be fruitless, but the expectations 
from that £500 were only possibilities. Had the venture 
succeeded the Revenue could not have obtained tax upon 
the transaction that in certain circumstances might have 
followed success. Quite apart from the disallowance of 
the £500 upon the lines of the Crown Spelter judgment, I 
suggest that as the actual profits assessed are those of an 
engineer, the nature of the outlay is too visionary, too 
remote to be included in the precise wording of No. 3 of 
the Rules applicable to Cases 1 and 2, Schedule D :—* In 
computing the amount of the profits or gains to be charged 
no sum shall be deducted in respect of any disbursements 
or expenses not being money wholly and exclusively laid 
out for the purposes of the trade.” I ask, therefore, 


that if the Commissioners do not think the outlay of £500 
is of a capital nature, this £500 be disallowed as not 
coming within the terms of that Rule. 

Mr. Wurre : In referring to the English Crown Spelter 


case, there are two points which my learned friend omitted 
to mention. Mr. Justice Bray said, at page 387, 5 Tax 
Cases, ‘‘ If this were an ordinary business transaction of a 
contract by which the Welsh company were to deliver 
certain blende, and this was really nothing more than an 
advance on account of the price of that blende, there 
would be a great deal to be said in favour of the appel- 
lants.” I suggest to you that in putting up the £500, my 
client virtually was making an advance payment in 
respect of goods to be delivered at some future time, 
The advantage, it was intended, should come afterwards 
in the shape of decreased prices to be paid for copper, and 
the £500 might: be looked upon as part of the cost to my 
client of future deliveries of copper. The second point 
in relation to the English Crown Spelter case to which the 
Inspector did not refer, is that the advances made by the 
English company to the Welsh company were expended 
on such matters as the opening up of the mines of the 
Welsh Crown Spelter Company for the purpose of provid- 
ing zinc ore, that is to say, the advances were in effect 
used for capital purposes. If the Welsh company had 
never existed, and the English company had itself owned 
the mines, and had made this expenditure, the expenditure 
would clearly have been disallowed as being of a capital 
nature. Now in this case there is no question of sinking 
a mine ; the money which has been lost has been spent and 
lost in the expense of exploring possibilities. If my client 
had sent a representative travelling about the country to 
interview possible new suppliers of copper or anything 
else required for the purposes of his trade, such travelling 
expenses would have been charged as such in the revenue 
account and I cannot imagine anyone claiming that such 
expenditure was of a capital nature. I submit that it 
should make no difference that the expense was incurred 
in seeking copper deposits in the earth rather than copper 
in the hands of a dealer in copper. In stressing, as he does 
the English Crown Spelter case, Mr. Black seems to picture 
the existence here of some subsidiary company or concern 
that is being financed by its principal through shortage 
of working capital. This conception cannot be substan- 
tiated on the facts, which are entirely different. There 
is no question of running an ancillary subsidiary business 
for profit per se. The associates of my client in this 
search for copper are all men in businesses similar to his 
own, and their co-operation is due to a common need to 
find and secure for the immediate and direct requirements 
of their respective businesses supplies of a raw material 
essential to the carrying on of those businesses. I submit, 
therefore, that the expense is neither vaguely nor remotely 
connected with my client’s trade ; it is directly necessary 
to the earning of the profits to be assessed and should be 
allowed as a current trading disbursement. 


COMMISSIONERS’ DECISION. 


CHAIRMAN OF COMMISSIONERS: With regard to the 
payments of commission, we agree that in principle it is 
not necessary for Mr. Green to go out of his way to assist 
the Revenue to obtain tax from the recipient, in order 
that the payments may be allowed as expenses. Never- 
theless, we think that both Mr. White and Mr. Green 
will agree that, from the very nature of these payments, 
they are such that the Revenue authorities must feel 
considerable doubt whether the recipient is likely to 
include the items in his return. 

Both Mr. White and Mr. Green are taxpayers, and we 
would suggest to them that in declining to assist the 
Inspector of Taxes, they are possibly assisting certain 
individuals who have received secret commissions to avoid 
paying their legitimate tax thereon—in other words, 
conceivably they are assisting these individuals to obtain 
a benefit at the expense of the general body of taxpayer. 
We think this matter ought to be capable of amicable 
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settlement. We would remind Mr. White that Mr. 
Black and his officials are sworn to secrecy, and the dis- 
closure of the name of the recipient to Mr. Black cannot 
have any detrimental effect upon the recipient other 
than that of having to pay his legitimate taxes. We, as 
Commissioners, cannot give weight to the suggestion that 
this disclosure would seriously affect the future dealings 
of the appellant, and in these circumstances we suggest 
to Mr. White that the name of the recipient might very 
well be disclosed to the Inspector, in which case the 
point would be disposed of, and we accordingly adjourn 
the appeal on this point for the parties to consider our 
suggestion. 

As regards the loss on adventure, we feel that we must 
disallow this claim. Notwithstanding the ingenious 
arguments of Mr. White, we feel that the point is governed 
by the decision in the English Crown Spelter case. It is 
true that in certain circumstances a payment of what may 
amount to a lump sum may be admissible for income tax 
purposes. Instances of such were the payment of com- 
pensation in the Mitchell v. Noble case, and the payment 
to rid the Anglo-Persian Oil Company of an onerous 
contract, but it does not follow that all payments of this 
kind are admissible. 

As Lord Cave said in the case of Atherton v. British 
Insulated & Helsby Cables, Ltd., ‘‘ When an expenditure 
is made, not only once and for all, but with a view to 
bringing into existence an asset as an advantage for the 
pure benefit of a trade, then it is capital.” 

If this venture had been successful, Mr. Green would 
have had a share in a capital asset which he hoped would 
provide him with a cheap source of copper for many years 
to come. This would have been a capital asset. There- 
fore the converse follows, that a loss made in a venture 
intended to create such an asset is a loss of capital. 

We remit the case to the parties for the consideration 
of our suggestion as regards the first point and to agree, 
if possible, the figures upon the principles we have in- 
dicated as our decision on the second point. When the 
figures have been agreed we will issue our final determina- 
tion upon which the rights under sect. 149 will arise. 


THE CHANGE IN INVESTMENT 
FASHION. 

Addressing the Incorporated Accountants’ Society of 
Liverpool on “ The Change in Investment Fashion,” 
Mr. Hartley Withers said that among the many revolutions 
that had happened since the war, this change in the senti- 
ment of the average investor was one of the most important 
in its financial and social effects. He remembered the 
time when, among those who saved money and those who 
advised them how to invest it, Government securities 
and other well-secured fixed-interest stocks were thought 
to be the only respectable investments, and purchases of 
common stocks and shares were regarded as necessarily 
speculative and therefore dangerous. 


ForMeER STEADINESS OF FIxepD INTEREST STOCKs. 

This belief had been encouraged by the remarkable 
steadiness which fixed-interest securities had shown 
during the greater part of half a century from 1847 to 
1896, with a strongly upward tendency towards the close 
of the period. During that period, the rate of yield on 
Consols, then representing the bulk of the British debt, 
hovered, in spite of many severe crises, between 3 and 
3} per cent. In 1888 the yield dipped below 3 per cent., 
and Mr. Goschen thereupon brought in his celebrated 
conversion scheme by which the rate paid on Consols was 
reduced first to 2? and afterwards to 24 per cent. In 
1896 Consols touched 114. With this long period of 
steadiness, followed by a rapid upward movement, it 


was small wonder that Consols were regarded by investors 
as a security in which they could have the most perfect 
confidence, and that those who could not afford the luxury 
of holding the very best stuck largely to other trustee 
stocks and fixed-interest securities, which had followed 
the fortunes of Consols at a respectful distance. 

This sentiment was slightly shaken by the relapse in 
security prices, moderate as it was, that followed the rise 
in commodity prices in the last years of last century, 
accompanied by the multiplication of trustee stocks, 
by the inclusion of colonial loans and the expenses of the 
Boer War ; but the yield on Consols did not get back to 
3 per cent. until 1907, and the prestige of Government 
securities and cther trustee stocks was maintained until 
the war. 

War-Time EXPERIENCE. 

During the war, of course, this prestige was knocked 
to pieces. Consols went below fifty and the yield conse- 
quently soared above 5, and holders who had bought 
above par saw their capital cut in half, while the income, 
though punctually paid, was paid in money which had lost 
half its purchasing power owing to the rise in the cost of 
living, so say nothing of the terrific rise in the rates of 
direct taxation. During this period, so disastrous for 
rentiers, they saw holders of ordinary shares in industries 
that benefited by the war pocketing greatly increased 
dividends. 

From this contrast the revolution in investment senti- 
ment, which was now leaning strongly towards equity 
securities, might be said to have its origin. It was 
stimulated by the investigations of Mr. E. L. Smith in 
America and Mr. H. E. Raynes in England, both of whom 
proved that a well-distributed holding of ordinary shares 
had been shown by experience to be more profitable than 
fixed-interest securities, from the point of view both of 
income and of capital. 


DANGERS OF EQuITIEs. 

The preference for equities, which had been so prevalent 
since the war, carried with it a serious danger and also 
great advantages. The danger lay in the fact that any 
single ordinary security was subject to the first shock of 
misfortune, and so was necessarily less safe than a prior 
charge. The only protection against the danger lay in a 
well-distributed holding by which the law of averages was 
brought in as a shield for the investor. But this distribu- 
tion was only possible for comparatively wealthy investors, 
unless they obtained it through a purchase of Investment 
Trust stocks, which were difficult to deal in and also very 
highly vulnerable, as was lately shown, owing to the high 
gearing of their capitals. The danger of investing in 
ordinary shares was only efficiently met for small investors 
by the introduction of Fixed Trusts, which enabled them to 
acquire, for small sums, a stake in the best industrial 
securities that are quoted. 


Tue Work oF THE UNIT Trusts. 

The Unit Trust movement, as it was now called, was thus 
furthering a most important social revolution. It made 
it as safe as possible for investors to follow the prevalent 
fashion and acquire equity shares and so become partners 
in industry, as opposed to the rentier, who being merely a 
creditor, had a much less close interest in the welfare of 
enterprise. It also, by its vigorous publicity campaign, 
attracted business. to the Stock Exchanges which they 
would otherwise never have seen, saved thousands of 
innocent people from the wiles of the bucket-shop and 
share-pusher, and carried on a programme of education 
which was most valuable now that so much of the nation’s 
saving, owing to the high taxation of the rich, had to be 
done by investors of moderate means. As a complement 
to the work of the Savings Committee, which first brought 
Government securities to the attention of a large part of 
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the population, and of the Building Societies, which had 
brought house-ownership within the reach of millions, the 
Unit Trusts were continuing a process which established 
the social fabric of this country on a solid foundation of 
well-distributed and well-invested wealth. 


LECTURES AND TRANSACTIONS 
OF THE 


Incorporated Accountants’ Students’ Society 
of London, 1935-36. 


The question of lectures for District Societies and 
Students’ Societies has recently received special con- 
sideration by the Council. The extension of the District 
Societies organisation, which embraces many students’ 
sections, necessitated a careful enquiry as to the type of 
lectures most suitable, a comparison between paid and 
voluntary lecturers and, perhaps most important of all, 
the need for making the lectures sufficiently attractive 
and instructive to draw both students and qualified 
members to the meetings as an essential part of their 
professional education. The problems which face some 
of the provincial societies are certainly not so acute in 
London. The London Students’ Society has, for a period 
of 45 years, maintained its own separate constitution 
and has never found any serious difficulty in arranging an 
attractive list of lectures and discussions. The Com- 
mittee are to be congratuJated on the perennial freshness 
of the syllabus and they would no doubt be very ready to 
give much of the credit to Mr. James C. Fay, the energetic 
secretary. As a natural corollary the annual volume of 
Transactions is a very valuable addition to the library of 
any accountant. The present volume, which covers the 
Autumn Session of 1935 and the Spring Session of 1936, 
embraces a wide variety of subjects and includes the 
discussions which followed the reading of the various 
papers. 

Mr. W. J. Busschau, M.Com., C.A. (S.A.) writes on 
“The Future of Gold Supply,”’ and examines critically 
the factors involved in gold production. On careful 
consideration of all the known factors and the warranted 
and perhaps unwarranted assumptions, he comes to the 
conclusion that there is not necessarily a direct pro- 
portional relation between the size of gold stocks and the 
price value. The view is expressed that the arguments 
against early stabilisation by this country in the light of 
the present situation appear to be strongest but that the 
ultimate demonetisation of gold is most improbable. 
In the subsequent discussion Sir Henry Strakosch supports 
the theory that it was the insistence on the part of the 
United States and France in collecting reparation and 
war debts from Germany in the form of gold that gave the 
first impetus to the economic crisis from which we are 
only just emerging. 

Another aspect of the economic problem—or rather of 
the circle of economic problems—is approached by Mr. 
J. Gibson Jarvie in his paper on ‘“‘ Medium and Long 
Term Credit.” Mr. Jarvie justifies the extension of credit 
for distribution or consumption purposes and demonstrates 
its usefulness and its soundness both socially and 
financially. ‘The important relationship between credit 
on the one hand and credit-worthiness on the other, is 
strongly emphasised, and, moreover, it is suggested 
that a justifiable loan is always available from some source. 

Taxation is represented by two lectures, the first by 
Mr. J. H. Ellison on “‘ Some points as regards the Liability 
to Income Tax of Foreign Possessions,” and the second 
by Mr. H. Goitein, LL.D., on ‘“‘ Company Taxation and the 
Shareholder.” Mr. Ellison’s subject is one of special 
difficulty and this is evidenced by the fact that so many of 


the cases which are taken to the Courts reach the House of 
Lords before the decision is finally accepted. The three 
Rules relating to foreign possessions are analysed in detail 
and attention is drawn to the important distinction 
between (a) income arising from stocks, shares and rents ; 
and (b) income from possessions other than stocks, shares 
or rents. The lecturer’s remarks are not confined to the 
liability of the resident in this country with income from 
foreign possessions but are also extended to the liability 
of trading concerns whose activities extend abroad and 
the liability of foreigners or persons living abroad spending 
a limited time in England. Mr. Goitein deals with the 
familiar form of a dividend warrant and particularly the 
certificate which is attached thereto to the effect that the 
amount deducted has been or will be paid to the proper 
officer for the receipt of taxes. The various legal pro- 
positions which arise in connection with this certificate 
are discussed and the author then considers Section 33 
of the Finance Act, 1933, which provides that every 
dividend warrant shall show the gross figure corre- 
sponding to the net amount actually paid. 

Mr. William Strachan, Incorporated Accountant, con- 
tributes a clear paper on ‘‘ Control Accounts in relation 
to Costing.”” The proper use of control accounts in a 
costing system often presents some difficulty to the 
young student and this short paper should enable the 
student to grasp the essential principles without further 
trouble. The results shown by the control accounts are 
summarised and the author refers to the revised edition 
of his standard work on ‘“ Cost Accounts ” in which he 
gives specimen workings showing how these control 
accounts are constructed. ‘The Audit of a Private 
Company” by Mr. Frederick R. Witty, Incorporated 
Accountant, touches the daily life of the accountant’s 
clerk at a familiar point. Mr. Witty deals with the 
detailed work of an audit and calls attention to statutory 
provisions and judicial decisions bearing on the work of 
the auditor. The verification of the balance sheet items 
receives special consideration and attention is called to the 
duties which should be undertaken by the auditor apart 
from legal necessity. The discussion reflects the interest 
of the students in a subject which is clearly recognised 
as being of vital importance to them both in their careers 
and in the examination hall. 

The volume includes two addresses on Insolvency, 
one on “‘ Some Interesting Points on Insolvency Practice ” 
by Mr. Albert V. Hussey, Incorporated Accountant, and 
the other on “‘ The Law relating to Accounts in Insol- 
vencies” by Mr. Gordon E. Radford, Incorporated 
Accountant. Both lecturers deal with practical points 
arising in the ordinary duties of a trustee or liquidator 
and Mr. Hussey gives in addition a short historical survey 
of the Law of Insolvency. ‘Mr. W. J. Back, Incorporated 
Accountant, is responsible for the two remaining con- 
tributions dealing respectively with “‘ Solicitors’ Accounts 
under the new Act,” and ‘General Knowledge: The 
Questions on Company Practice.” In the latter lecture 
Mr. Back does not take specific questions and suggest 
answers to them but discusses matters of practical 
experience which form the basis of the questions. 

The report of the Committee for the year 1935 records 
the names of ten members of the London Students 
Society who gained honours during that year at the Parent 
Society’s Examinations ; the total membership is given 
as 2,039, of whom 1,471 are ordinary members, i.c., 
students who have not passed their final examination. 

The “Lectures and Transactions ” are issued free to 
the members of the Students’ Society and can be pur- 
chased by others at the price of 3s. 6d., post free 4s., from 
the Secretary, Mr. James C. Fay, Incorporated Account- 
ants’ Hall, Victoria Embankment, London, W.C.2. 
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Incorporated Accountants’ 
Dorkshire District Society. 


—E 


ANNUAL DINNER. 


The annual dinner of the Incorporated Accountants’ 
District Society of Yorkshire was held at the Great 
Northern Station Hotel, Leeds, on December 4th. The 
President (Mr. George Astle) presided over a company 
of about 130 members and guests, including the Lord 
Mayor of Leeds (Mr. Tom Coombs, J.P., F.S.A.A.), Mr. 
R. Wilson Bartlett, J.P. (President, Society of Incor- 
porated Accountants and Auditors,) Mr. A. A. Garrett, 
M.B.E. (Secretary, Society of Incorporated Accoun- 
tants). Judge Frankland, Judge Stewart, Mr. J. 
Milner, M.P. (President, Leeds Law Society), Mr. V. 
Adams, M.P., Sir John D. Birchall, M.P., Mr. Thomas 
Thornton (Town Clerk, Leeds), Mr. R. L. Matthews 
(Chief Constable), Mr. Harold Lister (Secretary, Chamber 
of Commerce), Mr. G. H. Cross, Mr. T. Dunsmore, 
and Mr. J. Frame (Inspectors of Taxes), Mr. H. H. Lane 
(Clerk to the Commissioners), Dr. A. V. Tranter, Mr. 
Wiggins (Manager, National Provincial Bank, Ltd.), Mr. 
P. H. Christie (Manager, Martins Bank, Ltd), Mr. G. 
Aldred (Manager, Westminster Bank, Ltd.), Mr. E. H. 
Rushton and Mr. J. A. Thompson (Yorkshire Penny Bank, 
Ltd.), Mr. Clifford Bowling (Official Receiver, Leeds), 
Mr. G. Guest (Director of Education), Dr. G. H. Austin, 
B.A, (Leeds College of Commerce), Dr. Terry Thomas 
(Leeds Grammar School), Mr. B. A. Farrow (Roundhay 
High School), Mr. G. Taylor (Cockburn High School), 
Mr. L. H. Pratt (Manager, Leeds Provincial Building 
Society), Mr. J. E. Hibbett (Manager, Halifax Permanent 
Building Society), Mr. J. P. Biggin (Chairman), and Mr. 
H. Cecil Wood ( , Chartered Institute of Secre- 
taries, West Yorkshire Branch), Mr. J. E. Waring (Presi- 
dent, Leeds and District Society of Chartered Account- 
ants), Mr. Cecil L. Davies, (Secretary, Leeds Chartered 
Accountants’ Students’ Society), Mr. E. Lund, M.B.E. 
(President, Cumberland and Westmorland Society), 
Mr. A. Macdonald (Hon. Secretary, Hull Society), Mr. 
A. Southern (Vice-President, Manchester Society), Mr. 
H. Piggott (Hon. Secretary, Manchester Society), Mr. 
Hi. Cunningham (President, Sheffield Society), Mr. Percy 
H. Walker (Secretary, South Wales and Monmouthshire 
Society), and Mr. T. W. Dresser (Honorary Secretary, 
District Society of Yorkshire). 

After the toast of “‘ The King ” had been honoured, 


JuDGE FRANKLAND proposed the toast of “ The City 
of Leeds.” He said they lived in the City of Leeds in a 
time of great change. Those who saw Leeds every day 
of their life perhaps did not quite appreciate what those 
changes really were. He often wondered what would 
be the opinion of a person who re-visited the city after 
a period of 13 years. If he were a fair-minded man, as, 
of course, most Victorians were, he would regard the 
ring-roads, for example, with a great feeling of pride. 
He would see around him evidence of many mistakes, but 
he would certainly see evidence of many triumphs. He 
would see the emergence of what was in the 80’s and 90’s 
of last century a somewhat straggling and rather insanitary 
village into a place which was assuming the guise and the 
proper habiliments of a city, and really taking proper 
shape as the metropolis of the North. There was one 
change which caused him as a loyal Leeds citizen to pause. 
He remembered as a boy a whole list of great industries 
in that city. He remembered the great firms engaged in 
heavy engineering, the leather firms and the clothing 


firms. They had gone, and he confessed that caused a 
pang of real sorrow in his mind. It might be that those 
industries had gone merely to make room for others. He 
did not know. What he was afraid of was that, although 
it was a very fine thing to know that Leeds was the great 
exchange of the North for the film industry and that 
mineral water manufacturers used Leeds as a distributing 
centre and that motor-car people had, with the exception 
of The Yorkshire Post, almost monopolised Albion Street, 
there was a little fear lest Leeds might become a sales 
market or a mere distributing centre. He hoped he was 
wrong. He hoped that Leeds would resume its place, 
if it had ever lost it, as a great manufacturing centre. 
Knowing Leeds citizens, he believed that the Leeds 
character and the Leeds craftsmanship had a real con- 
tribution to make to the life and the industry of this 
country, and it would be a national tragedy if that skill 
were lost. No city was a mere collection of bricks and 
mortar. The real life and soul of the city was in the 
citizens who carried out their avocations in the place of 
their birth and adoption. 


The Lorp Mayor or LEEps (Mr. Tom Coombs, J.P., 
F.S.A.A.) responded. He said he wanted to get it out 
of the minds of people that Leeds was a dirty, second-rate 
place. On December 2 there appeared in The Yorkshire 
Post a letter, written by a long-time dweller in the city, 
which included the following: ‘* May I tell ‘ Yorkshire ’ 
that the local accent still grates on my ears. Not that 
it is merely uncouth ; that were a trifle. But the vowel 
sounds are ugly, the essential consonants either misplaced, 
elided, or simply dropped out entirely. Grammar and 
construction alike give place to a chaotic jargon, which 
not even the terrible loquacity of the average Yorkshire 
man can suffice to clarify. And, to crown this vocal 
monstrosity, he is ignorant (and proud of it) of the elements 
of elocution.”” That was all very well. They might say 
** Well, treat it with the contempt it deserves.” He was 
quite willing that everyone should do that. Unfortunately 
a man who signed himself ‘‘ Southerner,” who had dwelt 
in the city a long time, and who had not disdained to 
take a living out of the city, held that it was the height 
of impudence to speak of the city in that fashion. He 
(the Lord Mayor) had the privilege recently of entertaining 
the Archbishop of Canterbury, who was delighted to be 
back in Leeds and to hear the speech of Leeds people 
with its delightful cadence. The city was developing its 
scheme for rehousing the working classes. The delightful 
architecture of the Town Hall, together with other 
features of city life, enabled citizens to be proud of their 
Leeds. 


Major J. Mitner, M.P., LL.B. (President of the Leeds 
Law Society) proposed ‘“* The Society of Incorporated 
Accountants and Auditors.” He said he felt that he 
ought first, on behalf of the legal profession of Leeds, to 
congratulate Mr. Astle on being elected President of the 
District Society. They of the legal profession, and he 
was sure those also of their own profession, knew his worth 
and capacity, and they were confident that he would 
worthily fill that office. He understood that the President 
of the Parent Society, Mr. Wilson Bartlett, was a York- 
shireman actually earning a living in Wales, though like 
himself occasionally going to London in an endeavour 
to rob the Londoners. (Laughter.) He knew not only 
from their Secretary, but also from his own knowledge, 
the distinguished services that the President had rendered 
to his profession during the one and a half years that he 
had now held office. It had been suggested to him that 
every Incorporated Accountant was a financial genius. 
He recollected the story of a small boy who said “* Daddy 
what is a financial genius?” ‘“‘ Oh, my boy,” the father 
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answered, “a financial genius is a man who can make 
money quicker than his family can spend it.” (Laughter.) 
There were, and they of the legal profession recognised it, 
a great number of financial geniuses in the profession of 
accountancy. The Society of Incorporated Accountants, 
though not quite as old as the Law Society, had been 
established a good many years. He believed last year 
they had their jubilee, and he thought that year by year 
the profession of accountancy became more important 
not only in the life of business but also in the life of the 
ordinary man and woman in the street, because day by 
day Parliament handed over, in one form or another, 
either directly or indirectly, responsible duties to the 
accountancy profession. Incorporated Accountants had 
a great responsibility, but where there was responsibility 
there was always great opportunity, and he felt confident 
that their profession and their Society would never neglect 
the obligations put upon them. Speaking to his pro- 
fessional brethren of Leeds on one matter which occupied 
their hearts and minds almost to the exclusion of every- 
thing else, he would just like to say three things. He 
entreated all of them to suspend any final judgment. 
Secondly, let them keep their hearts up and their heads 
cool. In the third place, let them hope and believe that 
a satisfactory, if not a happy, solution might be found 
to the present extremely difficult situation. 


Mr. R. Witson Bartiett, J.P. (President of the 
Society of Incorporated Accountants and Auditors) 
responded. He was sure every Incorporated Accountant 
present would like him to thank the proposer for the very 
kind way in which he had proposed the toast. Major 
Milner, as they all knew, was the President of the Leeds 
Incorporated Law Society. And after spending a very 
busy and a very critical week in his Parliamentary duties 
he had taken the trouble to come down to Leeds to propose 
that toast. During his presidency he (Mr. Bartlett) had 
not had the opportunity of attending any of their 
gatherings in Leeds, but he was extremely proud that he 
had been invited to be present that night when they had 
with them an Incorporated Accountant occupying the 
proud position of Lord Mayor of Leeds. He would like 
to take the opportunity of conveying to the Lord Mayor 
the congratulations and best wishes of all members of 
the Society, wherever resident, and to wish him a very 
happy year of office during a very important period. As 
mentioned by Major Milner that was not the first time 
he had been in Leeds or in the County of Yorkshire, 
because, although he had spent most of his professional 
life in South Wales, he was unable to forget that he was 
by birth a Yorkshireman. They in Monmouthshire 
were very proud to think that they were on this side of 
the border, although Members of Parliament attached 
them to the Principality for certain purposes, such as 
educational, Sunday closing and many such things. But, 
on the other hand, wherever he went, he was proud to 
remember that he was a man of York and that he could 
come back to the County of his birth and meet the men 
whom he was always proud to meet. During the past few 
years, the area surrounding their city had suffered in a 
somewhat similar manner to that of South Wales and 
Monmouthshire, his own area, by the transition of in- 
dustry. During the 19th century the staple industries 
were localised in the manner described by Judge Frank- 
land. Perhaps they were localised too much, because 
that localisation reduced the power of resistance to wide- 
spread depression. On the other hand, the new industries 
of the 20th century had, he would suggest, been localised 
too little. They were to-day spread about the country 
in a very topsy turvy fashion, often in non-industrial 
regions, and particularly within the perimeter of London. 


Might he suggest to the Members of Parliament present 
that some halt should be called to this process because 
it had raised and was raising, very acute problems of 
housing, water, and transport in the new areas themselves, 
and had accentuated many of the troubles in the older 
manufacturing districts. Surely it was better for the 
new industries to come to the places where workpeople 
were than for the workpeople to be compelled to migrate 
to new areas and new industries. With reference to the 
selling schemes which had been set up under Part I of 
the Coal Mines Act, 1930, and which came into operation 
in an amended form on August Ist last, extraordinarily 
wide powers had been conferred on the Control Boards 
in the respective areas, but unfortunately those Control 
Boards were appointed by and, therefore, were sub- 
servient to the Executive Committee of the Coalowners. 
Many traders with whom he had come in contact were 
viewing with great apprehension the working of those 
Selling Schemes, and were of opinion that the interests 
of the industrial consumers were not being fully recognised 
by the coal producers. Several cases had been brought 
to his notice from which it would appear that the increase 
in the price charged for industrial coal was excessive. 
In addition, the coal controllers seemed to think that they 
had the right—and in any case they had exercised it— 
to restrict the consumer in the choice of supply, and if 
this were really to be put into force he would very strongly 
suggest that it would ultimately prove very prejudicial 
to the successful carrying on of industry. He believed 
there had been a suggestion that the Committees of 
Investigation set up under this particular Act were about 
to be re-organised. If this were to be done he would 
suggest that industrial consumers should be adequately 
represented on those Committees. Before concluding, 
he wished to say just a few words about the Yorkshire 
District Society of Incorporated Accountants. He was 
sure Mr. Garrett would agree with him when he said that 
at Headquarters the Yorkshire Society was recognised 
as one of the most vigorous of their District Societies, 
especially in its educational work on behalf of the students 
who were candidates for the examinations. As President 
of the Society he would like to extend to the Chairman 
and to all members of the District Committee his very 
sincere thanks and hearty congratulations for the very 
successful work they were carrying on. During last 
summer the parent Society had a very successful course 
at Caius College, Cambridge, and amongst many other 
helpers the immediate Past President of the Yorkshire 
Society, Mr. Coope, took a very great interest in the pro- 
ceedings and was placed in charge of one of the groups. 
He would like to extend to all young Incorporated 
Accountants a very hearty welcome to the next course 
when it was arranged at Cambridge, and he could assure 
them that they would find in it a great stimulation in 
their work. He would like also to extend one further 
word of thanks to their Secretary, Mr. Dresser. Presidents 
came and Presidents went, but so long as they had a 
District Secretary like Mr. Dresser the work was bound 
to be well carried out. Mr. Dresser had done this for 4 
great number of years, and he was sure the Yorkshire 
District Society would scarcely be recognised without 
him. (Applause.) 


JuDGE STEWART proposed the toast of “ The Houses 
of Parliament.” This country, he said, prided itself on 
freedom—freedom from unwarranted political interference, 
freedom to think each and every one of us as we believed, 
freedom to give expression to our thoughts, and through 
the ages, our liberties had been guarded by the Houses 
of Parliament. We ought to be, and we were, proud of 
our Houses of Parliament, and we were proud also of those 
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who went to Parliament and gave unsparingly of their 
services in the interests of the Empire to which we all 
had the honour to belong. 


Sir Joun Brrcnatyt, M.P., who responded, said the 
effect of the House of Commons upon its members was 
very wonderful. It changed their character somewhat like 
going again to a public school. He had known men who 
went into the House of Commons rebels at heart and rebels 
in voice, but in a comparatively short term of years they 
had ceased to be rebels, at any rate in voice, and were 
now amongst the most staunch upholders of order and 
decency in debate in that chamber. 


The CHarrMAN (Mr. George Astle) proposed ** Our 
Guests and Kindred Professions." He said they would 
best be served as a Society by the enthusiasm of youth 
tempered by the wisdom of experience. 


Mr. Vyvyan Apams, M.P., responding, said he had 
prepared two speeches—one short and the other long. 
Which did they prefer? He thought he had better 
deliver both. The short one was “ Thank you ” and the 
long one was “ Thank you very much indeed.” Mr. 
Dresser was kind enough to ask him to limit himself to 
five minutes. He told him that he was to divide his 
responsibility with Mr. Macleod, who inspected taxes with 
great efficiency, stern economy and occasional eloquence. 
Never before had he so eagerly established cordial and 
harmonious relations with an inspector of taxes. (Laughter.) 
During his five minutes he had, according to his instruc- 
tions, in the name of his fellow guests, to emulate Proteus 
and assume innumerable shapes. He had to be a Judge, 
a Lord Mayor, a Town Clerk, a Chief Constable, the 
Press, several Joint Stock Banks, an Official Receiver, a 
-College of Commerce, two or three schoolmasters, a 
Director of Education, and a Chamber of Commerce. 
Just now he omitted one group of individuals for whom 
he might be able with a fair adequacy to respond— 
Members of Parliament, guardians of our common freedom. 
He was glad Major Milner spoke as he did towards the 
end of his remarks. It would frankly be an affectation 
if they were that night to ignore that which was filling 
their minds. Whatever lay ahead—and nobody could 
predict it—the people of Britain, he thought, had this 
duty: to exhibit to the world a sober and a cheerful 
dignity. Indeed, let them, quiet under these clouds, be 
of good cheer, because at our foundations we were a 
great nation whose strength, whose essential and abiding 
strength could not be shattered overnight. The Monarchy 
was mightier than any Monarch, and this kingdom was 
greater than any King. ‘“‘ Though the rain may be upon 
the river the sunshine is still upon the hills.” 


Mr. T. W. Macleod, Inspector of Taxes (Leeds) also 
responded. 


Special Areas Reconstruction Association. 


The Special Areas Reconstruction Association, Limited, 
known as S.A.R.A., has been formed for the purpose of 
considering the establishment of new industries in the 
four special areas. 


The Chairman of the principal a is Lord Portal, 
and the Secretary for the South Wales Area is Mr. F. J. 
Alban, C.B.E., Incorporated Accountant, Cardiff. The 
Secretary of the Board for Durham and Tyneside, and 
West Cumberland, is Mr. E. A. Lee, F.C.A., Newcastle- 
upon-Tyne, and the Secretary of the Scottish Board is 
Mr. U. W. Duthie, C.A., Glasgow. 


Incorporated Accountants’ 
PNewrastle-upon-Cyne District 
Society. 


ANNUAL DINNER. 

The annual dinner of the Incorporated Accountants’ 
Newcastle and District Society was held at the Royal 
Station Hotel, Newcastle, on December 4th. 

Mr. M. H. Groves (the President) occupied the chair, 
and the guests included Lord Londonderrry, Sir Thomas 
Keens (Past President of the Society of Incorporated 
Accountants and Auditors), the Sheriff of Newcastle- 
upon-Tyne (Alderman William Taylor), Colonel Sir F. R. 
Simpson, Bart., Judge Thesiger, the Mayor and Mayoress 
of West Hartlepool, Mr. J. W. Adamson (President, 
National Federation of Paint Manufacturers) Mr. C. 
Percival Barrowcliff (Vice-President Newcastle upon Tyne 
District Society), Mr. B. Dudley (President Northern 
Society of Chartered Accountants), Mr. H. C. 
Dickinson (President, Newcastle Centre of the Institute 
of Bankers), Mr. J. G. Dawson (President, London Associa- 
tion of Accountants, Northern branch), Mr. C. B. Fenwick 
(Recorder of Doncaster), Sir Nicholas Grattan-Doyle, 
M.P., Mr. G. J. Jack (Professor of Economics, Armstrong 
College, Newcastle), Mr. T. Lambert (President, New- 
castle Incorporated Law Society), Mr. A. Morris (President, 
North-East Coast Association of Chartered Secretaries), 
Mr. O. B. Richardson (President, Newcastle Insurance 
Institute), Mr. J. W. Richardson (Honorary Secretary, 
Incorporated Accountants’ Society of Sheffield), Mr. 
Henry Smith (President, Incorporated Accountants’ 
Society of Manchester), Councillor F. Wilson (President, 
Northern Branch of the Corporation of Accountants). 

Lord LONDONDERRY, proposing the toast of ** The City 
and County of Newcastle,” said they could now see a 
silver lining in the cloud of depression, and they were told 
that they were emerging from the dire straits in which 
they had been for many years. They could see progress 
and feel that in front of them now was a period of com- 
parative prosperity. When prosperity came to Newcastle 
they felt it meant that industry all over the country and 
empire was progressing. Instead of talking about war 
they should be talking about peace. Everyone was 
talking about preparing for war; nations were arming 
to the teeth and the industry of munitions was developing. 
If all the nations became armed and the whole of industry 
was developed on lines for the production of munitions, 
he thought that the result was inevitable and obvious. 
They had remarkable inventions of science, capable of 
producing every single requirement for the increasing 
masses of the world. Were these developments being used 
for the destruction instead of the development of man- 
kind ? In the system under which we lived there were 
faults which must be eliminated. At a time when we 
were concentrating our energies, as we were, in proclaiming 
our security by every means in our power, we ought not 
to lose sight of the gifts which providence had vouchsafed 
to us. How were we to achieve peace and convert the 
nations of the world to realise that along those lines of 
peace lay the progress and enhancement of civilisation 
we required? If the four great nations of Europe 
—England, France, Germany and Italy--would say that 
they were going to have peace, then th: problem would 
be solved. He had deliberately left out Russia. That 
was because they could condemn Germany for her system 
of government which they did not agree with, they could 
condemn Nazi socialism and Fascism, but they could say 
in contradistinction to the Russian policy that these 
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countries did carry out their policies within their own 
territories. The Russian policy was to subvert other 
policies. If Russia would give up trying to destroy them, 
they would welcome her to the five great nations of 
Europe for the establishment and maintenance of peace. 
The strength of a nation was built up on its great institu- 
tions. This was the real genius of their own nation— 
great societies such as theirs had existed for years with 
their great traditions and history attached to them. They 
were bulwarks of freedom of which they were proud. 
(Applause. ) 

The SHERIFF OF NrwcastTLE (Alderman W. Taylor) 
replied in the absence of the Lord Mayor (Alderman 
John Grantham). He said they were doing what they 
could for the great district which lay around Newcastle. 
There was a tremendous improvement in trade, and 
probably eight or nine thousand people had obtained 
jobs who had been unemployed twelve months ago. But 
there were approximately 18,000 still without work in the 
city—a large army which had to be maintained. Although, 
politically, he could not agree with Lord Londonderry, 
he strongly advised that not only the four great nations 
of Europe should come together for peace, but that an 
appeal should be made to the great nations of the world 
to come together and work for peace. If that were done 
sincerely they would not need to be afraid of war. So 
long as there was danger ahead they had to take every 
precaution, and Newcastle Watch Committee was planning 
and training police and fire-fighters to do all that would 
be required of them should war come again. They were 
organising every available service for use in the event of 
air attack, and every person in that city would be provided 
with a gas-mask. 

Col. Sir Frank R. Simpson, Bart., proposed ** The 
Society of Incorporated Accountants and Auditors.”” He 
said he was pleased at the work which the Society did. 
As a shareholder he always had confidence when he saw 
an Incorporated Accountant’s signature on a_ balance 
sheet. As one of those unfortunate people who had to 
pay income tax, his obligation to them passed all words. 
He was told that the Society had a membership of no less 
than 6,700. In the district which extended from Berwick- 
on-Tweed to Middlesbrough there were 200 members and 
200 students, and there were branches and District 
Societies all over the United Kingdom and the British 
Dominions. It appeared to him that the facilities which 
they gave to students were very important. He himself 
was a member of an incorporated society (the mining 
engineers) and he could say to the younger members 
that to get a proper knowledge of anything there was 
nothing like writing a paper, and then submitting it for 
discussion. It was the best way of getting to know the 
subject. Older members were well catered for with 
lectures, and he was glad to see they collaborated with 
other societies imterested in accountancy, banking and 
insurance. This collaboration was of the greatest value. 
He associated with the toast the name of Sir Thomas 
Keens, who had been president from 1926 to 1929, and 
during that period the Society’s headquarters in London 
had been opened by the Duke of York. Sir Thomas had 
a great record of public service. He had been a Member 
of Parliament, and was now chairman of the Bedfordshire 
County Council. In spite of his many activities, Sir 
Thomas had always shown keen interest in the work of 
the Society, especially on the educational side, which was 
very important. 

Sir Tuomas KEEns had an enthusiastic reception on 
rising to respond to the toast. He said it was nearly 
ten years since he had last visited Newcastle, and he 
congratulated the District Society on the progress it had 
made. When last in Newcastle he had been pleased 


to report that the membership of the Society of Incor- 
ported Accountants was just on the 5,000 mark ; it was 
now somewhere in the region of 7,000. Membership was 
increasing although the examinations were of the most 
searching description. The standard of marking was 
now extraordinarily severe, and only something like 46 
per cent. of those who sat, passed the Final examination. 
As a member of the Disciplinary Committee he was 
happy to say that that Committee had, fortunately, very 
little to do. This showed that the very high standard 
of conduct demanded by the Society was maintained in 
face of manifold temptations, especially to the younger 
practitioner. He knew the temptations there were for 
the young practitioner in his early days, and he was 
delighted to be able to say that it was rarely indeed that 
complaints demanded the attention of the committee. 
Members of the Society claimed to be of service to the 
community and to commerce in many directions. The 
old idea that an accountant was merely a superior book- 
keeper was wrong ; he was now looked upon as a trusted. 
sincere and candid friend. Were they qualifying tov 
many Incorporated Accountants ? He could not prophesy ; 
the future was uncertain. The trend towards large 
aggregations of capital continued, and presented a problem 
which would have to be dealt with. It had led to the 
growth of a branch of the profession which was increasing, 
and that was thoroughly understandable. The skilled 
accountant was now at the head of the finances of indus- 
trial companies. Local government services, too, had 
absorbed large numbers, to the advantage of the com- 
munity. He recognised the enormous value of the services 
which were rendered by local government officials and 
the tremendous assistance they gave their local govern- 
ment administrators. That service, with qualified men, 
was more essential to the proper conduct of local govern- 
ment finances than ever. Accountancy was a profession 
of absorbing interest, and he assured the greater public 
outside that Incorporated Accountants would never let 
the public down and that they could with confidence 
entrust their businesses to them. They had heard, and 
quite properly, about the Industrial and Provident 
Societies Acts. A large number of companies had been 
registered under those Acts and were carrying on busi- 
nesses and operations never contemplated when the Acts 
were passed. The Government had promised a com- 
mittee of inquiry. He thought that as practising account- 
ants they should have the same information as if those 
companies were registered under the Companies Acts. 
There had to be reform of the Companies Act some time 
or another, probably sooner than later. He hoped that 
the form of proxy in use for companies would be so 
amended that it would be used on the particular recom- 
mendations on which the proxy was given, and not 
generally for all purposes. Another important reform 
they had to urge was some greater control over the share 
register. In many companies to-day few transactions 
took place in the name of the actual buyer or seller. 
Nearly everything took place through a nominee company. 
and it was utterly impossible for the director of an ordinary 
company or industrial undertaking to know who was 
buying or selling. (Applause.) 


The Result of ‘‘ Frozen’’ Funds. 

The Italian Bank, Limited, Glasgow, has closed its 
doors. An official announcement states that the present 
difficulties at the bank are due to the fact that funds 
owing to the bank from their correspondents in Italy 
have been “frozen” there, and cannot be transferred. It 
is hoped that the creditors will be paid in full when ex- 
change restrictions are relaxed. 
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RESULTS OF EXAMINATIONS, NOVEMBER, 1936. 


Passed in Final. 
Order of Merit. 

FotLows, WILLIAM ALLEN, City Treasurer's Department, 
Town Hall, Stoke-on-Trent (First Certificate of Merit 
and First Prize). 

Simmons, MICHAEL Puartip, Clerk to Leslie D. Malpas, 
Upper Hinton Chambers, Bournemouth (Second 
Certificate of Merit and Second Prize). 

SepHTon, CLAUDIAN, Clerk to Arnold Robinson, 17, 
Church Road, Formby, Lanes. (Third Certificate of 
Merit and Third Prize.) 

RussELL, Francis Tuomas, Accountant’s Department, 
Port of London Authority, London, E.C.3 (Fourth 
Certificate of Merit). 

MaxgoraM, Cynrit Ivor, Clerk to F. G. L. Moore (Harper- 
Smith & Moore), 30, London Street, Norwich (Fifth 
Certificate of Merit). 

MarRSHALL, ArtTuourR, Clerk to Bradfield, Dominy & Flint, 
Midland Bank Chambers, Mansfield (Siath Certificate 
of Merit). 

Firz Parrick, Joun IGNnativus, Clerk to Robert J. Kidney 
(Robert J. Kidney & Co.), 12-14, College Green, 
Dublin, C.1 (Seventh Certificate of Merit). 

Alphabetical Order. 

A.pis, ANTHONY SAMUEL, Clerk to H. B. Barter, Borough 
Treasurer, Town Hall, Richmond, Surrey. 

ALLEN, JosePH CHARLES, Clerk to J. Dix Lewis, Cesar 
& Co., Kennan’s House, Crown Court, Cheapside, 
London, E.C.2. 

Ames, RussELL SPENCER Byuurst, Clerk to Deloitte, 
Plender, Griffiths & Co., 5, London Wall Buildings, 
Finsbury ‘Circus, London, E.C.2. 

ANDREWS, JOHN TREVOR, Clerk to Alfred Shankland 
(Alfred Shankland & Son), 9, Queen Street, Cardiff. 

ANELAY, FREDERICK WuysaLi, Clerk to H. F. Palmer 
(Prior & Palmer), General Buildings, Bridlesmith 
Gate, Nottingham. 

Bacon, FREDERICK JouN, Clerk to E. Furnival Jones 
(Allan, Charlesworth & Co.), 17, St. Helens Place, 
London, E.C.3. 

Basu, Propyor Kumar, B.Sc., formerly Clerk to P. K. 
Ghosh & Co., Central Bank Buildings, 100, Clive 
Street, Calcutta. 

BeppEeR, Frank, Clerk to Aspell, Dunn & Co., Eagle 
House, Friar Lane, Leicester. 

Bennetr, Gorpon Harry, Clerk to Woodington, Bubb 
& Co., 64, West Smithfield, London, E.C.1. 

BerneL, Pamir Joun, Clerk to W. R. Frost (W. R. 
Frost & Co.), 3, High Street, Totnes, Devon. 

Buarcava, Karmasa Prasap, 55, Brunswick Road, 
Graystoke, Ealing, London, W.5, Practising Ac- 
countant. 

BraTtracHakyya, Ant Banpuvu, B.A., Clerk to Helmore 
& Helmore, 4, Old Burlington Street, London, W.1. 

BincuaM, JacK ARCHIBALD SPENCER, Clerk to Bishop 
& Hayden, 32, Prince of Wales’ Road, Norwich. 

BrpsaLL, Haroup, Clerk to Armitage & Norton, Atlas 
Chambers, King Street, Leeds, 1. 

Biacc, Barnara HELEN, Clerk to Ethel Watts (E. 
bear & Co.), 18-14, Dartmouth Street, London, 

-W.1. 

BrapLey, Tuomas Henry, Treasurer's Department, 
Staffordshire County Council, County Buildings, 
Stafford. 

Brereton, Harry, Clerk to E. Downward (Wayte, 
—— & Co.), 31, Albion Street, Hanley, Stoke- 
on-Trent. 


Brown, JoHN NEwMaAN, Clerk to Robinson & Whitmarsh, 
Bedford House, 24, Bedford Street, Plymouth. 

Browninc, JOHN FREDERICK THEODORE, Clerk to F. H. 
Crouch (S. E. Denning & Co.), 20, Bedford Row, 
London, W.C.1. 

Burcess, Rosperrt Herserr Tuomas, Clerk to Keeling 
& Co., Crown Chambers, 118, Chancery Lane, London, 
W.C.2. 

BurNHAM, GrEoFFREY CowLISHAW, City Treasurer's 
Office, Municipal Offices, Chester. 

Butler, FREDERICK JonN, Clerk to Garner Pugh & 
Sinclair, Prudential Chambers, Oswestry. 

Butt, Cuar.es Artruur, Clerk to Peat, Marwick, Mitchell 
& Co., 11, Ironmonger Lane, London, E.C.2. 


CarMAN, NIGEL, Clerk to H. H. Bobart (Bobart, Baskett 
& Co.), 65-66, Basinghall Street, London, E.C.2. 
Cave, STANLEY REGINALD, Clerk to M. Widdowson 
(Widdowson & Co.), Dominion Buildings, 2, South 

Place, London, E.C.2. 

Caven, Epwarp Rosert Henry, Clerk to James Malcolm 
(James Malcolm & Co.), 44, Royal Avenue, Belfast. 

CHURCHILL, HERBERT RONALD, Clerk to C. L. Hamer 
(Chipchase, Wood & Jacobs), 74, Newman Street, 
London, W.1. 

CLARKE, REGINALD Puuivip, Treasurer's Department, 
The Council Offices, Becontree Avenue, Dagenham. 

CockMAN, ALBERT, Clerk to Harold F. Joy, 28, St. Thomas 
Street, Weymouth. 

CoLLeETT, RonaLp Harry Lanpon, Clerk to Hilton, 
Sharp & Clarke, 14, Gray’s Inn Square, London, 
W.C.1. 

Corram, GrorGr, Finance Department, Borough of 
Beckenham, Town Hall, Beckenham. 


Davin, Octey Lewis, Clerk to F. Jennings & Co., 
Borough Chambers, Neath. 

Davies, GEoRGE HENRY Lioyp, B.Com., Clerk to Deloitte, 
Plender, Griffiths & Co., 5, London Wall Buildings, 
Finsbury Circus, London, E.C.2. 

Davies, JAMES WaLrerR, Clerk to J. W. Davidson, 
Cookson & Co., 515, Martins Bank Building, 6, 
Water Street, Liverpool, 2. 

Dimmock, STANLEY Goprrey, Clerk to Nevill, Hovey, 
Smith & Co., 28, Victoria Street, Paignton. 

Dorman, Ronatp ALFRED, Clerk to Walter Bell & Co., 
Norris Deakin Buildings, King Street, Sheffield, 3. 

Drever, GeorGr Ricuan, Clerk to W. B. Keen & Co., 
28, Queen Victoria Street, London, E.C.4. 

Durron, Bensamin, Clerk to S. Ineson, Borough 
Treasurer, Town Hall, Morley. 

Dwek, Epwarp Josepn, Clerk to D. A. Newby (Hewat, 
Bridson & Newby), 6, Rue de l’Ancienne Bourse, 
Alexandria, Egypt. 


Eames, KeNNETH Morrimer, Clerk to W. J. Norfolk 
(Pike, Norfolk & Co.), Mayfield Chambers, Station 
Road, Clacton-on-Sea. 

Evans, Davin, Clerk to Glass & Edwards, 3, Stanley 
Street, Liverpool, 1. 

Feast, KeNNetH Jack, Comptroller's Department, 
Metropolitan Water Board, 173, Rosebery Avenue, 
London, E.C.1. 

Fox, CHARLES HuGu VAuGuHuan, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, Finsbury 
Circus, London, E.C.2. 

FRAMPTON, NORMAN GEORGE CRANFIELD, Clerk to A. J. 
Benjafield (Davis & Benjafield), 28, Chamberlain 
Street, Wells, Somerset. 

FRANKLIN, BeNnJsamiIn, LL.B., Examiner, Estate Duty 
Office, Somerset House, Strand, London, W.C.2. 
GaRNER, WILLIAM RovucGauey, Clerk to Cyr Arnold 

& Co., 21, Bodfor Street, Rhyl. 
GILBERT, Frank Goprrey, Clerk to A. Daniels, Bank 


Chambers, 57, Palmerston Road, Southsea, Ports- 
mouth. 
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Gites, Davin FREDERICK, Clerk to T. H. Waterhouse 
(Waterhouse & Francis), 20, Eversley Road, Bexhill- 
on-Sea. 

GopFREY, Brian Conquest, Clerk to H. I. Godfrey 
(Godfrey, Laws & Co.), 10, Cardiff Road, Luton. 
GoopGErR, FrREDERIC CAUSLEY, Clerk to A. Daniels, Bank 
Chambers, 57, Palmerston Road, Southsea, Ports- 

mouth. 

Goznry, THomas LEONARD, Clerk to Alfred G. Milton, 
Treasurer & Accountant, Weston-super-Mare Urban 
District Council, Town Hall, Weston-super-Mare. 

GREAVES, Horace KEMBALL, Borough Treasurer’s Office, 
Town Hall, Wallasey. 

Grier, Witt1AM MatTruHew, Clerk to James A. Scott, 
Town Chamberlain, Kilmarnock. 

GrirFirus, ALBERT Epwarp, Clerk to Hill, Vellacott & 
Co., Bank Chambers, 33, High Street, Deal. 

GrirFirus, FREDERICK WILLIAM OrTON, Clerk to R. 
Duncan French & Co., North House, 17, North 
John Street, Liverpool, 2. 

HARRALD, WILLIAM GraHaM, Borough Treasurer’s Office, 
The Elms, Cross Roads, Watford. 

Harris, NorMAN STANLEY, Clerk to Futcher, Head, 
Smith & Co., 110, Cannon Street, London, E.C.4. 

Hart, Haroup, B.A. Com., Clerk to Bernard Walkden, 
60, Church Street, Radcliffe, Lancs. 

HartTiey, Harowip, Clerk to Oswald Coope, 14, Park 
Row, Leeds. 

Haywoop, FRANK SOTHERN, Clerk to Henderson & 
Eastwood, 26, North John Street, Liverpool, 2. 
Henpy, Tuomas GreorGeE CuHarRLEs, Clerk to Kemp, 
Chatteris, Nichols, Sendell & Co., 36, Walbrook, 

London, E.C.4. 

Hinp, GeorGE FREDERICK, Accountant’s Department, 
Northumberland County Council, County Hall, 
Newcastle-upon-Tyne, 1. 

Hoar, Joun Raymonp, Clerk to William A. Judge, 
High Street, Skipton. 

Hopson, ALBERT JAMES, Town Chamberlain’s Office, 
Coatbridge. 

Ho.pen, ARNOLD RicHarpb, Clerk to Nasmith, Coutts 
& Co., 78, King Street, Manchester, 2. 

HoLitanp, LrEonarD, Clerk to Norman K. Heatley 
(Robert Heatley & Co.), 33, Brazennose Street, 
Manchester, 2. 

HouMEs, SAMUEL GERALD THOMAS, Clerk to Fuller, Wise, 
Fisher & Co., Bassishaw House, Basinghall Street, 
London, E.C.2. 

Ho.troyp, JosePpH Henry, Clerk to H. Davey & Co., 
1, Crown Court, Wakefield. 

Howartsa, Jack, Clerk to C. M. Merchant & Son, Bank 
Street, Bury, Lancs. 

Hueues, Doucias Epwarp, Clerk to Lewis & Mounsey, 
17, St. Swithin’s Lane, London, E.C.4. 

Hueues, Tuomas, Clerk to Harry Cunningham, Priestley 
& Co., Hill Chambers, 189, Norfolk Street, Sheffield, 1. 

Hucues, Vivian Himary, Clerk to M. Moustardier 
(Moustardiers), 69, Downs Road, London, E.5. 

Hutme, Frank, Clerk to Bourner, Bullock & Co., 36, 
Derby Street, Leek, Staffs. 

Hustwick, LAURENCE WILLIAM, Clerk to * /ade Hustwick 
& Sons, 70, Kirkgate, Bradford. 

Jatin, Des Ras, B.A., Clerk to Singleton, Fabian & Co., 
8, Staple Inn, London, W.C.1. 

James, NorMAN LESLIE Rowanp, Clerk to Arthur G. 
Mortimer, Bennett Chambers, 113, Hoe Street, 
Walthamstow, London, E.17. 

Jm.arD, Bernarp Ratpn, B.A., Clerk to P. D. Pascho, 
14, Princess Square, Plymouth. 

Jounson, Rospert Frank, Clerk to D. F. Middlemiss 
(Woodington, Bubb & Co.), 64, West Smithfield, 
London, E.C.1. 


JonES, ARTHUR GEORGE HARGRAVE, Clerk to M. Wickham, 
Borough Treasurer, Town Hall, Paddington, London, 
W.2. 

JONES, MERLIN, Clerk to Stephenson, Smart & Co., 
Central Chambers, 1, Norfolk Street, King’s Lynn, 
Norfolk. 

JORDAN, JAMES, City Treasurer’s Department, Guildhall, 
Hull. : 

Keren, LesitiE Tuomas, Clerk to Eric Friis (Shaw, De 
Freece & Co.), 128-132, Shaftesbury Avenue, London, 
W.1. 

Kitsy, RayMonp CuHarLeEs, Clerk to Ellinger, Hounsel] 
& Co., Exchange Buildings, New Street, Birmingh:m, 
2. 


Know.Les, Joun, Clerk to J. W. Davidson, Cookson 
& Co., 515, Martins Bank Building, 6, Water Street, 
Liverpool, 2. 

Lator, Parrick, Clerk to P. Taggart & Co., Ruddin 
Chambers, 30, Lord Street, Liverpool. 

Lance, GEORGE HENRy, Comptroller’s Department, 
London County Council, County Hall, Westminsier 
Bridge, London, S.E.1. 

Lawson, JOSEPH WALTER, formerly Clerk to H. Davey 
& Co., 1, Crown Court, Wakefield. 

Leacock, THEODORE ERNEST FREDERICK, Clerk to 
Bryden, Johnson & Co., Suffolk House, Laurence 
Pountney Hill, Cannon Street, London, E.C.4. 


Ler, ALBERT GILLEN, Clerk to Frank T. Goodliff, 0a, 
Grand Parade, Brighton. 

Levick, Ernest, Clerk to Bond & Castell, 25, Castle 
Street, Liverpool, 2. 

Lioyp, SypNEY Austin, Clerk to Theo. S. Sheard, 
Vickers & Winder, 109, Gloucester Place, London, 
W.1. 

LopcGE, WiLL1AM Francis, Borough Treasurer’s Depart- 
ment, Municipal Buildings, Southend-on-Sea. 

McPuHerson, Davin Matcoitm, Clerk to Peat, Marwick, 
Mitchell & Co., 11, Ironmonger Lane, London, E.C.2. 

Manpican, Ricnarp Dermot, Clerk to F. R. O’Connor, 
10, Westmoreland Street, Dublin. 

Mann, GeorGE Ernest, County Accountant’s Depuart- 
ment, Hertfordshire County Council, 23, Queen 
Victoria Street, London, E.C.4. 

MARSHALL, FREDERICK REGINALD, Clerk to G. J. Hakim 
(Clements, Hakim & Co.), 10-13, Newgate Street, 
London, E.C.1. ' 

Masson, WILLIAM Hunter, City Chamberlain's Oflice, 
285, George Street, Glasgow, C.1. 

Matruews, WILLIAM Ronatp, Clerk to E. Leslie Moly- 
neux (J. Wallace Williams & Co.), 5, St. Andrews 
Crescent, Cardiff. 

May, Ronatp Norman, Clerk to Thomas May & (o., 
Allen House, Newarke Street, Leicester. 

MELVILLE, KENNETH RuTHVEN, Clerk to J. Butler 
(Brown, Butler & Co.), 66, Albion Street, Leeds, 1. 

MILLER, JOHN MILLWarpD, Clerk to Francis & Williams, 
Creechurch Chambers, De la Beche Street, Swansea. 

MITCHELL, JAMES FRASER, Clerk to C. Hewetson Nelson, 
Robson & Co., 43, Castle Street, Liverpool. 

MorGAn, STANLEY GEORGE, Clerk to Reginald L.Tayler 
(Reginald L. Tayler & Co.), Coventry House, South 
Place, London, E.C.2. 

MorreEy, DerycK Hemmines, Clerk to W. B. Dix (Kings- 
cott, Dix & Co.), The Booth Hall, Evesham. 


NEAL, WALTER Epwin, Clerk to Binder, Hamlyn «& Co., 
River Plate House, 12-13, South Place, London, 
E.C.2. 

Netson, Rosert Georrrey Horatio, Clerk to W. H. 
Fox (Kilby & Fox), Drury Chambers, Market Square. 
Northampton. 

NicHo.is, Jonn, Clerk to W. G. A. Russell & Co.. 33. 
Newhall Street, Birmingham, 3. 
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PaRKER, ALBERT SYDNEY, Clerk to E. W. Walker & Son, 
4, Chapel Walks, Cross Street, Manchester, 2. 

PARKER, WixuiAM, Clerk to Aston, Wilde & Co., 45, 
Newhall Street, Birmingham, 3. 

Pease, Cyrit, Clerk to Leslie A. Tomlinson, Eldon 
Chambers, Wheeler Gate, Nottingham. 

PERLZWEIG, MEYERBEER, Clerk to Gibson, Harris, Prince 
-- a Palmerston House, Old Broad Street, London, 

.C.2, 

Puitures, ArTHUR PaTRICK Frere, Clerk to H. O. 
Bennett & Co., 5, Opie Street, Norwich. 

Puituies, BERNARD, Clerk to J. Lewin, 112, Wood Street, 
London, E.C.2. 

Price, Cyrit Bertram, Clerk to H. B. Jones (Woodington, 
Bubb & Co.), 64, West Smithfield, London, E.C.1. 

Proctor, KENNETH Pau, Clerk to Stanley Smith 
(Ralph Holmes & Co.), Hepworth’s Chambers, 148, 
Briggate, Leeds, 1. 

RANDLE, Maurice Noat, Clerk to A. J. Ingram & Co., 
Central Buildings, West Sunniside, Sunderland. 
RimMER, JOHN STANLEY, Clerk to W. H. Kelsall (Latimer 

& Kelsall), 81, Dale Street, Liverpool, 2. 

RieLey, STANLEY GEoRGE, Clerk to Walter J. H. Wilsher, 
Bank House, 1 and 3, Churton Street, Westminster, 
London, S.W.1. 

Rossins, ANToNy Baron, Clerk to H. Harper-Smith 
(Harper-Smith & Moore), 30, London Street, Norwich. 

Rosins, HERBERT Joun, Finance Department, Surrey 
County Council, County Hall, Kingston-upon-Thames. 

Rosrnson, Cyrit WILKIN, Clerk to Thomson, McLintock 
& Co., 57, King Street, Manchester, 2. 

Rosson, EpGar Wim, Clerk to Boyce, Welch & Co., 
3, Piccadilly, Bradford. 

Roscor, JoHNn Currier, Clerk to G. H. C. Stanley & Co., 
—— House, Great Charles Street, Birming- 

> 3. 

Rosier, Harotp Artuur, Borough Treasurer’s Office, 
Town Hall, Ilford. 

RowELL, JOHN RutuerForD, Clerk to Joseph Carr, 
McCracken & Co., Bank Chambers, 26, Mosley Street, 
Newcastle-upon-Tyne. 

Ryan, Henry Coin, Clerk to Richard C. Worthington, 
28, Birley Street, Blackpool. ’ 

Sacar, Eric Wituiam, Treasurer’s Department, West 
Riding County Council, County Hall, Wakefield. 

SavipcGE, Davin GorpoN Mapewrick, Clerk to E. C. 
Baldwin & Son, Union Bank Chambers, 9, North 
Street, Brighton, 1. 

Schor1reELD, GEORGE Raymonp, Clerk to C. I. S. Chappell, 
Minton Chambers, 19, Westover Road, Bournemouth. 

SuarPe, Rospert JAMES BREAKEY, Clerk to James Baird 
& Co., New Row, Coleraine. 

SHePHARD, JoHN GEoRGE HERBERT, Clerk to B. de V. 
Hardeastle (B. de V. Hardcastle, Burton & Co.), 
Coventry House, South Place, London, E.C.2. 

Suorrr, Francis Henry, Treasurer’s Department, 
Harrow Urban District Council, Council Offices, 
Stanmore, Middlesex. 

Stape, Norman WILLEY, Treasurer’s Department, West 
Riding County Council, County Hall, Wakefield. 
Straptinc, Witt1aM Harpy, Clerk to Sweeting, Pearce 

& Co., 20, Windsor Place, Cardiff. 

Tanpon, Pyara Lat, formerly Clerk to S. B. Billimoria 
& Co., 32, Bharat Buildings, Lahore. 

Tayror, HerBert SaMuet, Clerk to Ralph Holmes 
(Ralph Holmes & Co.), 148, Briggate, Leeds, 1. 
Taytor, Martin, Clerk to Peat, Marwick, Mitchell & Co., 

11, Ironmonger Lane, London, E.C.2. 

Tepcastte, ALaNn, Clerk to Frederick Griffith, 31, 
Stricklandgate, Kendal. 

Tarr, Maurice, Clerk to Donald F. Gay (Philip E. Farr, 
Rose & Co.), Bassishaw House, 70a, Basinghall 
Street, London, E.C.2. 


Tuomas, Haroitp FrepeERICcK, Clerk to D. Cavill Evans 
& Co., 30, Hoghton Street, Southport. 

Tuomas, LEONARD ALBERT, Clerk to Wood, Willey & Co., 
58, Bloomsbury Street, Bedford Square, ndon, 
W.C.1. 

Tonkin, GeorGE Norman, Clerk to George W. Bacon 
(G. W. Bacon & Co.), Norfolk House, Laurence 
Pountney Hill, Cannon Street, London, E.C.4. 

TooLtey, RaymMonp Joun, Clerk to Button, Stevens & 
Witty, 7, Union Court, Old Broad Street, London, 
E.C.2. 

Torrper, Marsorie, Clerk to W. Claridge & Co., 16, 
Leeds Road, Bradford. 

TORGERSEN, THEODOR FRANK, Clerk to Roland Jennings 
& Co., 14, John Street, Sunderland. 

Truscott, Dents Guy, Clerk to Pawley & Malyon, 
Finsbury Court, Finsbury Pavement, London, E.C.2. 

TuRNER, Ernest Freperick Guy, Clerk to Whinney, 
Smith & Whinney, 48, Fredericks Place, Old Jewry, 
London, E.C.2. 

TuRNER, JAcKk NorMAN, Borough Treasurer’s Department, 
Municipal Offices, Rotherham. 

TurtLe, Leste Jonn, Clerk to W. G. Olliffe, 8, Bush 
Lane, Cannon Street, London, E.C.4. 

Watt, Francis Coun, 85, High Street, Bridgnorth, 
Practising Accountant. 

WarpLe, Harowp, Clerk to S. Leaman, City Treasurer, 
Council House, Bourne Hill, Salisbury. 

Warnock, Wiruiam, Clerk to Thomas Smith & Sons, 
National Bank Buildings, 135, Buchanan Street, 
Glasgow, C.1. 

Wess, ALEXANDER, Clerk to Alfred Shankland (Alfred 
Shankland & Son), 7, Tynewydd Road, Barry, 
Glamorgan. 

Westcott, Gwyn, Clerk to A. S. John, Court Chambers, 
The Arcade, Pontypridd. 

Westatt, Husert Haron, Clerk to Alfred Nixon, Son 
& Turner, 31-37, Victoria Buildings, St. Mary’s 
Gate, Manchester, 1. 

WHEELER, STANLEY OsBert, Clerk to A. E. Wood 
(Thompson & Wood), 22, Broad Street, Hereford. 

WINGFIELD, WALTER, Clerk to Harold Foulston, 238, 
Barnsley Road, Sheffield, 4. 

Woop, Davip Encar, Clerk to A. & E. Law & Co., 
Kingscourt, Bridge Street, Walsall. 

Woop, Srantey, Borough Treasurer’s Department, 
Municipal Buildings, Southend-on-Sea. 

WRIEDEN, REGINALD Tuomas, Clerk to T. L. Plewman 
(Keens, Shay, Keens & Co.), Bilbao House, New 
Broad Street, London, E.C.2. 

SuMMARY :— 

7 Candidates awarded Honours. 
160 Candidates passed. 
157 Candidates failed. 


324 Total. 


Passed in Intermediate. 
Order of Merit. 

GrinpDROD, FRED SCHOFIELD, Treasurer’s Department, 
Urban District Council, Public Offices, Enfield (First 
Place Certificate and Prize). 

Marsu, NorMan, Borough Treasurer’s Department, Town 
Hall, Wolverhampton (Second Place Certificate). 
SuackcLotu, Haroip, Audit Department, Co-operative 
Wholesale Society, Ltd., 82, Leman Street, London, 

E.1 (Third Place Certificate). 

Lewis, Artour Henry, Borough Treasurer’s Office, 15, 
Gordon Street, Luton (Fourth Place Certificate). 
Rawttns, Horace Mitman, Clerk to A. E. Hook & Co., 
St. Thomas’s Square, Newport, I.0.W. (Fifth Place 

Certificate). 
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MERVILL, JAMES HEDLEY, Clerk to H. G. Ellis, Imperial 
Buildings, Victoria Street, Nottingham (Sixth Place 
Certificate). 

ALBAN, Rotanp Joun, Clerk to F. J. Alban (Alban & 
Lamb), 12, Pembroke Terrace, Cardiff (Seventh Place 
Certificate). 

Ho.une6s, PercivAL ALBERT, Clerk to E. Furnival Jones 
(Allan, Charlesworth & Co.), 28, Sidney Street, 
Cambridge (Eighth Place Certificate). 

CurRRAN, JoHN JOSEPH, Clerk to Gerald J. Moore, 31, 
Dame Street, Dublin (Ninth Place Certificate). 


Alphabetical Order. 
ANSTEE, Haroip, Accountant’s Department, 
District Council, 265, High Street, Uxbridge. 
ARGENT, ARTHUR GEORGE, Clerk to Allan G. Hill, 56, 
Ludgate Hill, London, E.C.4. 
Aris, Ronatp Epwarp, Clerk to P. G. Lambirth & Co., 
4, Broad Street Place, London, E.C.2. 


Baker, THomas Wiii1aM, Clerk to G. Dugdale (Martin 
& Acock), 69, London Street, Norwich. 

BAKEWELL, GEORGE THomas, Treasurer’s Department, 
Municipal Offices, Northampton. 

BatMER, ALBERT WILLIAM, National Insurance Audit 
Department, 6, Worcester Terrace, Clifton, Bristol, 8. 

Banks, Tuomas SutcuirFeE, Clerk to Boyce, Welch & Co., 
8, Piccadilly, Bradford. 

Barp, Davin Ernest, Clerk to Geo H. Lawrence 
(Lawrence, Hann & Best), Finsbury Pavement 
House, 120, Moorgate, London, E.C.2. 

Barr, ALBert, Clerk to I. Bartfield (Bartfield & Co.), 
91, Cookridge Street, Leeds. 

BreLey, STANLEY HorsFie.p, Clerk to Arthur Pannett, 
Paxton House, 28, John Dalton Street, Manchester. 

BELLAMY, RAYMOND LENTON, Clerk to H. Brown, City 
Treasurer, Guildhall, Rochester. 

BENFIELD, DONALD Puiuip, Clerk to Armitage, Norton, 
Boyce & Co., 25-31, Moorgate, London, E.C.2. 

er ——— oo — to Deloitte, Plender, 

iffit -» 5, London Wall Buildings, Finsb 
Circus, London, E.C.2. ed 

BennetrT, JosEpH HENry, Clerk to W. J. Padgett (H. 
Davey & Co.), 1, Crown Court, Wakefield. 

Brack, Eric Cuaries, Clerk to Luckin & Sheldrake, 
Waterloo Chambers, Chelmsford. 

BAKE, RoBerRT Norman, Clerk to Alfred Wroot, 7, West 
Saint Mary’s Gate, Grimsby. 

Bowker, JOHN HERBERT, Clerk to T. Millward Fish 
(E. Broadbent, Fish & Co.), Clarence Arcade Cham- 
bers, Ashton-under-Lyne. 

BowMan, Frank, Clerk to C. L. Hamer (Chipchase, 
Wood & Co.), 125, Albert Road, Middlesbrough. 
Brett, CiirForp WALTER JAMES, Clerk to F. R. Tillett 
(Fitzhugh, Tillett & Co.), Finsbury Pavement House, 

120, Moorgate, London, E.C.2. 

Broapuurst, GeorFrrey, Clerk to Charles D. Buckle, 13, 
Cheapside, Bradford. 

BropERICcK, MatrHew, Clerk to G. W. Townend & Co., 
Carlisle Chambers, Goole. 

Burton, RoBert WINDRAM, Clerk to William H. Rhodes 
(Newby, Dove & Rhodes), 10, Grey Friars, Leicester. 

Butt, Epcar James, Clerk to L. W. Foster (Sidney 
Foster & Sons), 2, Narrow Wine Street, Bristol. 

Catpicott, Husert Wiviiam, City Treasurer’s Office, 
Exeter. 

——-. “<+- ~“_™ Clerk to J. S. White (Rawlinson, 

n ite), Ocean Buildings, Donegall Square 
East, Belfast. - 

CAMERON, THomMas Martin, Clerk to James A. Scott, 
Town Chamberlain, Kilmarnock. 

CARRINGTON, JEFFREY VALENTINE, Clerk to Edward A. 
Woods, 19, Gold Street, Northampton. 


Urban 


CaRTER, WILLIAM GEORGE, Clerk to Sissons, Bersey, 
a Vincent & Co., 53, New Broad Street, London, 
E.C.2. 

CHAPMAN, WiLu1AM ERNEstT, Clerk to W. Ainsworth. 
47, Ainsworth Street, Blackburn. 

Cuitps, Raymonp Kerrs, Clerk to Walter Holman 
(Allen & Baldry & Holmans), 36, New Broad Street. 
London, E.C.2. . 

CLARE, JoHN Francis, Clerk to Peat, Marwick, Mitchel 
& Co., Williams Deacon’s Bank Chambers, Church 
Street, Sheffield. 

CLARKE, DonaLp Harry, Clerk to Rawlins & Tennant. 
102, Colmore Row, Birmingham, 3. 

CLEARE, RAYMOND Dennis, Clerk to Kemp, Chatteris, 
Nichols, Sendell & Co., 36, Walbrook, London. 
E.C.4, 

Cotes, GrorGE Haro.p, Clerk to Richard Sheraton & 
Co., Quadrant Chambers, 4-5, North Street Quadrant. 
Brighton, 1. 

Coox, KENNETH Raymonp, Clerk to T. Arthur Brown. 
26, Thingwall Lane, Broadgreen, Liverpool. 

CoomBEs, Eric Gorpon, Clerk to & Wheatcroft. 
Central House, 75, New Street, 3. 

CorNELIUS, DoNALD ERNEST Popnam, Clerk to W. J. 
Ching (W. J. Ching & Co.), Princess Chambers, 3, 
Sussex Terrace, Plymouth. - 

CoTMORE, EpwarRD CHARLES, Clerk to Charles Heath 
(Allen, Heath & Co.), St. Paul’s Station Chamber, 
Queen Victoria Street, London, E.C.4. 

Coutson, Norman Cecirt, Clerk to M. Lytton & Co.. 
Bryan Chambers, 76, Chancery Lane, London, W.C.2. 

Cryer, Joun Peter, Clerk to W. B. Dix (Kingscott. 
Dix & Co.), 1, Barton Street, Gloucester. 

CunDLE, ALFRED ERNeEsT, Clerk to John Winn, 22. 
Eldon Place, Barras Bridge, Newcastle-on-Tyne. 

Day, Davin, Clerk to A. J. Magennis (M is, Burns, 
Griffin & Co.), City Chambers, 4, Lapp’s Quay, Cork. 

Darsy, Norman, Clerk to H. Worsley & Son, 14, Acres- 
field, Bolton. 

Das Gupta, INDU-BHusHAN, M.A. Com., formerly Clerk 
to M. N. Sambamurti & Co., 196, Sea Street, Colombo. 

Datra, Mauess, B.A., formerly Clerk to S. B. Billimoria 
& Co., 82, Bharat Buildings, Lahore. 

Davenport, ALBERT, Chief Financial Officer and Account- 
ant, Urban District Council, Town Hall, Tyldesley. 
Lancs. 

Davipson, Lionet Louis, Clerk to J. Edwin Talbot 
(Talbot, Ellis, Jack & Co.), 5-11, Theobalds Road. 
London, W.C.1. 

Day, GreorFrREY Kitson, Clerk to Price, Waterhouse « 
Co., 7, South Parade, Leeds. 

Dickinson, Epwin Leics, Clerk to Peat, Marwick. 
Mitchell & Co., 2, Park Place, Leeds. 

Drew, Ricuarp Henry, Clerk to Charles W. Braddy 
(Ponsford, Braddy & Co.), Westminster Bank 
Chambers, 91, High Street, Winchester. 

Dunn, Sruart James, City Treasurer’s Department. 
Town Hall, Stoke-on-Trent. 

Duraam, Leonarp, Clerk to H. F. Thompson (Edwari 
Blinkhorn, Lyon & Co.), 69, Leadenhall Street, 
London, E.C.3. 

Emmett, Ropert STANuey, Clerk to W. Douglas Menzies 
(H. Menzies & Co.), Fife House, Fife Road, Kingston- 
on-Thames. 


_ Fetsreap, Epcar Freperick Georcer, Clerk to Allan. 


Charlesworth & Co., 17, St. Helen’s Place, Bishops- 
gate, London, E.C.3. 

Fretp, LLEWELLYN CuTHBERT, Audit Department. 
Co-operative Wholesale Society, Ltd., 82, Leman 
Street, London, E.1. 

Fou.KEes, OWEN Carapoc, Clerk to Charles Tunningtor 
(Langton & MacConnal), 22, Lord Street, Liverpool. 

GasriEL, Gorpon ERNEst, Clerk to Thomas Coombs 
& Son, Oxford Chambers, Victoria Square, Leeds. 
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Gee, LeaTHAM, Borough Treasurer’s Office, Town Hall, 
Keighley. 

GILLEARD, Franx, Clerk to G. A. Lister, 4, New Street, 
Huddersfield. 

GotTON, JAMES HENRY FRankK, Clerk to Leslie D. Malpas, 
Upper Hinton Chambers, Bournemouth. 


Grapon, Oswatp, Clerk to H. S. Parkin, 33, West 
Sunniside, Sunderland. 


GrauaM, Gorpon, Clerk to H. E. A. Addy (Muir & Addy), 
7, Donegall Square West, Belfast. 

GRAYSMARK, REGINALD GEORGE WASHINGTON, Clerk to 
C. H. Mears (C. H. Mears & Co.), 15, New Bridge 
Street, London, E.C.4. 

Grice, ALBERT, Clerk to Peat, Marwick, Mitchell & Co., 
18, Bennetts Hill, Birmingham, 2. 

Guier, JAMES Craicie, Clerk to Hodgson, Harris & Co., 
Dame House, 24, Dame Street, Dublin. 

GRIFFIN, JOHN BENEDICT, Clerk to Gerald J. Moore, 31, 
Dame Street, Dublin. 

GurcuTIA, Kasut Nata, B.Com., formerly Clerk to S. R. 
Batliboi & Co., 1B, Old Post Office Street, Calcutta. 

Guy, JoHn Wiiu1am, Clerk to Harold J. E. Batchelor 
(Spain Brothers, Batchelor & Co.), 162, Above Bar, 
Southampton. 

Hatter, ARTHUR ABE, Clerk to Gill & Johnson, Hardinge 
Street, Nairobi, Kenya Colony. 

HatsALL, Rex, Clerk to T. B. Rich, 2, Caunce Street, 
Blackpool. 

HaMBLING, FREDERICK Davin, Clerk to Donald V. 
Hayden (Bishop & Hayden), 32, Prince of Wales 
Road, Norwich. 

HaMMOND, FRED Jackson, Clerk to Albert E. Chadwick 
(Wm. Chadwick & Sons), 6, Hamnett Street, Hyde, 
Cheshire 


Harpinc, Eric Witrrep, Clerk to Gully, Stephens, 
Ross & Gregory, 1, Broad Street Place, London, 
E.C.2. 

Harrison, RaymMonp Dovuec.tas, Clerk to Cyril Arnold 
(Cyril Arnold & Co.), 21, Bodfor Street, Rhyl. 

Harrison, SIDNEY Roy, Clerk to Bourner, Bullock & Co., 
17, Albion Street, Stoke-on-Trent. 

HEANEN, MATTHEW WiLu1AM, Clerk to James Baird & 
Co., Molesworth Street, Cookstown, Co. Tyrone. 
Heaton, CHARLES DINSDALE, Clerk to Edward Clough, 

64, Devonshire Street, Keighley. 

Hepcecock, Epwarp, Clerk to J. W. Davidson, Cookson 
& Co., 515, Martins Bank Building, 6, Water Street, 
Liverpool. 

HENDERSON, Dovecias Jack, Clerk to Ferguson-Davie 
& Co., 88, Cannon Street, London, E.C.4. 

Henshaw, CHARLES Henry, Clerk to W. Anderson 
(W. Anderson & Co.), 81, Dale Street, Liverpool. 
Hesrorp, Cyrit, Clerk to H. R. Evans, 17, George 

Street, St. Helens. 

HeTHERINGTON, CHARLES, City Treasurer’s Department, 
17, Fisher Street, Carlisle. 

Hit, ALBERT, Clerk to B. Sugden, St. George’s Chambers, 
Athol Street, Douglas, I.0.M. 

Hooron, Ricuarp CHarues, Clerk to Carline, Watson, 
Bird & Co., 57, Saltergate, Chesterfield. 

Horron, Grorrrey Pup, B.Sc., Borough Treasurer’s 
Office, Maidstone. 

Huser, Perer Eric, Clerk to Leonard R. Treen (Martin, 
Farlow & Co.), 34-36, Gresham Street, London, E.C.2. 

IseRwoop, Leste Howarp, Clerk to F. W. T. Mills, 
24-26, Wood Street, Wakefield. 

Jounson, Wiu1am Harry, Clerk to Percy Toothill 
(Henry Toothill & Son), 9-11, Figtree Lane, Sheffield. 

Jones, Norman James, Clerk to C. B. Hewitt (Clench, 
py & Co.), 10, Norfolk Street, Strand, London, 

. . 


Katz, Percy, Clerk to George W. Bussell (Crick & Bussell), 
20, Bedford Row, London, W.C.1. 


KELLETT, KENNETH, Clerk to J. Hedley Jones, Union 
Bank Chambers, Market Place, Macclesfield. 


KERNAGHAN, FREDERICK LIVINGSTONE, Clerk to James H. 
Allen (Crawford & Allen), Scottish Provident Build- 
ings, 2, Wellington Place, Belfast. 

Kine, Eric Arraur, Clerk to H. E. Lacey (F. Roberts 
& Co.), 15, Guildhall Road, Northampton. 


Kissack, Frank CLEATOR, Clerk to R. G. Shannon, St. 
George’s Chambers, Douglas, Isle of Man. 


Lewis, Sipney CLAuDE, Borough Treasurer’s Department, 
Town Hall, Chiswick, London, W.4. 


LipDELL, Joun, Clerk to Peat, Marwick, Mitchell & Co., 
7, Coniscliffe Road, Darlington. 

LLEWELLYN, Vicror Davip, Clerk to H. Kingston 
( —— Smith & Co.), 110, Cannon Street, London, 
w.C.4. 

Locke, Cuar.es Henry, Clerk to W. George Tovell (Whit- 
field & Tovell), 27, Portland Street, Southampton. 

Lowe, LAWRENCE WILLIAM, Clerk to Turquand, Youngs 
& Co., 19, Coleman Street, London, E.C.2. 

Lussock, Vicror Cuarues, Clerk to John F. Hudson 
(MacIntyre, Hudson & Co.), Dacre House, 5, Arundel 
Street, Strand, London, W.C.2. 


McCo.ti, Gavin Morrat, Clerk to F. Woolley (Woolley 
& Waldron), Blue Peter House, 8-10, Portland 
Terrace, Southampton. 

McCormack, WiLLIAM Josepn, Clerk to W. A. Deevy 
& Co., 29, Barronstrand Street, Waterford. 

McELVAINE, WILLIAM FREDERICK JOHNSON, Clerk to 
James H. Allen (Crawford & Allen), Scottish Provident 
Buildings, 2, Wellington Place, Belfast. 

MackIntosH, AnGus, Clerk to Laurens H. Staite (L. H. 
Staite & Co.), Revenue Buildings, Chapel Road, 
Worthing. 

MALLETT, Witit1amM GeorGeE, Clerk to W. J. Holgate 
(R. Duncan French & Co.), 17, North John Street, 
Liverpool. 

Mann, Sam, Clerk to J. G. Randall (Albert A. Henley 
& Co.), Portland House, 73, Basinghall Street, 
London, E.C.2. 

MarsHALL, Henry, Clerk to Thomas Bell, Grey’s Building, 
53, Grey Street, Newcastle-upon-Tyne. 

Mason, Peter Epwarp, Clerk to O. A. Watson (Watson 
& Tebbet), 10, Peacock Lane, Leicester. 

MatrueEews, NELLIE Warp, Clerk to F. W. T. Mills (Glover 
& Co.), 6, Priory Place, Doncaster. 

MincELow, Les.ie, Clerk to R. Gregg (Vaughan & Gregg), 
Lloyds Bank Buildings, 53, King Street, Manchester. 

Mitits, WALTER Gwyn, Clerk to R. H. March, Son & Co., 
Cambrian Buildings, Cardiff. 

MorcGan, Darypp GwityM, Borough Treasurer’s Office, 
Town Hall, St. Marylebone, London, W.1. 

Morris, Kennetu, Clerk to Henry Edwards (Ashmole, 
Edwards & Goskar), Cornhill Chambers, Christina 
Street, Swansea. 

MortLock, Percy Joun, Clerk to Bland, Fielden & Co., 
11, Sir Isaac’s Walk, Colchester. 

NARGOLWALA, SAVAK DinsHAw, B.Com., Clerk to F. G. 
Jenkins (Woodington, Bubb & Co.), 5, Philpot Lane, 
London, E.C.3. 

NEWELL, DENNIS PERCIVAL, Clerk to Johnstone, Moulder 
& Co., 13, Church Street, Kidderminster. 

NICOLSON, CAMPBELL, Clerk to W. A. Scott (Scott & 
Paterson), 5, Coates Crescent, Edinburgh. 

Octe, Epwarp Jackson, Clerk to Henry Chapman, 
Son & Co., Barrington Street, South Shields. 

Packwoop, GEORGE ALFRED, Clerk to C. Yates Lloyd 
& Co., 2, Cooper Street, Manchester. 

PALMER, HERBERT HENRy, County Accountant’s Depart- 
ment, County Offices, Hereford. 
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ParRKER, DENNIS HuGu, Clerk to Cooper & Cooper, 
yy tation House, 34, Fenchurch Street, London, 

.C.3. 

ParKER, Norman, Clerk to Herbert Holmes, 45, Roper- 
gate, Pontefract. 

PAYNTER, WILLIAM LAURENCE, Clerk to S. Grave Morris 
(Spence, Paynter & Morris), 6, Wardrobe Place, 
Doctors’ Commons, London, E.C.4. 

Peace, SYDNEY FRep, Clerk to J. W. Thompson (Allan, 
Bradley & Thompson), 21, Henry Street, Keighley. 

PEaRSON, JOHN HERBERT, Borough Treasurer’s Office, 
Municipal Buildings, Middlesbrough. 

PICKERSGILL, FRANK, Accountant’s Department, North 
Riding of Yorkshire County Council, County Hall, 
Northallerton. 

Piccotrt, Incvark FrepeEriIck, Clerk to Halvor Piggott 
(Arthur E. Piggott, Son & Co.), 37, York Street, 
Manchester. 

Poo eg, Eric Paiiurps, H.M. Inspector of Taxes, Somerset 
House, London, W.C.2. 

PowEL.L, NorMan JouN, Clerk to E. Clarke Williams, 
65, Oxford Street, Whitstable. 

Price, STANLEY, Clerk to W. Thomas (Fredk. J. Webb, 
Krinks & Thomas), 1, Yelverton Road, Bournemouth. 

PursEy, JoHN SAMUEL, Clerk to Ernest Newell, 149, 
Newington Causeway, London, S.E.1. 

ReEpForRD, FRANK STANLEY, Clerk to W. Oldfield (W. 
Oldfield & Co.), Lloyds Bank Buildings, 43, Gallow- 
tree Gate, Leicester. 

Ricues, ARTHUR FREDERICK, Clerk to James B. Sander- 
son (Nankivell & Sanderson), 5, Arcade Street, 
Ipswich. 

Rippatis, SYDNEY FREDERICK, Clerk to M. Nicholas 
(Stanley W. Marshall & Co.), 1094, Mortimer Street, 
Herne Bay. 

RipeaL, ArTtHur WILLIAM Tuomas, 102, Abbey Hey 
Lane, Higher Openshaw, Manchester, Practising 
Accountant. 

Roserts, FRaNK SYDNEY, Clerk to D. G. Price (Duart- 
Smith, Baker & Price), Albion House, King Street, 
Gloucester. 

Roserts, SIDNEY SAMUEL, Clerk to Robert Gair (Robert 
Gair & Son), Emerson Chambers, Blackett Street, 
Newcastle-upon-Tyne. 

RoseErTSON, Rona.p, Clerk to John A. Walbank & Co., 
18, Eldon Square, Newcastle-upon-Tyne. 

Ror, Derek Arruur, Clerk to H. Bingham Jones 
(Woodington, Bubb & Co.), 5, Philpot Lane, London, 
E.C.3. 

Ross, Cecm. Freperick, Clerk to W. Jackson Meller, 
7, Friar Lane, Leicester. 

Roy, BaurenpRA Mouan, M.A., formerly Clerk to A. M. 
Roy & Co., 1 and 2, Old Post Office Street, Calcutta. 

RussE.L, BERNARD Joun, Clerk to E. E. Osmond (Ernest 
Osmond & Co.), Bank Chambers, 329, High Holborn, 
London, W.C.1. 


Satt, Lesytie Stewart, City Treasurer’s Office, Silver 


Street, Lincoln. 


SANDERSON, VicToR NEVILLE, Clerk to H. Rose (Philip 
E. Farr, Rose & Co.), Bassishaw House, 70a, Basing- 


hall Street, London, E.C.2. 


SaunDERS, PETER, Clerk to A. Percy Horton (Saunders, 
Horton & Co.), The Cardiff Chambers, 29-31, St. 


Mary Street, Cardiff. 


Sen, Rapinpra Natu, M.A., B.A., B.L., Clerk to William 
Pickles, Aldine Chambers, 57, Princess Street, 


Manchester. 


Suanty, Harotp ArtTHuR Joun, Clerk to Haskins & 
Sells, Queen’s House, 28, Kingsway, London, W.C.2. 


Suatrock, AUBREY Haro.p, Clerk to A. Clifford Towers 
(F. Roberts & Co.), 15, Guildhall Road, Northampton. 


Snm.iTro, FrepericK Norman, Clerk to H. Warwick, 


City Treasurer, Town Hall, Wakefield. 


Suriuiro, JosepH DuncaAN, Clerk to Price, Waterhouse 
& Co., 7, South Parade, Leeds. 

Stimpson, Ronatp, Clerk to S. Croudson (Croudson « 
Co.), 1, Oxford Place, Leeds. 

SxairH, GEoRGE Epwarp, Clerk to William Munro, 2, 
Town Hall Street Chambers, Grimsby. 

SLOCOMBE, FRANCIS REGINALD GEORGE, Clerk to Stephen 
Cc. Condy (E. C. Condy & Co.), 15, Princess Square, 
Plymouth. 

Suir, Freperick Henry, Clerk to T. Hague Sutton 
(E. B. Griffiths & Co.), 152-154, Lord Street, South- 
port. 

Smira, Ronatp Wixu1AM, Clerk to C. W. Legge (Clincii. 
Legge & Co.), Hurdis House, Broad Street, Seaford. 

Spinks, Henry ALFRED, Clerk to Macredie & Evans. 
Orchard Chambers, Church Street, Sheffield. | 

STaMForD, Ratpo Wapsworts, Clerk to Joseph Rhodes 
(Rhodes, Stringer & Co.), 31, Manor Row, Bradford. 

STANLEY, KENNETH RAVENSCROFT, Clerk to R. O. Griffith. 
44, Cannon Street, Preston. 

STEAD, Jack, Clerk to C. L. Townend (Charles L. Towner 
& Co.), Permanent Chambers, Halifax. 

STEVENSON, Rurert Mostyn, Clerk to L. F. Elverstone. 
Temple Chambers, Coalville. 

Stocks, Jack, Clerk to Walter Bentham, 83-85, Swan 
Arcade, Bradford. 

SwinsTEAD, Hucu Trevor, Clerk to A. H. Edwards 
(Edwards & Edwards), 22, High East Street, Dor- 
chester, Dorset. 

Sur, Upenpra Natu, B.Sc., formerly Clerk to S. 8. 
Billimoria & Co., 100, Clive Street, Calcutta. 


- Taytor, Cotin OGpeEN, Clerk to J. H. Alexander (.J. H. 
Leeds. 


Alexander & Co.), City Chambers, 

Taytor, WALTER WILLIAM, Clerk to Galloway, Stone 
& Co., Bank Chambers, 47, Temple Row, Birming- 
ham, 2. 

Tuomas, Epwarp Davip Luioyp, Clerk to Alban & Lamb, 
12, Pembroke Terrace, Cardiff. 

Tuomas, Ewan JENKIN, Clerk to Percy H. Walker 
(Percy H. Walker & Co.), 4, Park Place, Cardiff. 
Tuomas, JOHN STANLEY, Clerk to C. Gording Larking 
(Larking & Larking), Invicta Chambers, Pudding 

Lane, Maidstone. 

Tuomas, Sitwyn, Clerk to G. E. Davies, Borough 
Treasurer, Municipal Buildings, Port Talbot. 

THomson, THomas Joun, Clerk to E. Downward (Wayte 
— & Co.), 31, Albion Street, Hanley, Stoke-on 

nt 

TRAYNER, LEONARD, Clerk to Lucas, Warley & Lucas, 
— House, Waterloo Bridge, Strand, London, 

2 

Turry, Joun Porter, Clerk to Hodgson, Harris & Co., 
Bank Chambers, Parliament Street, Hull. . 

Waker, Ceci. Henry, Clerk to Cooper, Scott & Co., 
Capel House, 54, New Broad Street, London, E.C.2. 

Wa tLeER, Jack, Clerk to Roland C. Larking (Larking & 
Larking), 31, St. George’s Place, Canterbury. 

Wauuis, Wit1i1am Rex, Clerk to H. H. Bobart (Bobart, 
Baskett & Co.), 65-66, Basinghall Street, London. 
E.C.2. 

Wess, Raymonp Epwarp, Clerk to Reginald J. ! 
Attiwell (Lloyd, Attiwell & Co.), 48-50, Exchange 
Buildings, Stephenson Place, Birmingham. 

-WEBBER, FREDERICK WILLIAM, Clerk to Tudor Davies. 
Wyndham House, Bridgend, Glam. 

Wetrr, WILLIAM ALEXANDER, Clerk to Thomas Bowden, 
Sons & Nephew, National Provincial Bank Chamber. 
5, Cattle Market, Hexham. 

Wituiams, AtFrep, Clerk to Peat, Marwick, Mitchell 
& Co., Guildhall, Newcastle-upon-Tyne. 

Wiiu1aMs, ALFRED VALENTINE, Clerk to W. R. L. Jenkins 
(Rowland Jenkins & Co.), 71, Bridge Street, Newport, 
Mon. 
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INTERMEDIATE—(continued). 
1LL1AMs, Cyrizt Desmonp, Clerk to W. H. Charles, 3, 
Greenfield Villas, Llanelly. 
WituraMs, Giy~ GeorGE, Clerk to J. J. Evans (Saunders, 
Horton & Co.), 29, 30 and 31, St. Mary Street, 
Cardiff. 


Wuttmott, Freperick Joun, Clerk to Philip T. Bryant 
(Philip T. Bryant & Co.), Central Chambers, The 
B way, Haywards Heath. 

Worsoys, Haroip Ware, Clerk to H. W. Pratt (H. W. 
Pratt, Pollard & Co.), 608, Oxford Street, Welling- 
borough. 

Wricut, Dorotny Riccs, Clerk to James Condie, 3, 
East Port, Dunfermline. 

SUMMARY :— 

9 Candidates awarded Honours. 
185 Candidates passed. 
on Candidates failed. 


401 Total. 
Passed in Preliminary. 
Order of Merit. 

Carey, ArTHuR Parrick, Munster and Leinster Bank, 
Lismore, I.F.S. (First Place Certificate and Prize). 
James, Nancy KATHLEEN, 103, Mountcastle Road, 

Leicester (Second Place Certificate). 
Alphabetical Order. 
ANSTICE, REGINALD JOHN, 31, Holmdale Road, West 
Hampstead, London, N.W.6. 


ArmsTRONG, COLIN CAMPBELL, 119, Mortimer Road, 
South Shields. 


ARMSTRONG, JOHN, Braeside, Ballyvester, Donaghadee. 

Ba.LLarpD, Vicror Tupor, 49, Clarendon Road, Redland, 
Bristol. 

Bowness, WILLIAM JENKINS, 25, St. Thomas Road, 
Finsbury Park, London, N.4. 

Brown, Puitie GeorGE, 339, Aylestone Road, Leicester. 

BuckLe, STANLEY, 33, Derwent Grove, East Dulwich, 
London, S.E.22. 

CATTERMOLE, WALTER DENNIS, 118, Asylum Road, 
London, S.E.15. 

CockrortT, DENIS FRED, 92, Goodrich Road, East Dulwich, 
London, S.E.22. 

CrawsHAW, JOHN, 72, Horne Street, Bury. 

Crook, Ropert FREDERICK JOHN, 123, High Street, 
Sandgate, Kent. 

Davey, Rosert, Sunny Cot, Halham Road, Exmouth. 

Durron, Ronatp BancGay, 7, Glendale Avenue, Monk- 
seaton, Northumberland. 

Goucn, WiLFreD GrorGe, 4, Co-operative Street, Ton- 
Pentre, Rhondda, Glam. 

Green, ANTHONY LOVERING, 959, Finchley Road, Golders 
Green, London, N.W.11. 

Happen, Wrii1aAM ALEXANDER, The Woodlands, Shirley 
Road, Croydon, Surrey. 

Hiscock, FRANK Henry, 9, Station Road, Epsom, Surrey. 

Horstey, Joun HERBERT VICTOR, 313, Rawlinson Street, 
Barrow-in-Furness. 

Hussey, James SIpNEY, 29, Billet Road, Walthamstow, 
London, E.17. 

JENNINGS, JOHN JAMES, 8, Spencer Street, Canonbury, 
London, N.1. 

es Ricuarp JENNINGS, Bawnmore, Whitehouse, 


Lavcaiin, ALAN, 136, Fife Street, Accrington. 
ee cg Eric, 17, Thane Villas, Holloway, London, 


Linpsay, Earnie KENNETH, 36, Ravenswood Crescent, 
West Wickham, Kent. 
Lincwoop, REx LioneL, 36, Sunnymede Drive, Ilford. 


McGrapy, CHARLES DesMOND GERARD, Market Street, 
Downpatrick. 

MACPHERSON, JOHN FRASER, 31, Culzean Crescent, 
Kilmarnock. 


NicHoLts, ALAN Hueu, 150, Knowle Lane, Ecclesall, 
Sheffield. 

NICHOLLS, ARTHUR FRANKLIN, 103, Welling Way, Welling, 
Kent. 


Ov.rton, Cyrit, 7, New York Street, Manchester. 


PaRADISE, CLIFFORD, 2, Burlington Buildings, London 
Road, Hilsea, Portsmouth. 


PaRGETER, GorDON, 70, King Street, Southsea. 


Pairs, ALBERT JAMES, 30, Roma Road, Walthamstow, 
London, E.17. 


Pippuck, Ernest VERNON, 33, Madrid Road, Barnes, 
London, S.W.13. 


PLuMMER, FRANCIS JOHN, 37, Arundel Road, Luton. 


Ropcers, JoHN, 28, Bradley Avenue, Lower Kersal, 
Salford. 


Saxon, Ronaup, 9, Parsonage Street, Macclesfield. 

Smita, DonaLp, 118, Westbury Road, Ilford. 

Smiru, Harry, 10, Clive Street, Waterloo, Ashton-under- 
Lyne. 

omem, Putur RyYA.y, 76, Westbourne Grove, London, 


nual KENNETH AuBREY, 5, Hadleigh Villas, Stan- 
stead Road, Hoddesdon, Herts. 


Tuomas, WILLIAM JAMES, 182, Gipsy Road, Bexleyheath, 


Kent. 

TIMBRELL, Harotp CHaries, 40, New Dock Street, 
Llanelly. 

WarbDLeE, WILLIAM KENNETH, 23, Plumer Street, Liver- 
pool. 

Wess, Frank, “ Delamere,” Liverpool Road, Cross 


Heath, Newcastle, Staffs. 

WituraMs, Mary Marsorte, 3, Oakhill Road. Surbiton, 
Surrey. 

Woop, James Freperick, 5, Etterby Street. Stanwix, 
Carlisle. 

SuMMARY :— 


2 Candidates awarded Honours. 
47 Candidates passed. 
50 Candidates failed. 


“99 Total. 


THE CITY OF LONDON COLLEGE. 


Prize DistTriBurTion. 

The Lord Mayor (Sir George Broadbridge), accompanied 
by the Lady Mayoress, the Sheriffs, and their ladies, 
opened the proceedings of the eighty-eighth annual 
distribution of prizes of the City of London College, held 
at Guildhall on December 16th. The Lord Mayor said he 
was very glad to show his interest in the College, which 
for over eighty-eight years had performed a valuable 
service in providing educational opportunities for young 
men and women employed in business in the City. Several 
of his predecessors as Lord Mayor had, in their early days, 
been students of the College. Many other old students 
had subsequently attained eminence in public life, and 
one of these was Mr. Ramsay MacDonald. The College 
included amongst its governors many men who were 
both well-known and highly respected in the City. This 
was especially true of the chairman of the governing 
body, Lord Plender, who for many years and in many 

had rendered invaluable service to the City 
and the State. The supervision by these gentlemen, 
with their great fund of experience, ensured that the 
education for commerce, which it was now the special 
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function of the College to provide, would be sound and 
practical in character. 

The Drrecror OF THE COLLEGE, Mr. J. W. Ramsbottom, 
M.A., M.Com., in his report, said that the past session 
had been one of steady progress, and the volume of the 
evening work had been greater than ever before. The 
record of successes, both of day and of evening students, 
had been exceptionally good, especially those of students 
studying modern languages. For example, five of the 
London County Council scholarships for three months 
abroad, each of the value of £50, had been gained by 
students in the day department. Again, of the London 
County Council studentships open to evening students, 
three, out of a total of six awarded to candidates from the 
whole London area, had been gained by College students. 
An evening student of the College had also won the 
Charles R. E. Bell Fund Senior Travelling Scholarship of 
the value of £150, awarded by the London Chamber of 
Commerce. In another field of study, that for University 
Degrees, the fact that—notwithstanding the restrictions 
imposed upon the College in this work—out of four 
successful College candidates in the Final B.Com. examina- 
tion, three obtained honours, was a tribute both to the 
determination of the students and to the voluntary help 
given by several members of the teaching staff. It might 
be possible, too, to make the College, even more than it 
was at present, a centre of intellectual activity and of 
corporate life for the young men and women employed in 
the City. To achieve this, however, it would be necessary 
to replace the present jumble of old buildings in a side 
street by one larger building whose position and appear- 
ance both internally and externally would—unlike the 
present premises—be worthy of the work and of the 
name of the City of London College. This project would 
need a large sum of money, probably a quarter of a million 
pounds. This was far beyond anything the governors 
could find, but it was hoped that the London County 
Council might help. In the meantime what was urgently 
needed was a generous donor to give money to secure a 
site. The College had lost several distinguished friends 
through death during the past year, including Lord 
Aldenham, Lord Marshall, Sir Albert Humphries, Sir 
Herbert Robson, and Professor Henry Adams. Mr. 
Ramsbottom concluded by expressing his appreciation of 
the loyalty and devotion of the teaching and adminis- 
trative staff of the College. 

Mr. Ramsay MacDona.p, M.P., in his address before 
presenting the awards, congratulated the College on the 
evidence he had seen of its success and prosperity. It 
was one of those institutions which grew up in the middle 
of Queen Victoria’s reign and which attested to the pre- 
valent belief, in a very select few at first, that if the 
working classes got the opportunity-to educate them- 
selves they would take it. It was the City of London 
College, Birkbeck, and various others which grew up from 
those evening classes which attracted a great many young 
men to London and enabled them to develop that sense 
of self-respect and independence, based on the cultured 
democratic mind, which he believed had provided the 
foundation of much of the security of this country since 
those days. Education had enabled the City of London 
to maintain its great traditions in the world of commerce, 
and to uphold its credit and its reputation, and he ven- 
tured to say that, through education, the honour of our 
trade and our traditions would be maintained and would 
shine as conspicuously in the future as in the days gone by. 

A vote of.thanks was accorded to Mr. MacDonald on 
the motion of Lord Plender, and a resolution of thanks 
to the Lord Mayor, Sheriffs and Corporation was acknow- 
ledged by Alderman Sir George Truscott, who had acted 
as chairman during the latter part of the proceedings. 


Incorporated Accountants’ 
Birmingham and District Society. 


ANNUAL DINNER. 

The annual dinner of the Incorporated Accountants’ 
Birmingham and District Society was held at Birmingham 
on December 2nd. 

The PresipENt (Mr. Arthur W. Watson) occupied the 
Chair, and those present included the Lord Mayor of 
Birmingham (Alderman Harold Roberts), Lord Austin, 
the Mayor of Coventry (Alderman A. H. Barnacle, 
O.B.E.), the Mayor of Smethwick (Councillor Dr. T. 
Clyde Mackenzie, M.D.), Sir B. J. T. Ford, F.C.A. (General 
Manager, Birmingham Post), Mr. E. Cassleton Elliott 
(Past President, Society of Incorporated Accountants), 
Mr. A. A. Garrett, M.B.E. (Secretary, Society of Incor- 
porated Accountants), Mr. E. F. Jones (President, Bir- 
mingham Insurance Institute), Mr. R. Kynoch Clark 
(Official Receiver, Birmingham), Mr. C. C. Bensted 
(Inspector of Taxes, Birmingham), Mr. Frederick W. 
Brooks (President, Birmingham Stock Exchange), Mr. 
H. F. Harvey (Editor, Birmingham Mail\, Professor C. E. 
Smalley-Baker, M.A. (Dean of the Faculty of Law. 
University of Birmingham), Mr. H. B. T. Wilde (President. 
Birmingham Society of Chartered Accountants), Mr. 
F. C. H. Wiltshire (President, Birmingham Law Society). 
Mr. Walter L. Chance, J.P., Mr. G. Philip Achurch,M.B.E. 
(President, Birmingham Chamber of Commerce), Mr. 
Thomas L. Mott (President, Birmingham Jewellers’ and 
Silversmiths’ Association), Mr. E. W. Record (Editor, 
Birmingham Post), Councillor Walter Higgs, Mr. W. S. 
Edwards (President, Engineering and Allied Employers’ 
Association), Mr. C. MUHardacre (General Manager. 
Birmingham Gazette), Mr. S. G. Glanfield, LL.B. (Registrar. 
County Court, Birmingham), Mr. C. J. Walker (Clerk to 
Commissioners of Taxes), Mr. H. J. Whittick (Editor. 
Wolverhampton Express and Star), Mr. T. Hughes (Pre- 
sident, Midland Auctioneers’ Institute), Mr. H. Benoit 
(Editor, Evening Despatch). 

Lord AustIN, proposing “‘ The City of Birmingham,” 
said that when he looked around the hall and saw so many 
prosperous-looking gentlemen, and realised that they 
were all connected with the financial and industrial 
activities of that great city, he could appreciate the claim 
that Birmingham was “ The world’s most prosperous 
industrial city.” Had a gathering of Birmingham 
accountants been held a hundred years ago, they could 
almost have been accommodated in an Austin Seven— 
had there been one—because in those days there were only 
two firms practising in the city. Fifty years ago the 
number had reached two hundred, and it was a debatable 
point whether Birmingham’s rapid rise to importance 
was due to the increased number of accountants, or 
whether the success of the industrialist encouraged and 
demanded the accountant. It was interesting to compare 
the development of Birmingham during the various ages. 
It would be useless for him to revert to the Stone and 
Bronze Ages, because, although Birmingham might have 
been in existence at that time, there were no records of 
any accountants, neither was there any reference to a 
motor-car manufacturer in the city. From the coming 
of the Steam Age, in 1800, to the beginning of the Petrol 
Age in 1891, Birmingham’s population increased from 
some 60,000 to practically half a million. He wondered 
how they would go on if there were only two accountants 
in Birmingham to-day? They certainly would not be 
having that very fine gathering at which he was privileged 
to be present, but probably they would be experiencing 
many trading difficulties and financial _; indiscretions 
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without the watchful eye of the accountant. Laws and 
regulations, especially those relating to public companies, 
had been increased and complicated as industry developed, 
and threatened to become even worse. It was nice to 
think they had the accountant to keep them clear of the 
many pitfalls that Government legislation had put in 
their path, but there was also a need for more development 
on the practical side and for accountancy to be brought 
more into line with the revolutionary industrial advances 
which had taken place, especially within the past twenty 
years. The training of the accountant fitted him to take 
an even more responsible place in industry than he was 
doing, but his activities should tend more to the practical 
than the legal side. He should tell them what they 
must do, not what they must not do. At present he 
was too apt to come in at the inquest, instead of insisting 
upon curative treatment when the disease was just 
developing. Instead of books being rigorously examined 
and balances made at the end of the financial year, in 
future it might be necessary for results and balance sheets 
to appear every four weeks, or even weekly. Only a few 
days before he had read of a concern with a turnover in 
excess of nine hundred million pounds, whose annual 
report had taken almost eight months to prepare and 
publish. He referred to the G.P.O. If this, one of the 
most efficient organisations in the world, took the best 
part of a year to decide its trading position, there were 
considerable possibilities for improvement and speeding 
up in accounting methods. He believed there were over 
500 firms of accountants in Birmingham, and that the 
city had played a very important part in the development 
of the profession, especially in training students. 

The Lorp Mayor or BirmincuamM (Alderman Harold 
Roberts), responding, said he believed he had attended 
every dinner that had been held by the Incorporated 
Accountants of Birmingham. Twenty-five years ago he 
was brought by their old friend, Stephen Henstridge, 
who was again present that night. The general prosperity 
of the City of Birmingham was far greater now than it 
had ever been. Up and down the country civic adminis- 
trators generally would say that, but for the members of 
the accountancy profession, they would be lost indeed. 

Mr. F. C. H. Wittsuire (President of the Birmingham 
Law Society), submitting ‘‘ The Society of Incorporated 
Accountants,”’ said the Society stood very high in the 
annals of this country. He congratulated them on the 
important position they had achieved. It seemed to him 
that the one aim and object of the Society was to improve 
the degree of efficiency and cope with the difficulties in 
financial transactions, which were increasing daily 
owing to the progressive methods of business men, He 
had never quite understood why the accountancy pro- 
fession had not secured statutory registration in a similar 
manner to his branch of the legal profession. He had a 
wholesome regard for the Society and all that it stood for. 
It was a great relief to him to know that if any difficulties 
arose he could send for his accountant. 

Mr. E. CassterTon Exuiotr (Past President of the 
Society of Incorporated Accountants and Auditors), 
responding, said that for three years it was his privilege 
to be President of the Society whose position and progress 
had given him much pleasure. He agreed with Lord 
Austin that the accountancy profession must develop on 
constructive lines even more than in the past. The 
Society had a Research Committee which was initiating 
new activities and thought, and which, in time, would 
publish its results. They were also providing for the 
education of the young members of the profession. They 
arranged a special course at Caius College, Cambridge, 
in 1934, to which members of ten years’ standing and 
under were invited. This year another such course was 


held. It was most interesting and the members who 
attended agreed to attend a further course to be held 
within the next two years. At Cambridge it was revealed 
that members of the Society were constantly being 
interrogated by their clients on the question of investments 
though he desired to make it clear that the business of 
investment properly belonged to stockbrokers. The 
number of investing members of the public had grown 
enormously. The Society was of opinion that fixed trust 
investments were worthy of investigation. Reviewing 
fixed trusts critically it must be said that the management 
charges were high, and it must be remembered that 
these trusts had so far had the advantage of a rising 
market. Personally he was not persuaded that it would 
not be better for the investing public to buy direct through 
stockbrokers and take the risks themselves, if they 
possibly could. The day had gone by when the acme of 
success of an accountant was merely being able to balance 
books. Incorporated Accountants were concerned much 
more with constructive accountancy, that is, they wanted 
to be of increasing service to their clients. They were 
anxious to help in every possible way. It might be in 
regard to machine accountancy or in other directions. 
Speeding up results was essential for the success of a 
business. It was no use twelve months after the event 
telling a client he had lost money. They must tell him 
immediately—weekly, if necessary. He must know as 
soon as the week was finished what his result had been, 
definitely, and without question. Budgetary control was 
a thing that they, as accountants, must introduce more 
frequently not only in the larger business, but in the 
small business too. They could all budget ahead; in 
effect, it was nothing new, for every good housewife 
budgeted ahead for her expenditure. With regard to the 
enquiry by the proposer as to registration, he personally 
would welcome it, but he doubted if registration was in 
the sphere of practical politics at present. It would 
certainly be for the benefit of the country. 

Mr. E. W. Recorp (Editor of the Birmingham Post), 
proposing ‘‘ The Trade and Industries of Birmingham,” 
said they were there to drink the toast of the trade and 
industry of Birmingham—the whole of the fifty-seven 
varieties. 

Mr. G. Puri Acuurcu (President of the Birmingham 
Chamber of Commerce), replying, said it was important 
that Birmingham should not allow its present relative 
prosperity to cause it to forget the vital part which was 
played in our economic structure by international trade. 
It was a part of their good fortune that their dependence 
upon export trade—though real—was less than that of 
some other areas. Nevertheless, their future share of 
world trade would be materially influenced by events 
which were taking place all over the world and by the 
commercial policy pursued by the Government within 
the next vear or two. The acquaintance of the average 
business man with the ramifications of the most-favoured- 
nation principle, which was a time-honoured feature of 
our commercial treaties and agreements with other 
nations, was delightfully vague. He knew that if our 
Government agreed to reduce the rate of duty upon the 
articles he produced when they were imported from 
Sweden, for example, the same reduction in duty was also 
enjoyed automatically by all his foreign competitors. 
As usual, the question was one of balance of advantage, 
and in Birmingham they would have to make themselves 
acquainted with the pros and cons in order to be certain 
where the balance of advantage lay. The annulment of 
the most-favoured-nation clause had been widely 
advocated, and it was emphasised that a bargain made 
with a foreign country was robbed of its value unless: it 
was exclusive. In Birmingham they produced a wide 
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range of miscellaneous articles, and experience of the 
trade agreements negotiated within the past few years 
did not encourage the hope that this wide range could 
possibly be the subject of an exclusive bargain. They 
sold their goods all over the world, and by virtue of the 
operation of the most-favoured-nation clause, no tariff 
advantage could be given against them to their foreign 
competitors. If they were to decide to get rid of the 
clause, what would be the practical effect? It would 
surely be eliminated on both sides. This was a matter 
of no small importance to Birmingham, with its wide 
range of products. In the nature of things, the United 
Kingdom could not be the largest exporter of all that 
wide range to any particular country. In actual practice, 
in respect of most overseas markets, some other foreign 
country was the dominating exporter of many of the goods 
made in the Birmingham district. Wherever this was 
the case, the foreign country which was the dominating 
exporter would bargain for the lowest possible rate of 
duty. By reason of the operation of the most-favoured- 
nation clause, Birmingham manufacturers automatically 
enjoyed the same rate of duty. Their most formidable 
competitor, therefore, in the market concerned was 
prevented from enjoying a competitive advantage. 
These provisions had been in operation for a very long 
time. They worked unseen and manufacturers might 
well be tempted to say that they had no evidence of 
having derived any advantage. If by mutual agreement 
the most-favoured-nation clause was eliminated, it was 
possible that evidence would soon accumulate of the effect 
upon the export trade of many Birmingham manu- 
facturers. He urged that the subject should be approached 
with an open mind. (Applause.) 

Mr. ArtHur W. Watson (President of the District 
Society) proposed the toast of ‘‘ Our Guests.” 

Professor C. E, SMALLEY-BaKER (Dean of the Faculty 
of Law and Director of Legal Studies, Birmingham 
University), who replied, said that he envied them. They 
had many advantages over the legal profession. Whether 
they wanted registration or not, their own body should 
be their chief loyalty. Let their own body flourish for 


ever. 


Society of JIncorporated Accountants 
and Qubditors. 


MEMBERSHIP. 
The following additions to and promotions in the 
Membership of the Society have been completed since 
our December issue :— 


ASSOCIATES TO FELLOWS. 


Cow1e, Mervyn HucGu (Dunn, Hornby & Cowie), Nairobi, 


Kenya Colony, Practising Accountant. 

Fry, Joun (Haydon & Fry), 5, Sussex Terrace, Plymouth, 
Practising Accountant. 

Pearse, Rosert, M.B.E. (Pearse & Ryan), New Clewer 
House, Simmonds Street, Johannesburg, South 
Africa, Practising Accountant. 

Ryan, ARTHUR BELMONT (Pearse & Ryan), New Clewer 
House, Simmonds Street, Johannesburg, South 
Africa, Practising Accountant. 

SLEEMAN, ALBERT WiLu1AM Lioyp (Baddiel, Sleeman 
and Co.), 10, Northampton Place, Swansea, Practising 
Accountant. 

FELLOW. 

Roserts, GEoRGE Watkinson (Watkinson Roberts 

and Co.), Pinners Hall, Austin Friars, London, E.C.2. 


Practising Accountant. 


Arcade Chambers, Wigan. 

Baxter, MaLpwyn VINCENT, 133, Redlands Road, 
Penarth, Glam (formerly articled clerk). 

Cuoupuury, NaresH CHanpra, formerly with S. K. Day 
and Co., Calcutta. , 

FARNDON, GorDON WarKIN, with C. -H. Bennett & Co., 
High Holborn House, London, W.C.1. 

FeRNAvU, Roperick Lewis, with E. R. Syfret & Co., 
Corner of Wall and Burg Streets, Capetown. 

FoLitanp, Ricwarp ALFRED (W. G. A. Russell & Co.), 
33, Newhall Street, Birmingham, Practising 
Accountant. 

Fox, BarsBara, with Spence, Paynter & Morris, 6, Ward- 
robe Place, Doctors’ Commons, London, E.C.4. 
Frencu, Frank WestTMORE, with Trevor Davies & Co., 

5, Great Winchester Street, London, E.C.2. 
Frenco, Harotp GaInsForD, with Cassleton Elliott 
and Co., 4-6, Throgmorton Avenue, London, E.C.2. 
GarpDINER, ALBERT BEN, with H. Lomax & Co., 83, 
Bridge Street, Manchester. 
GupBpay, Davin, formerly with Widdowson & Co., 
Dominion Buildings, 2, South Place, London, E.C.2. 
Karro, Isaac, with Jack Hoffman, Fletchers Chambers, 
Darling Street, Capetown. 


Lacey, DoNaLp JAMES, with Harold Brown & Co., 25, | 


Bennet’s Hill, Birmingham. 

Marsu, GEoRGE ERNEST, with William C. Tuke & Co., 
38, Walbrook, London, E.C.4. 

Moon, KENNETH DovuGtas, Borough Treasurer’s Depart- 
ment, Municipal Buildings, West Hartlepool. 

Moran, FRANK WILLIAM, with Howard Smith, Thompson 
& Co., 11, Waterloo Street, Birmingham. 

Prrer, GEOFFREY Epwin, with Chalmers, Wade & Co., 
21, Bennett’s Hill, Birmingham. 

PotrerR, SYDNEY, with Litton, Pownall, Blakey and 
Higson, 42, Spring Gardens, Manchester, 2. 

Ricuarps, JOHN SAMUEL, with Simpson, Wreford & Co., 
— Bank Chambers, 329, High Holborn, London, 

-C.1. 

RousE, LEstrE ALAN, with Wederell, Trenow, Gillatit 
and Co., Balfour House, 119-125, Finsbury Pavement, 
London, E.C.2. 

STEVENSON, PETER VERRAN, M.A., Borough Treasurer's 
Department, Town Hall, Brighton. 

SwINDELLs, BERTRAM, with Clinch, Legge & Co., Hurdis 
House, Broad Street, Seaford, Sussex. 

Watton, WILLIAM, with Greenhalgh & Coope, Clifton 
Chambers, 23a, Clifton Street, Blackpool. 

WEBSTER, WILLIAM JoE Warp, formerly with Deloitte, 
Plender, Griffiths & Co., London, E.C.2. 

West, Norman LeicuH, with H. W. West & Co., Bank 
House, 618, Romford Road, Manor Park, London, 
E.12. 

WHEELER, FRANK RAyMENT, formerly with S. H. Roberts. 
7, Buckland Terrace, Plymouth. 


Prize Essay Competition. 


Members of the London Students’ Society who are 
under 27 years of age and who had not passed the Final 
Examination on October Ist, 1936, are reminded of the 
Prize Essay Competition. The subject-matter of the 
Essay is to be “ The Working Records of an Audit ” and 
essays should not exceed 2,500 words. 

Provided there are a sufficient number of entrants, a 
first prize of £7 7s. and a second prize of £3 3s. will be 
awarded for the two best essays, and the winners will 
subsequently be asked to submit their essays to a meeting 
of the Students’ Society for discussion. 

Essays should be received by the Secretary not later 
than January 31st. Essays lodged after that date cannot 


be accepted. 
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Gnit Trusts. 


An ApprEss delivered to the Bradford and District 
Society of Incorporated Accountants by 


SIR H. CASSIE HOLDEN, BART. 


Sir Casste HoLpeEN said: It is difficult, on such a 
subject as this, to know where to begin and what to omit. 
Only recently I had the honour of addressing your cousin 
society, the Incorporated Secretaries Association, in the 
sister town of Hull, and I do not wish within such narrow 
limits, both of time and distance, to repeat what I said 
on that occasion. 

The basis of that address was the formation, operation 
and termination of a typical fixed trust, and it may be 
that those of you who are interested in this subject read 
the very full report that was printed in the Financial 
News and the Financial Times. The address is also 
printed in the November issue of the official journal of 
that society. 

But let me return to the object for which I am here— 
a consideration of fixed and flexible trusts. 

At the outset let me observe that, although these trusts 
have only been in existence but a few years the title is 
already obsolete—they are to be known in the future as 
unit trusts, and by that name I will describe them, except 
when it is necessary to differentiate between fixed trusts 
and flexible trusts properly so called. 

But before I proceed in detail with this subject, let 
us see that we understand what we are talking about— 
let us consider what a unit trust is. 

You will see in the columns of the financial press trusts 
of every kind and description—** General Trusts” and 
“Special Trusts,” ‘* British Trusts’ and “ Foreign 
Trusts,”’ ‘* National Trusts ”’ and “ International Trusts.” 
Not one single one of these is a trust at all! They are 
ordinary limited companies governed by the Companies 
Acts and might just as well be known by any other name 
in the dictionary for aught the term “* Trust” in their 
names really implies. 

A unit trust, on the other hand, is a trust both in fact 
and in law. It is every bit as much a trust as the trust 
created under a marriage settlement, or a debenture trust 
deed—or any other arrangement whereby one person 
holds property for the benefit of another or others. 

The management company is the settlor—one of the 
large banks or insurance companies the trustee—the 
beneficiaries are the general public, who purchase and 
hold the certificates in the trust. 

This insistence on the character of trusteeship is not 
academic—the great importance of trusteeship is that it 
connotes that once the property the subject of the trust 
has been vested in the trustee, the settlor has no further 
financial interest in such property whatever. 

And so it is in the case of a unit trust, once the manage- 
ment company has procured that the underlying securities 
have been transferred to the trustees it has no further 
financial interest in those securities. 

There is just one small exception. In most unit trusts 
the management company is remunerated by a one-time 
payment called a service charge, which covers every 
expense of managing the trust until the termination of its 
life. It necessarily follows that the management company 
has no interest whatever either in the underlying securities 
or in the income thereof—both of which belong entirely 
to the holders of certificates. 

There are, however, a few trusts where, in addition to 
the preliminary service charge a small annual levy is 


made out of the current income in favour of the manage- 
ment company—but as this is merely a right to receive a 
certain percentage of the income when received by the 
trustees, it gives the management company no control 
or right of interference in the income receivable on the 
underlying securities. 

I need not tell you that, although the management 
company, as a rule, or, at any ratc¢, subject to the exception 
I have just mentioned, has no interest in the underlying 
securities, it is a very long way from having “* washed 
its hands” of the trust, even when the securities have 
been transferred. 

The general public—and even the special public which 
is associated with unit trusts—has little knowledge of 
the amount of work the management company does in 
the operation of a unit trust. In the case of the largest 
trust group, the office is supplied with batteries of 
calculating machines and special printing devices, which 
make it look more like a very up-to-date machine shop. 

Without going into the detail of the work, let me just 
say that in respect of each trust, twice a year, the whole 
of the dividends received by the trustees have to be listed 
and calculated, the resulting income being classified 
according to the dates of purchase of the certificates, the 
whole of the accounts have to be audited, the distribution 
accounts printed, the distribution warrants made out, 
addressed, stamped and delivered to the trustees for 
examination and check as practically all the physical 
work connected with the operation of a trust is done by 
the management company and all at its cost. 


ReEpuies To Criticisms oF Unir Trusts. 

I must confess that I have been in some doubt as to 
the method I should adopt in dealing with this subject 
to-night, but as it is always rather pleasant to consider 
your neighbours’ shortcomings, I have decided to address 
you, with your permission, on some of the criticisms 
directed against unit trusts in general, and to give you 
the replies to these criticisms so that you may judge for 
yourselves whether they are justified or not. 

You will observe that I use the words “ criticisms 
directed against unit trusts in general ”—and I use these 
words advisedly, because, taking into consideration the 
magnitude of the funds invested in the multitudinous unit 
trusts which exist, on the one hand, and the comparatively 
small amounts held by individual certificate holders, on 
the other, it is surprising that the number of complaints 
of dissatisfied certificate holders is so small. As the 
deputy chairman of the Association of Fixed and Flexible 
Trust Managers, which has now been in operation since 
March last, I can assert that only one case of criticism 
has been received, which was largely a question of mis- 
understanding and settled to the satisfaction of all 
parties—and this among the 55 trusts which constitute the 
membership of the Association. I venture to think that 
there cannot be much the matter with a business which 
can produce such results as this. 

In trade—and, after all is said and done, this is but a 
trade of a special character—to be governed by the same 


‘rules of honesty and fair dealing that should apply to any 


other trade, the principle points on which buyer and seller 
come to blows are the price and the quality of the goods— 
and I think that to begin with a consideration of the 
criticisms made on the methods of the trust in fixing the 
price and matters relating thereto would be convenient. 

It is here that I must refer to fixed and flexible trusts 
because the method of fixing the price of the sub-units 
in the case of a fixed trust and the units (as the individual 
interests are called) in a flexible trust is somewhat 
different. 
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A fixed trust is a trust based on unit calculation. The 
portfolio sets out a definite list of securities which shall 
continue so long as the trust continues. This is the funda- 
mental basis of the trust. Experience has taught that 
it may be desirable to vary the securities in the portfolio 
during the life of the trust, and modern fixed trust deeds 
provide for variation in certain definite events. But, 
fundamentally, the same blocks of securities will be 
purchased whether it be to form unit one or unit one 
hundred, and this very system of unit formation causes 
some difficulty and affords an excuse for criticism. 

Obviously if sub-unit purchasers purchased their cer- 
tificates in such amounts that on any given day the 
management company could, to implement their contract, 
buy the exact equivalent of the underlying securities, life 
would be one long dream of peace. The management 
company having received orders for the equivalent of, say, 
2? units, would buy 2? units, and would charge their 
customers on the basis of the exact amount of the contract 
notes rendered. 

But obviously business could never be conducted on 
these sur-idealistic lines, and so a course of dealing has 
grown up, and is now incorporated in the Constitution of 
the Association of Fixed and Flexible Trust Managers, and 
binds every member of the Association that the price to 
be charged to the purchaser shall be the price at the time 
of sale, thus putting the purchaser in the same position 
as his richer brother who purchases for himself directly 
on the Stock Exchange the same underlying securities. 

But immediately a new source of controversy arises. 
Evidently somebody has to buy the underlying securities 
and make himself responsible for payment. The securities 
must be bought before the relative sub-units are sold, or 
afterwards. If they are bought before and the price falls— 
the management company obviously loses as they sell on 
the basis of the price at the time of sale—if they are 
bought afterwards, and the price goes up—the manage- 
ment company equally loses. 

So far as I know no critic has thought fit to raise his 
voice against this aspect of the system—but the system 
naturally involves the other side of the story—the reverse 
of the picture may occur and then of course naturally, 
the management company will make a profit, and it is 
this that causes the critics to rise in their wrath. In their 
opinion the temptation thus engendered in the hearts 
of the management companies can only lead to one end, 
the Old Bailey, and in due course, the convict prison. 
But as even the most hardened critics have no alternative 
method to offer to prevent this tragic state of affairs, they 
suggest a curious—I cannot call it a remedy—shall I say, 
discouragement, viz., that each management company 
shall yearly put on the hair shirt of the penitent and con- 
fess at any rate the magnitude of its crimes by declaring 
the amount of its illicit gains ! 

You will bear in mind-that.this is not recommended, on 
the ground that the whole system of unit trusts is like 
horse-racing and the “‘ dogs,”’ the facile descent to ruin ; 
the ostensible object is to protect the sub-unit purchaser, 


though how in the wide world it is going to assist a pur-. 


chaser to-day, to know that in some twelve months’ time 
when the management’s financial year is completed, he 
will find what fraction of a penny the management 
company has made per sub-unit sold—and proportionally 
t herefore—but by no means actually on his sub-unit in 
this way—is beyond the imagination of even a member of 
your society, accustomed as you are to calculate con- 
gencies to the nth fraction of a penny. 

But consider the position in other spheres of trading. 
Let us assume two coal merchants who offer to sell at the 
wholesale market rate as published on the London Coal 


Exchange, daily together, with a certain fixed percentage 
addition for profit and all on costs. Mr. A. thinks he 
knows the market well—and probably does not. He 
secures hundreds of tons of coal at the beginning of the 
season. To him the market rate is a basis of calculation 
of his selling price and a basis only ; to Mr. B., who buys 
from pit to cellar, the market selling price is a very real 
thing, for it represents much more nearly the price he has 
to pay for the coal. Yet, would a buyer from Mr. A., who 
receives the same coal as his neighbour, who buys from 
Mr. B., and at precisely the same price, consider that he 
was in the slightest degree interested if Mr. A. made g 
profit or a loss on the difference between the two wholesale 
prices ? Would he consider that he had the slightest 
interest in Mr. A.’s balance sheet at the end of the year ?— 
would he indeed ever trouble himself to look at it? Can 
there be any doubt that all he would be concerned with 
would be whether he got best silkstone or greenhouse nuts, 
and whether the price he paid was the price based on the 
London Coal Exchange rates. 

It is a sad reflection on the selling of stocks and shares, 
that apparently in the minds of some critics it is liable to 
breed every kind of impropriety which can only be dis- 
couraged by declaring annually the profit—or, of course, 
loss—which has been made. 


MANAGEMENT COMPANY’S PROFITS AND LOSSEs. 


But just for one moment let us see what profitt he 
management company can make on the sale of sub-unit 
certificates in respect of underlying securities bought 
before sale. It is obvious that if the price remains the 
same there is nothing in it. If the price falls, there 
certainly is no gain. Supposing (to exaggerate) the price 
of every share rose 25 per cent. Obviously, a considerable 
part of this rise could have been realised by selling the 
shares on the Stock Exchange ; so that even if the market 
does go up, the maximum eatra profit the management 
company can possibly pocket in this way does not exceed 
the jobbers’ turn, the expenses of purchase and re-sale 
including the broker’s commission. Therefore, except to 
the extent of this out of balance, generally in the neigh- 
bourhood of 1s. 3d., any increase in the value of the under- 
lying securities could be realised on the Stock Exchange 
just as well as through the Trust. 

Now, considering that the management company must 
provide the shares, and must risk a loss or a profit, and 
considering that, except to the extent of 1s. 3d., the profit 
can be no greater by selling through the trust in the shape 
of sub-units than on the Stock Exchange, the criticism 
seems to me very exaggerated and the proposed protection, 
remedy, preventive, penalty, punishment, what you will, 
of publication at the end of the company’s year one of the 
most futile propositions ever put forward. 

But we have not yet finished with the price. The price 
charged to the public is the cost of the underlying securities 
together with a charge for service and with an adjustment 
to the nearest 14d. or 3d. 

Again, although the management companies advertise 
this fact in their handbooks, although the adjustment was 
approved by the Stock Exchange Investigation Commit- 
tee, there are people who consider that the adjustment is 


‘so sinister that once a year the management company 


has to tell the world what it has all amounted to. 

You can readily understand that when the price of a sub- 
unit has been calculated out to four places of desimals the 
resultant amount is a very inconvenient figure to deal 
with. Accordingly the Stock Exchange Committee when 
settling the terms upon which it would permit sub-units 
to be dealt in on the market agreed that it was not un- 
reasonable to adjust the price to the nearest 3d. It is 
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purely a matter of chance. If the price amounts to, say, 
21/2.9999, the adjustment represents 1/10,000th of a 
penny. If the price is 21/3.001, the addition would 
amount to 29,999/10,000ths of a penny, or all but 3d. In 
practice, where the price is only just over a multiple of 
$d., certain of the management companies to my know- 
ledge do not adjust the price upwards, but charge down to 
the even 3d. It is not to their interest to have fluctuations 
of even as little as 3d. in their quotations. A very slight 
up or down movement in the Exchanze might produce a 
rise of 3d. one day and a fall of 3d. the next. 

But after all is said and done the purchaser is told of 
this. He can obtain details of the price from the company, 
and if he doesn’t think it worth while, then why 
should the management company be bound to disclose in 
their annual accounts the total of their fractional addi- 
tions ? 

The odd thing about the criticism of unit trusts on this 
point is that although it is contended that each contract 
note should set out the actual adjustment made, it appears 
to be thought that the purchaser will be more interested 
in knowing what the total adjustments amount to in a 
year and what the average per sub-unit is than he will be in 
knowing the exact addition to his own sub-unit—which 
seems to me a somewhat absurd view. 

Let us-now pass to another criticism of the management 
companies, and, if anything, this is more absurd than the 
others. 

If you buy a share on the Stock Exchange you know 
perfectly well that if the price remains constant and you 
sell it you will suffer a loss, the jobber’s turn and the 
double brokerage and stamp duties. If you buy a motor 
car I understand that if you drive it over the shop threshold 
and drive it back and sell it to the dealer it has deteriorated 
some 25 per cent. in value in its transition from a first 
hand to a second-hand car, this 25 per cent. being the 
dealer’s profit or “* turn.” 

And so it is in a very much smaller degree in the case of 
unit trusts. If you buy a certificate to-day and wish to 
realise it in the near future you will make a loss just as 
in any other commodity, unless, of course, the underlying 
securities have risen in the meantime to such a price as 
compensates for the “ jobber’s turn,” the manager's 
service charge, and the ordinary Stock Exchange costs of 
purchase and sale. 

The management companies bind themselves to realise 
the underlying securities for you—they bind themselves 
to see that whatever the securities produce will be paid 
to you. They do not guarantee that the securities will 
not fall in value, they do not guarantee they will rise in 
value, nor do they guarantee they will remain constant 
in value. If they had discovered the secret which would 
enable them to do so, they would not be running unit 
trusts ; they would be too busy checking their pass-books 
for the profits they would be making! 

But the management companies offer a further service 
to their certificate holders. So long as the public is 
buying sub-units the management company has to 
provide the underlying securities. This can be done by 
buying them on the market or by utilising existing 
securities which become available through the sub-unit 
holders releasing their claims thereon. Therefore, say 
the management companies, so long as we can sell sub- 
units, so long can we buy yours back at a considerable 


increase over the sale value of the underlying securities, 


and the price we will pay for them is in the region of 6d., 
9d. or 1s. less than the price at which we sell. 

This seems pretty fair. The seller gets considerably 
more for his sub-units than he would have done if he had 
realised the underlying securities. As we have already 


seen, a similar transaction on the Stock Exchange would 
have resulted in a corresponding nett loss of something 
like 1s. 3d. at least. In the case of unit-trust transactions 
the difference to the seller is 1s., no more, and often less. 

Surely a difference in price which is less than that 
which would have arisen in so honourable a market as 
the Stock Exchange cannot, one would assume, be con- 
sidered suspect! But you are not reckoning with the 
imaginative faculty of the critics of unit-trusts. ‘* Oh, 
yes,”’ they say, “ we know that, but there is something 
wrong somewhere. We do not know what it is, but a 
1s. is a lot of money, comparable to and indeed less, it is 
true, than is charged on the Stock Exchange, but unit 
trusts are rather peculiar things ; we don’t actually go 
so far as to say you should not make a profit at all— 
though we should feel very much happier if you did not— 
but at any rate you ought to tell everybody how many 
sub-units you buy and how many you re-sell so that the 
wide world may know exactly how much you have 
made on it!” 

It really does seem a little absurd. A purchaser sells 
his sub-units for 1s. less than the current purchase price. 
He isn’t bound to do so. He can do as he likes. Yet it 
is argued that, although he knows this full well, the 
management company must disclose the whole of their 
business at the end of their financial year, stating what 
sub-units they have bought and how many they have 
re-sold, and how much they have made by so doing. 

This is a very curious mentality. I think it must be 
based on the theory that, as long as the profit is earned 
on a small turnover, it doesn’t matter, but as soon as 
the turnover becomes great, it does. It often finds its 
counterpart in ordinary trade. An employee is told 
that if he sells a particular article he will get « commission 
of } per cent. It has been calculated that he will make 
£500. But the foolish fellow sells four times the amount 
expected. Do his employers congratulate him and give 
him a bonus of another } per cent.? Oh, dear no—he 
must not expect that—it is much more likely that they 
will say that he cannot expect to make £2,000 profit, and 
if they give him } per cent. (amounting to £1,000) he 
ought to think himself lucky. It is the same spirit. 
Though Is. difference per sub-unit may be reasonable 
if by reason of a small turnover you only make a modest 
gross profit, if by reason of a very great turnover you 
make a really substantial sum, then this type of critic 
jobs backward and says that the ls. price must have 
been wrong! If this is not so, for what other possible 
reason can it be suggested that the turnover figures 
should be published? Obviously for the purpose of 
criticising the management because they have made 
too much money. 

But think what this 1s. has to bear. First, there is the 
stamp duty at 1 per cent. on the sale price of the sub-unit ; 
this on a sub-unit about 20s. is practically 2}d. ; secondly, 
there is the broker’s commission on the purchase of a 
sub-unit to balance the transaction—this at 14 per cent. 
represents on a sale at 21s. over 34d.—or a total of 6d. 
The balance has to carry all the overhead costs, adver- 
tising, publicity, etc., etc., for it is just as difficult to 
re-sell a sub-unit as it was to sell it in the first instance. 


Tae Criticism—Way Have Unit-Trusts ? 

The next criticism I have to deal with is a general one. 
Why have unit-trusts? Why not buy directly on the 
Stock Exchange. These criticisms generally emanate 
from the Stock Exchanges because one cannot shut one’s 
eyes to the fact that the Stock Esxchange have never 
been particularly fond of unit-trusts. And the reason 
is a very natural one. The Stock Exchange exists on 
commissions and on jobbers’ turns. The more there are 
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of each the happier everyone is. But this necessarily 
depends on more business, and more business depends 
on more buying and selling. If buyers and sellers will 
not increase and multiply, as they should, the only way 
to help the Stock Exchange is “‘ to come early and often ” 
—the result is the same. It is not, then, unit-trust 
managers whose purchases warm the cockles of the 
Stock Exchange heart—for once the securities have been 
purchased, they remain “‘ put ” for may be years! It is 
the gentleman who buys to-day and comes back in the 
not too distant future and sells and buys again who is 
the warm friend of the Stock Exchange. Far be it from 
me to call these members of the public speculators—I 
think “short-term investors” is a more appropriate 
description. Now, added to this, the unit-trust managers 
add insult to injury by actually selling and buying outside 
the Stock Exchange and so depriving the members of 
their daily bread. No wonder there are few stockbrokers 
who do not wish unit trusts had never been invented. 
But it is interesting to note that, although no doubt it 
costs more to buy sub-units than it does to buy the 
underlying securities provided you buy enough of them, 
yet if you are not a wealthy man, but only a small investor, 
if you want to get anything like the spread—and so to 
increase your security, so far as it is humanly possible, 
you will find it does cost you certainly as much, if not 
more, if you buy the underlying securities direct. 

I have not time to give you the proof of the statement, 
but it is all a matter of record and reference can be given 
to chapter and verse. 

And still another criticism—the advertisements of unit 
trusts. And in considering this I would ask you to 
remember that we are considering the sale of something— 
the sale of stocks and shares. 

No one can doubt that if an advertisement offers for 
sale any article it should give such detail as would provide 
the necessary information for the buyer to enable him 
to judge ; that the unit trust managers appreciate, and I 
can assure you that the information which has to be given 
under the rules and regulations of the Association is so 
full and so detailed and so comprehensive that I almost 
wonder sometimes that a single sub-unit ever is sold ! 

But long before you get to this point of negotiating a 
sale, you have to get in touch with the purchaser, and 
by a curious turn of mind, instead of saying that the 
managing company shall be entitled to give as much 
information as it likes in one of these preliminary— 
or let us be bold and call them “ ground bait ” advertise- 
ments, but that such advertisements must not contain 
or constitute an offer for sale unless certain specified 
information is contained therein—which would be prudent 
and intelligible—some critics say you may only give 
certain very limited information, and whatever else you 
mention you must certainly never mention the yield 
on the sub-units and, above all, you must never dream 
of hinting at the name of your trustee! 


Just think what this means. I am not going to be 
such a hypocrite as to suggest that the omission of the 
trustee’s name would not be a very heavy blow to the 
selling of sub-units. It would undoubtedly affect the 
sale svery much for the essence, the basis, the foundation 
of a unit trust is a trustee. 

Now, you know, many people place too much faith 
in the law. Because there are Acts of Parliament galore, 
many people seem to think that a man simply cannot 
commit an illegality. We have had a continuous series 
of Companies Acts since 1862, and yet company frauds 
go on. You cannot make people honest by Act of 
Parliament. And so in the case of unit trusts. So far, 


no one has been dishonest—it may be that a time will 
come when the financial racketeer will take a hand in 
the game—but if he does, the first rock on which his 
frail craft will crash before he has almost set sail on his 
piratical venture will be the difficulty that no respectable 
trustee will act for him. And the rule of this game 
is “‘no trustee—no trust,” because no purchaser would 
consider the purchase of a single sub-unit unless he knows 
who the trustee is. Don’t forget that the trustee is the 
mother and the father of the sub-unit purchaser—his 
protector, his everything—and I daresay the average 
purchaser doesn’t care twopence who the managers are 
provided the trustee is secure. 

And now think of the effect of this last prohibition. 
No longer need the bucket-shop keeper worry. He 
hasn’t a trustee because he cannot get one, but as 
in future, if certain critics have their way, he wouldn't 
be allowed to say who the trustee was if he had one, 
he can go on gaily advertising his wares, and the absence 
of a first-class trustee will not worry him at all. 

It must be remembered that it is the first advertisement 
which is important as it enables the bucket-shop type of 
financier to connect with his victim, and as he appears 
only to have to get in touch with a would-be investor 
to do his worst, it is no use saying that he must have a 
trustee before he can actually do business. Law or no 
law, he will probably risk it ! 

These are, I believe, the principal criticisms directed 
against unit trusts. They are largely due to three definite 
causes. First, they are due to a large extent to the 
lack of knowledge of many critics of unit trusts, of their 
operation and their basis. Secondly—and I think that 
there is a very great deal in this—much of the criticism 
is due to a deep-seated English characteristic—a sus- 
picion of whatever is novel and unusual. There are two 
slogans which are deep-seated in the minds of most 
Englishmen—the one ‘‘ what was good enough for my 
father is good enough for me” and the other “ ’ere’s a 
stranger, ‘eave ’alf a brick at *im!’ These newcomers, 
these invaders of the market were strangers, strangers to 
be suspected in every way. The realm of England had 
got on very nicely for many years without them—why 
tolerate them, “ ’eave two ’alf-bricks at ’em !”’ 

And the third cause is that the unit trusts have come 
into opposition with that bugbear of progress in the 
country—vested interests. Vested interests slept peace- 
fully, unaware of the strength of the movement, until 
one fine morning they woke up to find that the hitherto 
ignored unit trust had got a firm hold. The market 
of the small capitalist—hitherto sacred to certain forms 
of finance—was invaded ; the building societies began to 
fear for their deposits ; the Government began to get 
nervous for the Post Office Savings Bank—and so the 
attack began and criticisms began to flow like flood water. 

Now, fortunately, we are promised legislation, and 
although legislation is never good for business (for if the 
net is to be cast widely enough to catch the wrongdoers, 
the honest merchant cannot help but be incommoded in 
his business), nevertheless it is hoped that an end will be 
finally put to the barrage of innuendo. 

For, provided the legislation which is forecast does not 
unreasonably impede the honest and fair conduct of unit 
trusts business, there is no body of men who will welcome 
that legislation more than the managers of existing unit 
trusts. 


Mr. Victor W. Sayer, A.S.A.A., has been unanimously 
elected Chairman of the Finance Committee of the 
Borough of Surbiton. 
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FORTHCOMING EVENTS. 


1937. 
Jan. 


4th. 


Belfast District Society. At Belfast at 1 p.m. 
Luncheon. 

Students’ Meeting. At Belfast at 7.30 p.m. 
‘** Examination Papers,”’ by Mr. Robert Bell, 


F.S.A.A. 
West of England District > At Bristol 
at 6 p.m. Lecture by Mr. E. W. W. Veale, 


LL.D., on ‘* Contract.” 


North Staffordshire District Society. At 
Hanley at 6.30 p.m. Lecture by Mr. Ernest 
Corbishley on ** Executorship and Adminis- 
trators.” 

Liverpool District Society. At Liverpool at 
6.15 p.m. Lecture by Mr. W. W. Bigg, F.C.A., 
F.S.A.A. on “Costing Records and the 
Financial Books.” 

South Wales and Monmouthshire District 
Society. At Cardiff. Papers by Mr. A. G. 
Pallot and Mr. A. W. Rowles on “‘ Report of 
Codification Committee on Income Tax ” and 
“Death Duties ”’ respectively. 

Burnley Students’ Section. At Burnley at 
7.30 p.m. Lecture by Mr. James Whittaker, 
A.S.A.A., on “ Procedure under Section 238 
of The Companies Act, 1929.” 

North Lancashire District Society. At 
Preston at 7.30 p.m. Lecture by Mr. W. W. 
Bigg, F.C.A., F.S.A.A., on “ The Installation 
of a Costing System.” 


South Wales and Monmouthshire District 


" Society. At Newport. Lecture by Mr. F. W. 


Wilson, on “ Rating Practice and Methods 
of Valuation.” Students’ Meeting. 


London and District Society. At Incorporated 
Accountants’ Hall at 6 p.m. Lecture by Mr. 
E. Furnival Jones, F.C.A., F.S.A.A., on 
“*Some Accountancy Problems of Yesterday 
and To-day.” 

Yorkshire District Society. At Leeds at 
6.30 p.m. Lecture by Mr. E. Westby-Nunn, 
B.A., LL.B., on ** The Contractual Aspects of 
Company Law.” 

Birmingham District Society. At Bi - 


: ham at 6.30 p.m. Lecture by Mr. W. J. 


Jan. 15th. 


Simpson, F.R.Econ.S., Cert.A.I.B., on “* The 
Bank of England and Its Work.” By in- 
vitation of the Chartered Institute of Secre- 
taries in Birmingham. 

Sheffield District Society. At Sheffield at 
6.30 p.m. Lecture by Mr. E. Westby-Nunn, 
B.A., LL.B., on “ Company Law.” 

South of England District Society. At 
Bournemouth at 7.15 p.m. Lecture by Mr. 
Charles M. Dolby, F.S.A.A., on “ Deeds of 


Arrangement.” 

Li District Society. At Chester at 
6.45 p.m. Lecture by Mr. A. L. Montgomery, 
Inspector of Taxes, on “ Income Tax.” 

Newcastle-upon-Tyne District Society. At 
Newcastle at 6.30 p.m. Lecture by Mr. E. 
Van Ham, A.S.A.A., A.I.M.T.A., on “ Muni- 
cipal Accounts.” 

South of England District Society. At 
Southampton at 7.15 p.m. Lecture by Mr. 
Charles M. Dolby, F.S.A.A., on “ Deeds of 
Arrangements.” 


Belfast District Society. At Belfast. Stu - 
dents’ Dance. 

Dublin Students’ Society. At Dublin at 
5.45 p.m. Practical Demonstration by Mr. 
J. J. Dowling, of ‘* Mechanical Accoun- 
tancy.” 


Jan. 15th. 


Jan. 18th. 


East Anglian District Society. At Norwich 
at 7.30 p.m. Lecture by Mr. C. A. Sales, 
LL.B., F.S.A.A., on “The Valuation of 


. At Hull at 7.15 p.m. 

E. Westby-Nunn, B.A., 

LL.B., on “Company Law.” Students’ 
Meeting. 

Manchester District Society. At Manchester 
at 6.15 p.m. Lecture by Mr. H. A. Andrews 
on “ Friendly Societies.” 

Swansea and South West Wales District 
Society. At Swansea at 6.30 p.m. Lecture 
by Mr. D. Gethin Williams, LL.B., on 
** Negotiable Instruments.” 


Leicester District Society. At Northampton 
at 6 p.m. Lecture by Mr. C. G. Woodifield, 
F.R.Econ.S., on ‘“ Income Tax.” 

Newcastle-upon-Tyne District Society. At 
Middlesbrough at 7 p.m. Lecture by Mr. 
W. H. Stalker, A.S.A.A., on “* Process Costs.” 

South Wales and Monmouthshire District 
Society. At Cardiff. Papers by Mr. W. R. 
Mathews and Mr. E. J. Thomas on “ The 
Economic Aspect of Rearmament” and 
“The Value of Cost Accountants ” respec- 
tively. 

West of England District Society. At 
Bristol at 6 p.m. Lecture by Mr. Percy H. 
Walker, F.S.A.A., on “ The Powers and 
Duties of a Receiver for the Debenture 
Holders.” 

At Gloucester at 5.45 p.m. Lecture by 
Mr. R. Glynne Williams, A.C.A., on ** Fraud 
in Accounts.” 

Leicester District Society. At Leicester at 
6 p.m. Lecture by Mr. C. G. Woodifield, 
F.R.Econ.S., on ‘“‘ Income Tax.” 

Li District Society. At Liverpool at 
6.15 p.m. Mr. M. K. Arnott, F.C.W.A., to 
open a joint discussion with the Institute of 
Cost and Works Accountants in Liverpool 
on “ The Installation of a Costing System.” 

Notts, and Lincoln District Society. 
At Nottingham at 6.30 p.m. Lecture by Mr. 
E. Westby-Nunn, B.A., LL.B., on “* Auditing 
Case Law.” 

Birmingham District Society. At Birming- 

- Dance. 


Manchester District Society. At Manchester 


; at 6.15 p.m. Students’ Meeting. Lecture by 


Mr. R. Bibby, A.C.A., on “ Accounts and 
Income Tax in relation to Partnerships.” 

North Staffordshire District Society. At 
Hanley at 6.30 p.m. Lecture by Mr. L. W. 
Caulcott, Inspector of Taxes on “ Schedule 
—Income Tax.” 

Hull District Society. At Hull at 7.15 p.m. 
Lecture by Mr. Bertram Nelson, F.S.A.A., 
on “* Fraud in Accounts.” Students’ Meeting. 

Sheffield District Society. At Sheffield at 
6.30 p.m. Lecture by Mr. Harold Macmillan 
on * What Should Britain Do? The Crisis in 
Political Thought.” 


Devon and Cornwall District Society. At 


; Plymouth at 6.30 p.m. Lecture by Mr. G. S. 


Bolton, F.C.LS., on ‘*Some Light on the 
Finance of Gas Undertakings.” 

Yorkshire District Society. At Leeds at 
6.30 p.m. Lecture by Mr. Francis Leweock 
on “ Fixed Trusts.” 

Nottingham District Society. At Notting- 
ham. Dinner. 

South Wales and Monmouthshire District 


" Society. At Cardiff. Lecture by Mr. D. Gethin 


Williams, L!..B., on “ Securities.” 
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Jan. 29th. Hull District Society. At Hull. Dinner. 
Newcastle-upon-Tyne District Society. At 
Newcastle. Students’ Informal Dinner. 
South of England District Society. At 
Bournemouth, at 7.15 p.m. Lecture by Mr. 
Bertram Nelson on “ Fraud in Accounts.” 
South Wales and Monmouthshire District 
Society. At Newport. Lecture by Mr. A. 
Blackburn, A.S.A.A., on “* Bonus Shares.” 


Incorporated Accountants’ North 
Lancashire District Society. 


ANNUAL DINNER. 

The annual dinner of the Incorporated Accountants’ 
District Society of North Lancashire was held at the 
Park Hotel, Preston, on November 27th. Mr. John 
Potter, J.P., Blackpool (President of the District Society), 
presided, and among those present were Capt. G. S. 
Elliston (M.P. for Blackburn), Mr. Fred Woolley, Southamp- 
ton (member of the Council of the Parent Society), Mr. 
W. Bertram Nelson (Hon. Secretary, Liverpool District 
Society), Mr. W. Allison Davies, C.B.E. (Borough 
Treasurer, Preston), Alderman H. Astley-Bell (President 
of the Preston Chamber of Commerce), Mr. L. R. 
Tomlinson (District President of the Bankers’ Institute), 
Mr. H. Smith (President, Manchester District Society), 
Mr. S. Maxwell (Hon. Secretary, Preston Chartered 
Accountants’ Students’ Society), Mr. R. W. Lynn (Clerk 
to the Commissioners of Income Tax), Mr. W. Woodcock 
(Registrar, Preston County Court), Mr. R. Bremner 
(Registrar, Blackburn County Court), Mr. L. Matley 
(Registrar, Blackpool County Court), Colonel H. Parker 
(Official Receiver in Bankruptcy), Mr. L. Low (President, 
Preston Chamber of Trade), Mr. H. Cocking (President, 
Blackburn Chamber of Trade), Mr. J. O. Wilde (President, 
Blackpool Chamber of Trade), Mr. H. Fazackerley 
(Solicitor, Preston), and Mr. John Wareing (Hon. Secretary 
of the District Society). 

Captain G. S. Ex_uisron, M.P., proposing the toast of 
‘The Society of Incorporated Accountants,” said that 
the President of the District Society (Alderman J. Potter) 
was a former member of the House of Commons, and the 
type of man they wanted at Westminster. He was in 
close touch with industrial and commercial conditions. 
The Society of Incorporated Accountants had _ been 
flourishing for more than 50 years and had played a very 
important part in the commercial history of the country. 
To-day, the Society numbered nearly 7,000 members, 
and he was told the Council hoped that before the 
beginning of the new year they would have reached that 
total. They had a magnificent organisation, and their 
headquarters in London, in his opinion, were not equalled 
by those of any professional or business body. They had 
branches in Scotland, Ireland, Australia, South Africa 
and Canada, and they had the whole of England covered 
by a chain of 23 district societies. The Society enforced a 
very high standard of professional training with a 
thorough system of five years’ articles. Of nearly 2,000 
candidates who had sat the examinations last year the 
examiners ‘* ploughed ” more than 50 per cent. Probably 
the Society’s greatest contribution to the tremendous 
extension of business that the country had seen during the 
past 50 years was that they had been able to teach the 
public that accountancy was not a luxury, just as doctors 
and lawyers were not luxuries. Accountants and auditors 
were to be treated as essential items in the commercial 
fabric of the country. That was all the more important 
because there had been an astounding growth in thrift. 


The working people had built up enormous reserves, and 
working-class investments now amounted to something 
like £4,000,000,000. It was the men the Society were 
training who had done so much to create that complete 
confidence of the people which was making a great 
thrifty community. On the Continent, when the small 
people had anything to save they kept it in the stocking, 
but in this country they were irrigating industry with 
their small investments, and the Society had played a 
great part in bringing that about. He believed that the 
men who had been trained by the Society and who were 
practising as Incorporated Accountants might play a 
very great part in developing and restoring industry in 
those distressed areas which so far had defeated the 
efforts of statesmen and politicians. Alderman Fred 
Woolley, who was going to respond to the toast, was a 
very distinguished Incorporated Accountant. He was. 
an active member of the Council of the Society, and he 
had played a particularly big part in developing the 
District Societies which made the organisation so complete. 
On two occasions he had been Mayor of Southampton, 
and in many ways he had proved that he was a man 
imbued with the spirit of public service as well as a 
man of distinction in his profession. (Applause.) 

Mr. Frep WooLLEY (a member of the Council of the 
Society) first apologised for the absence of the President 
(Mr. R. Wilson Bartlett), who, he said, had asked him 
to convey his sorrow at not being able to be present. 
The calls upon the President were numerous, and at times 
he was compelled to find substitutes. Mr. Woolley said 
he had personal knowledge of many members practising 
in North Lancashire, and he had also knowledge of the 
work of the District Society. He was glad they were 
proud of their district, for pride in one’s county was a 
very fine thing. It helped in the maintenance of tradition 
and those characteristics that made all individual counties 
what they were. None of them would like to part with 
those characteristics which they had acquired by the 
accident of birth and by the breeding of the particular 
counties to which they belonged. Although he could 
not claim the honour of being a Lancashire man he was 
the next best thing—a Staffordshire man who received 
his professional training in Lancashire from one of the 
finest Scotsmen that ever lived. He was able, therefore, 
through a diversity of influences, to claim at any rate 
some close kinship with them. Captain Elliston had 
proposed the toast in a manner which had made a very 
great impression on them all. For a man so distinguished 
in many walks of life to pay the tribute that he had done 
to the merits of the Society of Incorporated Accountants 
was indeed a very great source of satisfaction to them 
all. He could assure the Captain that they deeply 
appreciated his willingness to set aside a certain amount 
of his time to give them a speech they had so much 
enjoyed. It was very gratifying to hear that there was 
a definite movement in the right direction in that part 
of the country. He was sure they would not think it 
out of place if, in the name of the President, he should 
bring to them a hope that the passing away of the clouds 
would reveal a new brightness and a prosperity that 
would not be of an ephemeral character, but steady and 
-prolonged. The policy of the Society of Incorporated 
Accountants from its very inception had been based on 
the principle that no professional body could flourish 
except by the proficiency and integrity of its member. 
There were certain functions which Incorporated 
Accountants were called upon to perform from time te 
time which, exercised in a single case, might affect the 
interests of hundreds or even thousands. They appre 
ciated to the full the statement in the proposer’s speech 
that the reputation of Incorporated Accountants must 
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always be maintained at a standard that would justify 
the public in accepting their certificates without question. 
They had been able to secure the trust and confidence 


of the public, but these essentials could only be maintained. 


by reliability, competence and character. By the 
Society’s history of examinations and insistence upon 
a high standard of professional conduct, these funda- 
mental factors had happily been attained, and their duty 
and privilege was to see that they were maintained, and 
to see that the young men coming on to take their places 
in the profession were imbued in no lesser degree than they 
themselves had been with fidelity to what were really 
sacred principles. (Applause.) Dependence upon the 
work and character of any individual was equivalent to 
putting one’s whole interests in his hands, and that was 
a trust that no one could betray, even in the slightest 
degree, without serious consequences to himself and to 
others. Well within a century, accountancy had been 
raised to the status of one of the leading professions in 
the land, and they claimed with humility that in this 
planned evolution, the Society of IncorporatedAccountants 
had played a tremendous part from its very earliest days. 
The profession’s rise had been stimulated by favourable 
factors, one of the most important being the recognition 
by manufacturers and traders that one of the essential 
conditions of successful business was to have reliable 
data of costs, expenses and margins of profit, not only of 
the undertaking as a whole, but of its parts and classified 
groups. Trade and industry needed scientific methods 
of accountancy, and it was a long time since the pro- 
fessional accountant was looked upon as a professional 
bookkeeper. To-day he was looked upon as a designer 
of accountancy, as an adviser on questions of finance 
and, not infrequently, even as an adviser on business 
policy. One could not forget that the District Societies 
themselves formed an important link. Their work in 
the direction of professional education and in other 
spheres of usefulness in the profession was of very great 
value indeed. He could assure them that the Council 
of the parent Society looked to the District Societies for 
an increasing measure of service for the building up and 
sustaining of right principles throughout the profession, 
both in its precept and in its practice. The North 
Lancashire District Society bore honourable comparison 
with the best records of District Societies in this country. 
This was not only because of the qualities they possessed 
as individual members, but also very largely because of 
the wisdom they had shown in the choice of their officers. 
Alderman Potter had given many years of service to 
the Society of Incorporated Accountants and for many 
years had occupied the presidential chair of the District 
Society. He did not forget, either, the very great service 
rendered to the profession by Mr. Allison Davies. As a 
member of the Council he undertook special duties of a 
character which were of the very greatest value to the 
Council, and which helped them considerably in deciding 
difficult questions relating to membership, examinations 
and other matters. He would also like to mention with 
appreciation the very excellent service which Mr. Allison 
Davies gave to the municipal authorities of the country 
by the publication of statistics which were of the utmost 
value to those engaged in municipal work. Mr. John 
Wareing, too, as honorary secretary, had rendered a 
service of which he knew they were very proud. He 
would like to tell Mr. Wareing that the honorary 
secretaries of District Societies were regarded by the 
Council in London as very important representatives of 
the Society. (Applause.) 


Mr. W. Bertram Netson (Hon. Secretary, Liverpool 
District Society), proposing ‘Our Civic Governors,” 


reminded the company that the most recent calculations 
showed that 100 years hence the population of this 
country would fall to 5,000,000, or about one-eighth of 
what it was to-day. In a town like Preston a very large 
number of the ordinary working-class properties were 
built 70 or 80 years ago. These houses were getting 
worn out, and as time went on almost every town in 
the country would commence to die from the centre. 
For the first time for 100 years it would be possible to 
improve the conditions of the town in which they lived, 
and even to-day, in their own lifetimes, it should be 
possible to improve conditions to an even greater degree 
than ever before. One of the great problems of local 
government was the enormous disparity of rates, and it 
was clear to his mind that before very long there must 
be some revision of the rating problem. To this end, 
centralisation from Whitehall would have many advan- 
tages and also many disadvantages. One of the latter 
would be that towns like Preston would lose the great 
benefit of the services rendered to it by public adminis- 
trators such as Alderman Astley-Bell. It would also 
lead to a great decline in civic pride. He did hope that 
greater emphasis would be laid in the future on civic 
education, and that more care would be taken in making 
sure that the right kind of men and women got on to 
the local councils. If that were done it would mean that 
the future of local government would be no lesss glorious 
than its past. In Preston, Alderman Astley-Bell had 
set a standard that should be an inspiration to the coming 
generations. He was President of the Preston Chamber 
of Commerce, one of the few honorary freemen of the 
town, and in 1922 had been the Guild Mayor. Above all 
he was a man of extraordinary ability, with independent 
views which he was not afraid to express and which 
generally turned out to be right. (Applause.) 


Alderman H. AstLey-BeE.. replied. He said it was 
never more necessary than now that men and women of 
the right type of character and intelligence should come 
forward to take their part in town affairs. The work was 
growing rapidly and there were problems such as slum 
clearance which needed very careful handling. Then 
there was the necessity for building new schools of the 
high standard required to-day. He wished them to 
understand that the Council’s powers were very limited : 
there was always an outcry if they increased the rates. 
If they did one thing they were extravagant; if they 
did another they were reactionaries. It might be that 
their work was not always entirely satisfactory, but they 
were doing their best. (Hear, hear.) Most important of 
all, they had a full sense of their duty and a complete 
realisation of what was desired. (Applause.) 


Mr. W. Atuison Davies, C.B.E. (Borough Treasurer, 
Preston) proposed the toast of ‘“* Our Guests.” He said, 
amid laughter, that although he was in the family, he 
could hardly lay claim to being of the family. He was 
told that in common with the law the accountancy 
profession was a very lucrative one. As he was only a 
public official he felt he should more naturally fall into 
the category of the poor relation. (Laughter.) The 
District Society extended a real Lancashire welcome to 
their guests that evening. He thought it was the first 
time their proceedings had been graced by a representative 
of the House of Commons. He was particularly pleased 
to see present representatives of the legal and banking 
professions, and also the Presidents of three Chambers of 
Trade. (Applause.) 

Mr. Henry Fazackerey replied in a witty speech, 
in which he stated that the history of their Society had 
been written with the pen of friendship and the ink of 
loyalty. Long might it continue. (Applause.) 
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Sncorporated Accountants’ East 
Anglia District Society 


ANNUAL DINNER. 


The annual dinner of the Incorporated Accountants’ 
District Society of East Anglia was held at the Royal 
Hotel, Norwich, on November 27th. The President, 
Major S. T. Tunbridge, was in the chair. The guests 
included the Lord Mayor of Norwich (Alderman Herbert 
Frazer, J.P.), the Sheriff (Capt. D. G. Buxton), Alderman 
A. Harbord, C.B.E., M.P., Mr. Richard Wilson Bartlett, 
J.P. (President of the Society of Incorporated Accountants 
and Auditors), Mr. A. A. Garrett, M.B.E. (Secretary, 
Society of Incorporated Accountants and Auditors), 
the Mayor of Great Yarmouth (Alderman H. T. Green- 
acre, J.P.), Mr. W. Smith, J.P. (Deputy Mayor of 
Lowestoft), Mr. Noel Rudd, M.A. (Town Clerk of 
Norwich), Major Q. E. Gurney, D.L. (President, Norwich 
Incorporated Chamber of Commerce), Mr. G. E. W. 
Woolsey (President, Norwich Incorporated Law Society), 
Mr. H. B. Durrant (President, Bankers’ Institute, Local 
Centre), Mr. C. Ashton Stray (Town Clerk, Lowestoft), 
Mr. T. Wilkinson (Senior Inspector of Taxes, Norwich), 
Mr. G. M. Margrett (Inspector of Taxes, Lowestoft), and 
Mr. D. V. Hayden (Hon. Secretary). 

The toast of “‘ The King ” having been duly honoured, 

Mr. H. P. Gowen, J.P. (Past-President of the District 
Society) proposing “‘The House of Commons,” said 
this country was passing through very difficult times, 
and it was up to them all to support the Government 
in power, whatever its political complexion, so long as 
it was carrying out the true ideals of England. It was 


a matter of regret to them that neither of the two Norwich 
representatives in Parliament was present, but they had 
with them Alderman Harbord, M.P., for Great Yarmouth. 
They had, too, a Yarmouth man as President in the chair. 
He coupled with the toast the name of Mr. Harbord, 


a worthy representative of East Anglia. (Applause.) 

Alderman A. Harsorp, C.B.E., M.P., responding, 
said he was very pleased that their President was a fellow 
townsman, whose brother had been a colleague of his 
for many years. There was much to be said in favour 
of the present House of Commons. The financial strength 
and credit of the country was greater now than it had 
ever been before. The great conversion operation and the 
cheap borrowing of money had led to a great scheme of 
social improvement which greatly affected the lives of 
the people. The housing scheme was a great tribute 
to the work of the Commons. Unemployment, too, 
had been tackled very successfully—1}4 million more 
people were now employed. To-day eleven million people 
were engaged in insurable employment—a greater number 
than ever before. In connection with the Government’s 
slum clearance policy, greater latitude ought to be given 
in the awarding of compensation. There were cases where 
a man had invested his life savings in property, which 
though not in itself unsound, was situated in what could 
be described as a slum neighbourhood, and that person 
could be deprived of all his savings without compensation. 
He was not a jingo, but he was all out for the defence 
of this country and Empire against those who might 
threaten its position. Realisation of the dangers was 
coming upon the people. (Applause.) 

Mr. Wituiam Smita, J.P., F.S.A.A. (Deputy Mayor of 
Lowestoft), proposed ‘* The City of Norwich,” He said 
that since 1403 all the municipal activities of Norwich 
had been carried out by voluntary workers, and citizens 
of the city had a very high reputation to live up to. 


There were many prosperous industries, and judgirg 
from what he could see, the accountants of Norwich 
and elsewhere were enjoying a very large measure of 
prosperity, which he hoped would continue. 

The Lorp Mayor or Norwica (Alderman HeErzerr 
Frazer, J.P.), responding, said he made no claims to 
know anything about finance. He was one of the chief 
performers on the spending committees of the City 
Council, and he had his attention called to finance round 
about the months of February and March by the City 
Accountant trying to knock a few thousand pounds off 
their estimates. He always told them it was entirely 4 
matter for the committee, but they could see the req 
light. Notwithstanding the huge loan debt Norwich 
was saddled with, it was a well-governed city, and those 
who criticised forgot the city’s huge assets and the great 
amount of work they had to get through. There were 
Acts of Parliament which forced certain duties on the 
municipalities. There were various problems ahead 
which were going to tax their resources to the utmost. 
As a native of Norwich he was proud of the city, but there 
were things in it of which he was not proud, and he was 
sure they would have the help of all citizens, irrespective 
of party, in eradicating those things. 

Tue SuHerirF (Capt. D. G. Buxton), who also replied, 
said that since he came into office he had had a good many 
letters asking him for a job on the Corporation, but he 
was afraid that was not in his power. He worked in the 
big building on the other side of the road (Barclay’s 
Bank) and when any of their customers got into financial 
difficulties they had a magic formula, ‘‘ Go and see your 
accountant.” (Hear, hear.) He would like to say what a 
great help accountants were to the people of Norwich. 

Major L. E. Gurney, D.L., T.D., proposed the toast of 
“The Society of Incorporated Accountants and Auditors 
and the East Anglian District Society.” He said that in 
their youth no doubt some of them had collected stamps 
or birds’ eggs, but “‘ over the way ” they had the biggest 
collection of balance sheets in the Eastern Counties. 
There were balance sheets of all kinds, some made by 
amateurs, some by accountants. Looking at them year 
after year he was struck by two facts. The first was that 
the modern balance sheet gave a much truer picture of a 
business than that of years ago. The other point was: 
what a very intricate thing a balance sheet was! There 
were so many points to consider, so many ways in which 
one could trip up. He could assure them that accountants 
did count for a great deal in business. They not only told 
business people whether they made a profit or loss, but 
they had to his knowledge been a great help to small 
businesses in getting their book-keeping right. A great 
many business people knew how to make things, but they 
did not know how to make money at the same time, and 
it was then that an accountant could be a great help. 
In the Chamber of Commerce they did feel it absolutely 
essential that businesses should know exactly where they 
stood. He was glad that he was not an accountant. It 
was too intricate a business altogether. (Laughter and 
applause.) 

Mr. R. Witson Bart.ett, J.P. (President, Society of 


_Incorporated Accountants and Auditors), responding. said 


they were grateful to Major Gurney for the very kind way 
in which he had proposed the toast. This was especially 
so when they remembered that Major Gurney was one of 
the leading commercial men in the city of Norwich, 
president of the Chamber of Commerce, and a member 
of a very old and worthy family in the neighbourhood. 
Incidentally, he was the keeper of all the overdrafts of 
Incorporated Accountants in this neighbourhood ! Majot 
Gurney had mentioned his wonderful collection of balance 
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sheets. He wondered whether he had one so unique as 
the one in his own private drawer at home. It was unique 
because it was inscribed: ‘ Certified, audited and found 
correct—William Smith, his mark.” (Laughter.) During 
his presidency he had had the very great pleasure of being 
the guest of many of the district societies both in England 
and in Ireland. But to him there was something unique 
in coming to this district of East Anglia and the city of 
Norwich, where the old historic associations and successful 
industry all seemed to blend with the atmosphere of their 
cathedral city. He thought that night he was speaking 
under much more favourable conditions so far as trade, 
industry and agriculture were concerned, than his pre- 
decessors had done during the past few years. He was 
very glad to find by experience and by common, if some- 
times unexpressed, consent (although some mention had 
been made of it that night) that this improvement had 
been linked with the extension of the services rendered by 
the accountancy profession in many directions. In this 
country they were happily retaining a wide measure of 
individual effort and adaptability in industry and trade. 
He was sure he would be pardoned if he suggested that an 
essential part of good management was that the advice of 
members of the accountancy profession should be sought 
and acted upon in business affairs. And when he said 
sought, might he suggest that the seeking should be 
at the early stages ? In many cases it was found that when 
the accountant was called in it was too late to put forward 
the advice that would have been put forward at an earlier 
stage. In general the Incorporated Accountant had 
to deal with matters of fact and not conjecture. There- 
fore his advice must be based on adequate and sufficient 
premises. Sometimes he had to be very definite in 
expressing his opinion to his client and, because of the 
definite attitude the accountant had to take up, he was 
afraid there were many people in industry and com- 
merce who regarded him as a self-opinionated sort of 
fellow. He would suggest that when they got to 
know the accountant he was not really hard and un- 
sociable. As he went round these gatherings he was glad 
to think that the spirit of friendship amongst members of 
the Society and towards those whom they met on such 
occasions, was so happily shown at these annual dinners. 
The accountancy profession in its links with industry and 
commerce naturally became a repository of experience on 
many aspects of public affairs. To-day thrift and 
investment were widespread. Good organisation as well 
as the protection of the investor from time to time called 
for legislation designed to safeguard the public without 
imposing too much restraint on the investor. In the 
search by the investor for new and perhaps more lucrative 
channels for his money new forms of investment arose, 
some good and some open to criticism. The Unit Trust, 
sometimes known as the Fixed Trust, arose during the 
great depression when fear paralysed the investment 
market. The movement satisfied the people who believed 
that all their eggs should not be put in one basket. They 
were lawful undertakings but they were not governed 
by any specific statute. The case for enquiry, therefore, 

very urgent. A Departmental Committee of the 
Board of Trade after a searching enquiry issued a very 
valuable report which he was glad to see from the King’s 
speech was to be the basis of legislation in the new Parlia- 
ment. Before that Committee their Society was repre- 
sented by Mr. Henry Morgan, one of their past presidents, 
and he found considerable coincidence between some 
of the recommendations in the Departmental Com- 
mittee’s Report and the substance of the sug- 
gestions made by Mr. Morgan in the light of the experience 
of Incorporated Accountants. If the Bill were passed 
into law the Unit Trust form of investment would be 


subject in future to some of the conditions which now 
applied to public companies. It had also been found that 
the Industrial and Provident Societies Acts, intended for 
quite another purpose, might provide machinery for the 
evasion of any Unit Trust legislation as they had seemed 
recently to have been used to evade the ordinary pro- 
visions of the Companies Acts. He was pleased to see 
from an answer given recently by the President of the 
Board of Trade that that feature was being closely 
watched by his Department. Before concluding he would 
like on behalf of himself and the Council of the parent 
Society to congratulate the President of the District 
Society on the honour which they in East Anglia had 
bestowed on him. To the successive presidents, and 
particularly to their honorary secretary, they were 
extremely grateful. In Mr. Hayden they had one of the 
best secretaries that he had met in his travels up and 
down the country. Whenever there were meetings in 
London or conferences of representatives of District 
Societies, they would always find Mr. Hayden. He would 
like him to know how very much headquarters appre- 
ciated his good work as secretary. (Applause.) 

Tue CHarrMAN (Major S. T. Tunbridge, T.D.), who also 
replied, said he regretted that in this large and rather 
scattered district of East Anglia, it was not possible to 
get as representative a gathering as they would wish, 
but he doubted very much whether they would get a 
larger gathering at any other centre than Norwich. With 
their Secretary, Mr. Hayden, he had attended the con- 
ferences in London of the District Societies. The 
of lecturers which had been arranged would enable them 
to maintain a high standard in their lectures. He had 
attended the Incorporated Accountants’ Course at Caius 
College, and several members from Norwich were present. 
He strongly recommended any of their members to attend 
the next course. To those who had not been afforded the 
opportunity of a University education, it was a great 
privilege to have the chance of appreciating that environ- 
ment. It was an added pleasure to be in residence at 
Caius which was founded by a Norfolk man. At one 
period nine out of ten of its students came from Norfolk 
and Suffolk. He would like to thank their Secretary, 
Mr. Hayden, for the hard work he did for the District 
Society in arranging their lectures and the proceedings 
that night. (Applause.) 

Mr. Witrrep Rosrnson, A.S.A.A., who proposed the 
toast of “‘ The Guests,” said that although he had not 
yet successfully mastered the Norfolk dialect, in fifteen 
years he had sufficiently acclimatised himself to his 
surroundings to be regarded almost as a native. His 
alien origin, if not forgotten, was at least forgiven. He 
had yet to discover a more genuine, transparently honest, 
hard-working, or hospitable character than that of the 
native of East Anglia, and as an East Anglian by adoption, 
on behalf of the members of the Society, he extended a 
very hearty welcome to their guests. They included 
representatives of the municipal life of Norfolk and 
Suffolk, and of the banking, legal and commercial life 
of the city and county. The Inland Revenue service was 
also represented, and he would like to pay tribute to the 
impartiality and keen sense of justice invariably shown 
by the Inspectors of Taxes. (Applause.) 

The Mayor or Great Yarmouts (Alderman H. G. 
Greenacre, J.P.), who responded, congratulated the 
Chairman as a fellow townsman on being President of 
the District Society. He was old enough to remember 
when the income tax was sixpence in the pound, and he 
could recollect the state of mind of his father when it was 
increased to tenpence ! Now, with a rate of 4s. 9d., every- 
body was anxious to get out of as much tax as possible. 

Mr. Donatp V. Haypen (Honorary Secretary of the 
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Incorporated Accountants’ District Society of East 
Anglia), who was called on by the Chairman, said he was 
very grateful for what had been said about him, and he 
wanted to thank their President for the way he had 
supported him during the last two years. He was also 
grateful to Mr. Gowen and Mr. Harper-Smith, the Past 
Presidents. They were distinguished citizens who had 
served their city extremely well. It was always an axiom 
of theirs to encourage the younger members of the Society 
to take up public work for the City of Norwich. 


CLAIM FOR PROFESSIONAL SERVICES. 


_In the King’s Bench Division, Mr. Justice Singleton 
concluded the hearing of an action brought by Messrs. 
Spain Bros. & Co., accountants, London Wall, E.C., in 
which they claimed £3,561 for professional services 
rendered to the defendant, Mr. Friedrich Carl Kruger, a 
German business man said to be of ‘ considerable sub- 
stance * and connected with various companies. 

About 1933, Mr. Kenneth Fox, a member of the plaintiff 
firm, came in contact with Mr. Kruger, who later became 
proprietor of a German newspaper published in London. 
Subsequently it was issued as the “* European Herald,” 
and Spain Bros., as accountants, advanced various sums 
of money (they alleged) to Mr. Kruger to finance the 
scheme. At a later date the office was transferred from 
London to Germany, where a company was formed and 
had since gone into voluntary liquidation. In March, 
1935, a director (Mr. K. Van Hoek) of the company, and 
Mr. Kruger, it was said, entered into an agreement by 
which £2,300 worth of shares were transferred to Spain 
Bros. in settlement of the money they had already 
advanced. Spain Bros., however, denied that Mr. Van 
Hoek had any authority to act for them. 

Mr. Kruger, in defence, denied personal liability and 
counterclaimed for damages for alleged breach of duty 
on the part of Spain Bros. as accountants. Mr. Kruger 
(through his counsel) contended that no agent could recover 
commission if he failed in his fiduciary duty to look after 
the interests of his client. If he (Mr. Kruger) could prove 
that Mr. Van Hoek had authority to act for Spain Bros. 
in respect to the agreement, of course the plaintiffs’ claim 
must fail. Again, if Mr. Van Hoek deceived him 
(defendant) as to his authority to act for Spain Bros. 
then if the latter had disclosed all the facts within their 
knowledge, the shares would not have been handed over. 

Giving judgment, Mr. Justice Singleton, referring to 
the alleged agreement made in Germany between Mr. 
Van Hoek and Mr. Kruger, pointed out that at this time 
Mr. Fox was in London looking after Mr. Kruger’s financial 
interests in this country in connection with the newspaper. 
Mr. Van Hoek knew all about the circumstances of the 
newspaper, and whenever Mr. Kruger asked for informa- 
tion of the plaintiffs it was given to him. 

It was clear the shares were worth nothing, and it was 
in these circumstances the arrangement was made between 
Mr. Van Hoek and Mr. Kruger with regard to the transfer 
of these shares, it was alleged, to the plaintiffs. The 
Judge said he was not sure what the agreement really was, 
except that Mr. Van Hoek was to have control of the news- 
paper on certain terms. In these circumstances Mr. 
Van Hoek wrote to Mr. Fox in England with regard to 
the future ot the newspaper, and it was agreed that this 
information should have been disclosed to Mr. Kruger. 

Mr. Fox was right when he stated that if he had sent 
the letter on to Mr. Kruger it would have done no good, 
and no damage resulted from Mr. Fox not doing so. 

Mr. Justice Singleton said he could not find that Mr. 


Fox authorised anyone to dispose of his interests in the 
debt, and apparently both Mr. Van Hoek and Mr. Kruger 
knew that the shares were not worth £2,300. Had Mr. 
Fox been asked, he would not have parted with his 
interests for the shares. 

Again, had Mr. Fox or his firm been interested in the 
agreement made in Germany, it was difficult to under- 
stand why the German lawyers said to have been looking 
after the interests of the plaintiffs never communicated 
with them. 

As to the plaintiff's alleged breach of their fiduciary 
duty, what was the damage if there had been such a 
breach ? The answer was none. 

Judgment would therefore be for the plaintiffs for 
£3,030 with certain interest, with costs and judgment 
in their favour on the counterclaim, with costs. 


Changes and Removals. 


Messrs. Harold Brown & Co., Incorporated Accountants, 
have removed their offices to Prudential Buildings, St. 
Philip’s Place, Colmore Row, Birmingham. 


Mr. A. P. Burton, Incorporated Accountant, has 
removed his offices to 14, Devonshire Street, Keighley. 


Mr. J. C. Carr Braint announces that he has taken 
into partnership Mr. Frederick Johnson. They will 
practise under the style of Carr Braint & Johnson, 
Incorporated Accountants, at General Buildings, King 
Street and Wellington Street, Leicester. 


Messrs. Harrison & Co., Chartered Accountants, have 
taken into partnership Mr. D. J. Hill, A.C.A. The 
practice will be conducted in future under the style of 
Harrison, Son, Hill & Co., at Finsbury Court, Finsbury 
Pavement, London, E.C.2. 


Messrs. Hughes & Allen, Incorporated Accountants, 
announce that their Paris office has been removed to 
39, rue Cambon. 


Mr. Bernard F. Sharman, Incorporated Accountant, 
of 1, Chatham Street, Granby Street, Leicester, advises 
that the partnership practice of Cunnington & Sharman 
hitherto subsisting between himself and Mr. P. J. Cunning- 
ton has been dissolved by mutual consent. The practice 
will be continued under his own name. 


Messrs. Starkie & Naylor, Incorporated Accountants, 
intimate that they have taken into partnership Mr. E. G. 
Starkie and Mr. G. E. Lamb. The firm will continue to 
practice under the style of Starkie & Naylor, at Greek 
Street Chambers, Leeds 


The firms of Fredk. H. Thornton & Co., and Wallis, 
Duringer & Co., both of Liverpool, and Lewis Walker 
and Co., of London, announce that they have amalgamated 
their practices as from December Ist, 1936. The com- 
bined practice will be conducted from 54, Castle Street, 
Liverpool, 2, and 91, Shaftesbury Avenue, London, W.1, 
under the name of Thornton, Walker, Wallis & Duringer. 
The short title of Thornton & Co. will be used generally 
in Liverpool, and Thornton, Walker & Co. in London. 
Mr. F. Chadwick, A.C.A., who has been associated 
with the practice of Wallis, Duringer & Co. for the past 
seven years, has been admitted a partner in the new lirm. 


| Mr. R. Verity, Incorporated Accountant, intimates 4 
change of address to Jameson Chambers, Jameson Street, 
Hull, 
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Rebiews. 


The Law Relating to Bankruptcy, Liquidations 
and Receiverships. 2nd Edition. By C. A. Sales, 
LL.B., F.S.A.A. London: MacDonald & Evans, 
8, John Street, Bedford Row, W.C.1. (430 pp. Price 
10s. 6d. net.) 

In this work Mr. Sales has adhered as far as 
ible to a chronological sequence, and has endeavoured 

to make clear the operation and effect of some of the 
Statutory provisions which tend to be obscure. In 
some cases he has also drawn attention to what he regards 
as defects and inconsistencies. In the present edition 
certain portions of the text have been amplified, and all 
recent legislation and case decisions of importance have 
been included, together with the latest Board of Trade 
regulations issued to Trustees in Bankruptcy. 


Spicer and Pegler’s Income Tax. 13th LEdition- 
Edited by H. A. R. J. Wilson, F.C.A., F.S.A.A. 
London: H.F.L. (Publishers), Ltd., 19, Fenchurch 
Street, E.C.3. (630 pp. Price 10s. 6d. net.) 

The principles and machinery of Income Tax are fully 
explained in this volume. Matters of a special nature 
arising under different classes of undertakings, such as 
hotels, builders, solicitors, stock jobbers and private 
schools, are discussed at some length, and separate 
chapters are devoted to Dominion Income Tax Relief, 
Claims for Return of Tax, and Sur-Tax. The appendix 
contains a schedule of the normal agreed rates of deprecia- 
tion applicable to plant and machinery in different classes 
of undertakings as well as other information bearing upon 
the subject matter of the book. 


The Issue of Shares, Debentures and Bonds by 
Joint Stock Companies. By Harold W. Batty, 
F.S.A.A., F.CI.S. London: Sir Isaac Pitman 
and Sons, Ltd., Parker Street, Kingsway, W.C. 
(128 pp. Price 7s. 6d. net.) 

Anyone concerned in matters relating to the issue of 
shares, debentures or bonds will find here much useful 
information. The author deals with the different methods 
of raising capital, the Stock Exchange requirements, 
application for and allotment of shares, renunciation 
letters, ete. Reconstructions and the issue of bonus shares 
are also explained. The book is compact and well pro- 
duced, all unnecessary detail being avoided. In the con- 
cluding chapter a table is given setting out the offences 
under the Companies Act which are subject to penalties, 
and showing the amount of the penalty in each case and 
by whom incurred. 


Pitman’s Portfolio for Detachable-leaf Books. 
London: Sir Isaac Pitman & Sons, Ltd., Parker 
a Kingsway, W.C.2. (Complete set price, 4s. 9d. 
net, 

_ This portfolio is suitable for use in small businesses, the 
idea being that the whole of the books shall be kept in one 
binding case. Each book constitutes a separate section, 
and when filled can easily be removed from the portfolio 
and a new section inserted. The books open flat, and 
tach contains rulings suitable for its purpose, such as 
cash book, ledger, note book, day book, ete. The port- 
folio is of strong board bound in cloth. 


local Authorities : Internal Financial Control. 
By A, H. Marshall, A.S.A.A., A.1.M.T.A. London : 
The Institute of Public Administration, Palace Cham- 
bers, Bridge Street, Westminster, S.W.1. (218 pp. 
Price 7s. 6d. net.) 

This book represents one of a series of research studies 
promoted by the Institute of Public Administration, and 
contains a great deal of information with regard to the 
statutes and orders of the Central Government as well as 


internal standing orders and regulations and the statutory 
provisions relating to internal financial control. The 
author deals with the functions and relations of the 
Finance Committee and the Chief Financial Officer, the 
subject of budgetary control in its various aspects and 
the Treasurer’s duty with regard to internal audit. The 
procedure relating to budget making is explained in con- 
siderable detail. 


The Theory of Gold Supply. By W. J. Busschau, 
D.Phil. London: Oxford University Press, Amen 
House, Warwick Square, E.C.A. (194 pp. Price 
10s. 6d. net.) 

This work does not purport to deal with the choice of 
monetary policy, but is concerned mainly with the con- 
sideration of the factors that determine the rate of gold 
output, the factors that determine the grade, and how 
Government intervention in the form of taxation affects 
both grade and scale of operations. Mr. Busschau explains 
the procedure in arriving at the value of a mining pro- 
perty, and sets out the formula to be adopted for that 
purpose. The appendix contains statistics regarding gold 
production in the South Africa Union, extracts from 
legislation on taxation, particulars regarding redemption 
and allowances and other matters. 


Filing Systems. By Edward A. Cope and C. Ralph 
Curtis, M.Sc. London: Sir Isaac Pitman & Sons, 
Lid., Parker Street, Kingsway, W.C.2. (176 pp. 
Price 3s. 6d. net.) 

This is a useful little book giving an explanation of 
the different methods of filing, both old and new, and 
explaining the essentials of a good filing system. Sub- 
sidiary classifications and numerical schemes are likewise 
explained, and numerous illustrations of card indices 
and folders are interspersed throughout the text. Suitable 
office furniture is also brought under review. 


Refund of Indian Income Tax. By F. R. Merchaut, 
F.S.A.A. London: Sir Isaac Pitman & Sons, Ltd., 
Parker Street, Kingsway, W.C.2. (126 pp. Price 
7s. 6d. net.) 

The information contained in this book relates to the 
provisions of the Indian Income Tax Act regarding refunds 
and rebates of income tax paid at the source by persons 
residing outside British India who are British subjects 
or subjects of an Indian State. The procedure is fully 
explained, supplemented by numerous specimen forms 
and the official instructions relating thereto. Examples 
are also given of the method of preparing repayment 
claims and the procedure to be adopted in submitting 
them. The appendix to the book contains the relevant 
sections of the Indian Income Tax Act, 1922, with the 
rules applicable thereto, and altogether the information 
given is very complete. 


Principles and Practice of Bookkeeping and 
Accounts. 18th Edition. By B. G. Vickery, F.C.A. 
St. Albans : The Donnington Press, 40-42, St. Peter's 
Street; and London: The Gregg Publishing Co., 
Lid., 51, Russell Street, W.C.1. (728 pp. Price 12s. 6d. 
net.) 

This is essentially a student’s book, and is designed for 
the assistance of examination candidates. With this end 
in view, the author has provided many worked-out ex- 
amples and incorporated information upon important 
points of commercial law and procedure. In order to 
accustom candidates to acquire the facility of working 
out quickly the answers to examination questions, a 
number of carefully graded exercises are provided. These 
have been selected from the examination papers sect by 
the Society of Incorporated Accountants and Auditors, 
the Institute of Chartered Accountants, the Chartered 
Institute of Secretaries and other examining bodies. The 
book covers a wide field including accounts of limited 
companies, branch accounts, partnership dissolution 
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accounts, insurance companies’ accounts, etc. A chapter 
is also devoted to the double account system. 


Urlin’s Law of Trusts and Trustees. 7th Edition. 
By A. Carreras, LL.B., Barrister-at-Law. London : 
Sir Isaac Pitman & Sons, Ltd., Parker Street, Kings- 
way, W.C.2. (158 pp. Price 5s. net.) 

In preparing the new edition, this little book has been 
completely rewritten and somewhat extended in scope. 
The matter is well arranged and classified; it is also 
highly condensed, and the law bearing upon the various 
aspects of the subject is stated in plain language. 
= deal of space is devoted to the subject of trustee 

vestments, and the appendix contains lists of invest- 
ments authorised under the Trustee Act, 1925, and of 
Colonial stocks authorised for investment by trustees. 


THE OFFICERS’ ASSOCIATION. 


The annual meeting of the Council of the Officers’ 
Association was held on December 17. General Sir 
Herbert A. Lawrence, G.C.B., was in the chair. 

The Council recorded their deep sorrow at the death 
of their patron, King George V. They passed a resolution 
of loyalty and gratitude to King George VI, who had 
graciously accorded his patronage to the Association. 

Colonel Sir Frank Watney (Chairman of the Executive 
and Finance Committees) moved the adoption of the 
General Statement and Financial Report for the year 
ended September 30, 1936. He said that since January 1, 
1920, £2,447,831 had been spent on relief, assistance had 
been given towards the education of 4,556 children, and 
over 27,000 cases had been dealt with by the Legal and 
Pensions Bureaux. Nearly 8,000 officers had been placed 
in jobs since April, 1925. The Clothing Store was doing 
good work to meet a demand which was still very heavy. 
Contributions would be gratefully received, especially 
warm winter garments, such as greatcoats. Articles not 
found issuable could be sold, and the proceeds used to 
purchase fresh garments. 

The gross receipts from January Ist, 1920, to September 
30th, 1936, were £3,476,103, and gross payments totalled 
£2,882,494. Expenditure on relief to non-disabled ex- 
officers was £3,700 less in 1935-36 than in the preceding 
year. This was probably due to an increase in employ- 
ment generally, but it must be remembered that many 
applicants aged from 40 to 65 were practically unemploy- 
able. 

The Widows’ Trust was now in operation, and £25,000 
had been transferred from the reserve fund. 

Loan assistance had now ceased. The total loans made 
by the Association (excluding Scotland) to September 
30th, 1936, amounted to £531,504, of which nearly 58 per 
cent. had been repaid. 

General Sir Ian Hamilton proposed a vote of thanks to 
the Honorary Workers, who numbered between 700 and 
800. He said they were unstinting in their exertions on 
behalf of the Association. Their devotion was in keeping 
with the best traditions of the Empire and deserving of 
the best thanks that could be given. The motion was 
carried unanimously. 

The retiring members of the Council and Executive 
Committee were re-elected, and some new members were 
elected. 

The Chairman, in proposing the re-election of the 
auditors, Messrs. Price, Waterhouse & Co., said the 
accounts of charitable associations often did not show 
clearly how the money was spent, but the accounts pre- 
sented by the Association might serve as a model of 
clearness and efficiency. 

A hearty vote of thanks was accorded to Sir Herbert 
Lawrence for presiding over the meeting. 


District Societies of Incorporated 
Accountants. 


LIVERPOOL. 


Following an address by Mr. Hartley Withers on 
“The Change in Investment Fashion ’(reported in 
another column), a Members’ Dinner was held at the 
Constitutional Club on November 26th. The President 
of the District Society (Mr. T. T. Plender) was in the 
chair, and the guests included the Deputy Lord Mayor 
of Liverpool (Councillor R. J. Hall), Mr. Hartley Withers, 
Mr. Edward B. Orme (Chairman of Martins Bank), 
Mr. James McKendrick (Assistant General Manager of 
Martins Bank), Mr. Edgar H. Q. Henriques (Chairman 
of the Constitutional Club), and Mr. Harold Brett. 


SOUTH WALES AND MONMOUTHSHIRE, 


On December 8th, Mr. E. Westby Nunn, B.A., LL.B., 
addressed the Incorporated Accountants’ South Wales 
and Monmouthshire District Society on “‘ Executorship 
Law and Accounts.’ The President (Mr. Percy A. 
Hayes) was in the chair, and there was a large and repre- 
sentative gathering of members and students. 

The Lecturer first pointed out that a great deal of the 
practising accountant’s work involved a knowledge of 
law. Certain branches of the law were of particular 
interest to the accountant. Among these was the law 
relating to wills and the administration of estates. The 
drafting of a will was essentially a matter for the lawyer. 
It seemed easy enough to put one’s wishes down in 
writing, but it should be borne in mind that a written 
statement which was clear to one person might be 
ambiguous to others. A man who made a will was never 
there when the time came for interpreting his wishes ; 
he knew what he meant when he made the will, but would 
other people know what he meant when he was gone? 
The lawyer knew what words should be used in order to 
express a particular meaning. He could also advise his 
clients on the best means of avoiding unnecessary death 
duties. For instance, were a man to propose leaving all 
his property to his widow, knowing that when she died it 
would be passed on to their children, his solicitor would 
advise against such a course on the ground that the estate 
would be liable to two lots of Estate duty. Double duty 
could be avoided by settling the property on the widow 
for life with the remainder to the children. The Lecturer 
then described the means whereby a testator could settle 
property in such a manner that it could not be sold or 
attacked by creditors. 

Executors might incur liabilities where the estates they 
administered included a leasehold interest. They were 
personally liable on the covenants of leases for repairs 
and rent. They might, however, take steps to escape 
this liability by assigning the lease to a purchaser. Leases 
were nevertheless assets which executors and trustees 
should handle with extreme caution. 

In conclusion, the Lecturer described the modern rules 
of intestate succession. The widow of a man who died 
without making a will was entitled to most of his movable 


’ belongings, to a sum of £1,000, and if no issue survived, to 


a life interest in the rest of his estate. Where issue 
survived, the widow had a life interest in only one-half 
of the estate, the other half being held in trust for the 
children and grandchildren. 


CarpiFF STUDENTS’ SECTION. 
A “Topic” meeting of Cardiff Students was held 00 
December 2nd, with Mr. R. R. Davies, A.S.A.A., in the 
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chair. Eight questions submitted by members were 
circulated beforehand, and each question was discussed 
at the meeting. There was a good attendance of students, 
and the meeting proved as successful as the one held in 
the preceding year. 

The Cardiff Students’ Annual Dance was well attended 
by senior members and students, and proved very enjoy- 
able and successful. Among those present were :— 
Mr. R. Wilson Bartlett, J.P. (President of the Society of 
Incorporated Accountants and Auditors), Mr. Perey A. 
Hayes (President of the District Society), and Mr. Percy 
H. Walker (Hon. Secretary of the District Society). 


Scottish Notes. 


(FROM OUR CORRESPONDENT.) 


Giascow STuDENTs’ SOCIETY. 

The second lecture of the course on Mercantile Law 
was given by Mr. Donald A. S. McLeish, M.A., LL.B., 
at the Scottish Constitutional Club, on the 16th ult. 
Mr. W. Davidson Hall, President of the Glasgow Incor- 
porated Accountants’ Students’ Society, presided over a 
large attendance of registered students, and was supported 
by Mr. James Paterson, Secretary of the Scottish Branch, 
Mr. James A. Mowat, Secretary of the Students’ Society, 
and Mr. James Hawthorne Paterson, F.S.A.A. Mr. 
McLeish discussed very fully the Sale of Goods Act, the 
Partnership Act, and other aspects of Mercantile Law, 
especially with reference to the scope of the Society’s 
examinations. At the close a number of questions were 
put by the students and answered. The next lecture 
will be given on the 20th inst. on the Law of Succession 


in Scotland. 
Tue Srair Society. 

This Society, the formation of which was referred to 
in this column on a former occasion, was instituted in 
1934 to encourage the study of the history of Scots Law. 
It has now a membership of 700, and held its second annual 
meeting on November 30th. Lord Macmillan, in sub- 
mitting the second annual report, said that the first 
volume of the Society’s publications: ‘* An Introductory 
Survey of the Sources and Literature of Scots Law,” 
had been issued to members. The second volume which 
was in the press, was on ‘‘ The Admiralty Court Reports ” 
(1556-1561). Few people, said Lord Macmillan, realised 
the contribution which Scottish Admiralty Law had made 
to Admiralty Law in general. Frenchmen, Spaniards, 
Belgians and Flemings all resorted to the jurisdiction of 
the Admiralty at Leith, and many curious and interest- 
ing problems were dealt with at that Court. 


Scottish TRUSTEE SAVINGS BANkKs. 

The reports of several of the Scottish Trustee Savings 
Banks have been issued. All of them show substantial 
increases in their total funds. Glasgow shows the amount 
due to depositors in the three departments of the Bank— 
Ordinary, Special Investment, and Government Stocks— 
of £34,220,163, and the total funds of the bank, exclusive 
of the value of head office buildings and 25 branches, 
amounted to £35,497,123, an increase of £1,944,111. 
After providing for the payment in full of the balance 
due to depositors, the funds showed a surplus of £1,276,959. 
An interesting feature of the Glasgow report is the number 
of home safes held by depositors. These number 52,011, 
and the savings accumulated in these during the year 
amounted to £145,904. Over one and a half million 
pounds had been deposited through the medium of home 
safes since their issue in 1926. The other three large 
cities show equally good results. Edinburgh shows an 
increase of £804,608, Aberdeen £560,000, and Dundee 
£245,882. 

Pusiic DinNERS—CHANGED TIMEs. 

One hundred years ago a public dinner was held in 

Glasgow for the purpose of promoting the erection of an 


Observatory at Glasgow. The report published in the 
Glasgow newspaper of the day stated that the dinner 
“was attended by 200 gentlemen of the first respectability 
in the city, with a number of distinguished strangers.” 
There were 25 toasts, all of which were duly honoured, 
and the company separated at a late hour. The dinner 
was obviously not only astronomical but gastronomical, 
and compared with public dinners of 1936 must have 
caused the secretary some anxiety before, during and 
after the event. 


Notes on Legal Cases. 


[The abbreviations at the end of each of the cases refer 
to the following law reports, where full reports of the case 
may be found. The Law Reports and other reports are 
cited with the year and the Division, e.g. (1925) 2 K.B. :-— 

T.L.R., Times Law Reports ; The Times, The Times 
Newspaper ; L.J., Law Journal ; L.J.N., Law Journal 
Newspaper; L.T., Law Times; L.T.N., Law Times 
Newspaper ; S.J., Solicitors’ Journal ; W.N., Weekly 
Notes ; S.C., Session Cases (Scotland) ; S.L.T., Scots 
Law Times ; 1.L.T., Irish Law Times ; J.P., Justice of 
the Peace (England) ; L.G.R., Knight's Local Govern- 
— Reports ; B. &. C.R., Bankruptcy and Company 
ases. 


The other abbreviations used in modern reports are H.L., 
House of Lords ; A.C., Appeal Court (House of Lords and 
Privy Council); C.A., Court of Appeal; Ch., Chancery 
Division; K.B., King’s Bench Division; P., Probate, 
Divorce and Admiralty Division ; C.S., Court of Session 
(Scotland) ; J., Mr. Justice (King’s Bench or Chancery) ; 
L.J.. Lord Justice ; L.C., Lord Chancellor ; M.R., Master 
of the Rolls; N.I., Northern Ireland; P., Probate, 
Divorce and Admiralty.] 


COMPANY LAW. 


In re Gerzenstein, Ltd. 
Liquidator’s Costs. 

A liquidator is not entitled to profit costs if he acts 
as solicitor for himself and his co-liquidator in the 
voluntary winding-up of a company. 

(Ch: (1936) 53 T.L.R., 89.) 


EXECUTORSHIP LAW AND TRUSTS. 


In the Estate of Holland, Deceased. 
Number of Executors. 


By sect. 160 (1) of the Supreme Court of Judicature 
(Consolidation) Act, 1925, probate or administration 
shall not be granted to more than four persons in respect 
of the same property. 

A testator by his will appointed four general executors, 
and also a fifth literary executor to deal exclusively 
with specific papers. The four general executors swore 
the usual executors’ oath before applying for a grant 
of probate save and except in respect of the specified 
papers, of which the literary executor proposed to apply 
for a limited grant. The oath was refused in the Registry. 

It was held that to make grants to the five executors 
would be in contravention of the section, that that would 
result if the oath were accepted and that it must accord- 
ingly be refused. 

(P.: (1936) 53 T.L.R., 3.) 


INSOLVENCY. 


Dunlop Rubber Co. v. Haigh and Sons. 
Arrangement for Benefit of Creditors. 

Macnaghten, J., held that an assent to a deed of 
arrangement by one branch of a limited company will 
bind the whole company and all its branches, even though 
the assent is made only with reference to the debt of a 
particular branch. 

(K.B. : (1936) L.J.N., 331.) 
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In re Andrew : Ex Parte Official Receiver. 
Execution Levied by a Creditor. 


A creditor levied execution on a debtor’s goods under 
a writ of fi. fa., but the sheriff withdrew from possession 
under an agreement whereby the debtor was to satisfy 
the debt by monthly payments. The sheriff retained 
under the agreement a right of re-entry if the debtor should 
default in the payments. After making certain pay- 
ments under the agreement the debtor failed to continue 
them and the sheriff re-entered into possession. Later 
the debtor became bankrupt. 

It was held that the words, ‘‘ the benefit of the execu- 
tion,” in sect. 40 (1) of the Bankruptcy Act, 1914, referred 
only to the charge on the debtor’s goods obtained by the 
execution creditor by the issue of the writ of fi. fa. and 
delivery of the writ to the sheriff, and did not include any 
payments which had resulted by reason of the issue of the 
writ; and that this meaning equally applied whether 
the sheriff, on withdrawing, had or had not reserved a 
right of re-entry under the writ. Accordingly, the money 
already received by the creditor from the debtor under 
the agreement before the sheriff re-entered into possession 
was not “ the benefit of the execution ” within the meaning 
of sect. 40 (1), and the creditor was entitled to retain it 

inst the trustee in ptcy. 

(C.A.: (1936) 53 T.L.R., 90.) 


In re Bulmer; Ex Parte Greaves. 


Committee of Inspection. 

A person who attends the meetings of a committee of 
inspection as the holder of a general proxy for one of the 
members is in the same fiduciary position in relation to 
the bankrupt’s estate and those interested in the estate 
as if he were a member himself. 

(Ch.: (1936) L.J.N., 369.) 


MISCELLANEOUS. 
In re Mainwaring’s Settlement Trusts. 
Debt Secured on Two Properties. 

A person borrowed a sum of money from an insurance 
company, charging it by way of mortgage both on a policy 
of assurance on his life effected wih the company and on 
his interest in a settlement. He became bankrupt and 
his trustee in bankruptcy conveyed his interest in the 
settlement to purchasers for valuable consideration, the 
transfer being expressly stated in the conveyance to be 
subject to the mortgage. The debtor having died, the 
insurance company repaid themselves out of the proceeds 
of the policy the debt due to them. The trustee in 
bankrup applied to the Court to determine how the 
debt should be borne as between the policy and the 
property conveyed. 

It was held that, as the conveyance of the property had 
been made subject to the debt, the prima facie rule of 
equality applied and the debt must accordingly be borne 
by the policy and the property conveyed rateably in 
proportion to their respective values. 

(C.A.: (1986) 53 T.L.R., 103.) 


PARTNERSHIP. 
Newport v. Pougher, 
Receiver Appointed. 

A receiver appointed in an action for dissolution of 
partnership collected the assets and paid the moneys 
into Court. The fund in Court was not sufficient to pay 
the creditors in full. 

It was held (1) that a charging order on the fund 
obtained by solicitors under sect. 69 of the Solicitors 
Act, 1982, ranked in priority to the claims of the other 
creditors ; (2) that another charging order—the effect 
of which was to preserve to the creditor all the rights 
which he would have had if he had issued execution and 
the assets had been sold on the day the application was 
made—gave no priority to the itor who obtained it 


inst the general body of creditors in the distribution 
of the assets of the partnership. 
(Ch. : (1936) 53 T.L.R., 95.) 


REVENUE. 
Christie v. Lord Advocate. 
Property Passing on Death. 

A testator, after providing for his debts and other 
expenses and making other dispositions, directed his 
trustees to divide the balance of the annual income of 
the trust into ten equal shares and to pay five of these 
to his wife and one to each of his four daughters and his 
sister-in-law during their respective lives. Should any 
of his daughters die leaving issue, the share of income 
which would have been payable to her was to be applied 
for the maintenance and education of her issue until the 
youngest of them should have attained the age of twenty 
years, and thereafter should be paid in equal -portions 
during their lives to such of them only as were daughters. 
He further provided that after the death of his wife no 
beneficiary should receive more than £600 per annum 
from the income of the trust, and that the balance should 
be otherwise disposed of as directed. 

The testator was survived by his wife, his four daughters 
and his sister-in-law, and for a time the income of the 
trust fund belonged, and was paid, as to one moiety to 
the widow, as to one-tenth to the sistér-in-law, and as to 
one-tenth to each of the four daughters. One-tenth of 
the income of the fund amounted annually to £2,800. 
Mrs. N., one of the four daughters, died leaving three 
children her surviving. At the date of her death her 
mother was still living. 

It was held by the House of Lords that as Mrs. N. was 
immediately before her death entitled to the income of 
one-tenth of the residuary estate, property which pro- 
duced that income passed on her death under sect. 1 of 
the Finance Act, 1894. 

(H.L.: (1986) A.C., 569.) 


Brooks Wharf and Bull Wharf, Ltd. v. Goodman 
Brothers. 
Liability of Warehouseman for Customs Duty. 

The defendants had imported a consignment of squirrel 
skins. A number of packages were stored in the plaintiffs’ 
bonded warehouse and, while there, were stolen. The 
plaintiffs, as bonded warehousemen, were compelled, at 
the demand of the Customs authorities, to pay the duties 
due on the stolen skins under sect. 85 of the Customs 
Consolidation Act, 1876. 

It was held (1) that the Customs duties on imported 

were due from the importer on importation, and 
remained due from him until the goods had been duly 
discharged from the custody of the Customs; and (2) 
that, the plaintiffs having been conpelled by law to pay 
the duties in this case, so that the defendants obtained 
the benefit of the payment by the discharge of their 
liability, the plaintiffs were entitled to recover from the 
defendants the amount of the Customs duties which they 
had paid on the defendants’ goods. 

(C.A.: (1936) 53 T.L.R., 126.) 


Dolby v. Halmshaw. 
Game Licences. 

The respondent was in a field with his two greyhounds 
when they chased and killed a hare which he afterwards 
picked > He did not hold a game licence under sect. 4 
of the Game Licences Act, 1860, and was prosecuted 
for a breach of that section. By sect. 5 (3) there is excepted 
from the provisions of the Act “ the pursuing and killi 
of hares respectively by coursing with greyhounds.” 

It was held that that exception applied to the present 
case. The word “coursing” was not limited to the 
organised sport of coursing, and what had taken place 
was the of a hare by coursing with greyhounds. 

(K.B. : (1936) 53 T.L.R., 48.) 
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